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Report description:

The Global Naval Vessels Market was valued at USD 115.8 billion in 2025 and is estimated to grow at a CAGR of 7% to reach USD
224.8 billion by 2035.

Rising geopolitical tensions and increasing focus on maritime security are major drivers of this growth. Nations are strengthening
their naval capabilities to safeguard territorial waters, exclusive economic zones, and critical sea lanes essential for international
trade. The integration of hypersonic weapons into naval operations has elevated the need for modernized fleets with improved
speed, precision, and multi-mission capabilities. Shipbuilding programs are increasingly emphasizing modular designs that allow
vessels to perform multiple roles such as missile interception, surveillance, and information collection. Al, autonomous systems,
and unmanned vessels are reducing crew dependency while enhancing operational efficiency. Contemporary submarines
equipped with advanced active sonar and noise reduction systems enable navies to operate effectively in highly contested
maritime environments.

The surface combatants segment held a 46.8% share in 2025. This growth is fueled by the procurement of destroyers, frigates,
and corvettes designed to enhance air defense, anti-submarine operations, and multi-mission combat capabilities. These vessels
form the backbone of modern fleets due to their integrated missile systems, advanced radar, and combat management solutions.
Continued fleet modernization and investment in blue-water naval capabilities are further driving demand for these advanced
platforms.

The retrofit segment is expected to grow at a CAGR of 7.3% during 2035. This expansion is driven by fleet modernization
initiatives that upgrade existing vessels with enhanced radar systems, missile defense technologies, improved propulsion, and
communication networks. Retrofit programs allow navies to optimize budgets, extend the operational lifespan of ships, and adopt
cost-effective solutions without full replacement.

North America Naval Vessels Market held 43.3% share in 2025. Growth in this region is supported by rising defense budgets,
strategic deterrence objectives, and investments in next-generation surface combatants and submarines. The U.S. Navy's
emphasis on modular multi-mission platforms, advanced integrated combat systems, and fleet expansion is driving demand for
technologically advanced naval vessels. Increased procurement of aircraft carriers, destroyers, and nuclear-powered submarines,



along with the modernization of existing fleets, is strengthening North America's position in the global market.

Key players operating in the Global Naval Vessels Market include Austal, BAE Systems, Damen Shipyards Group, China State
Shipbuilding Corporation, Elbit Systems, Fincantieri S.p.A., General Dynamics Corporation, Huntington Ingalls Industries, Hyundai
Heavy Industries, L3Harris Technologies, Lockheed Martin Corporation, Mazagon Dock Shipbuilders, Mitsubishi Heavy Industries,
Naval Group, Navantia, Saab AB, Sea Machines Robotics, and Thyssenkrupp Marine Systems. Key strategies adopted by
companies in the Global Naval Vessels Market include investing heavily in R&D to develop modular and multi-mission platforms
capable of integrating advanced weapons, Al systems, and unmanned technologies. Firms are focusing on retrofitting and
upgrading existing fleets to optimize costs while meeting operational requirements. Strategic partnerships with governments,
defense agencies, and technology providers help enhance product portfolios and accelerate the adoption of new platforms.
Companies are also emphasizing sustainable and energy-efficient ship designs, advanced propulsion systems, and automation
technologies to improve operational efficiency.
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