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Report description:

South America Lubricants Market Analysis

South America Lubricants Market size in 2026 is estimated at 2.88 Billion Liters, growing from 2025 value of 2.81 Billion Liters with
2031 projections showing 3.23 Billion Liters, growing at 2.34% CAGR over 2026-2031. Recovering regional freight mileage,
expanding offshore oil activity, and ongoing industrial modernization underpin demand, even as currency volatility and policy
shifts create pockets of risk. Automotive manufacturing in Brazil, deep-water exploration in Brazil and Guyana, and mining
automation in Chile and Peru together secure a broad consumption base. Renewable power additions, led by wind and solar, are
introducing new needs for turbine and hydraulic fluids, while stricter emissions standards are accelerating migration toward
low-SAPS and synthetic formulations. Competitive intensity remains moderate but rising as multinationals strengthen local supply
chains and regional firms seek scale through mergers and distribution alliances.

South America Lubricants Market Trends and Insights

Strong Rebound in On-Road Freight Mileage Post-COVID

Freight activity has surpassed pre-pandemic levels as near-shoring shifts and e-commerce intensify long-haul truck movements
across Brazil, Argentina, and Chile. Brazil's trucking sector alone handles more than 60% of domestic cargo and now demands
premium engine and transmission oils that enable extended drain intervals and fuel economy gains. Harvest cycles for soy, corn,
and copper further lift lubricant volumes during peak logistics seasons, locking in a short-term consumption surge that sustains



baseline market growth.
Accelerated Deep-Water Energy and Power Activity in Brazil and Guyana Boosting Demand for High-Performance Drilling Fluids

Brazil's pre-salt fields and Guyana's Stabroek Block collectively require synthetic drilling muds, subsea gear oils, and hydraulic
fluids capable of withstanding extreme temperatures and 2,000 m water depths. ExxonMobil's multiplatform program and
Petrobras subsea boosting contracts exemplify the specialized service models that command premium pricing and deepen
supplier-client technical ties.

Prolonged Fuel-Price Subsidies in Argentina Discouraging Premium-Lube Consumption

Subsidized pump prices reduce consumer motivation to purchase high-efficiency synthetics, locking many motorists into
short-interval mineral oils and capping value growth in passenger-car motor oils. The subsidy system has historically favored
volume over value, encouraging frequent oil changes with conventional mineral oils rather than extended-service premium
products. This dynamic particularly affects the passenger vehicle segment, where cost-conscious consumers prioritize immediate
savings over long-term engine protection and fuel economy benefits.

Other drivers and restraints analyzed in the detailed report include:

Mandatory Euro VI-Equivalent Emissions Phase-In (Brazil PROCONVE P-8) Driving Low-SAPS Engine-Oil AdoptionSurge in Regional
Soybean-0il Biodiesel Blends Spurring Growth of Bio-Based Hydraulic FluidsCurrency-Devaluation Risk Inflating Import Costs of
PAO and Additive Packages

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Engine oils retained 39.72% of the 2025 South America lubricants market share, but hydraulic fluids are poised for a 2.66% CAGR
through 2031 as automation spreads in mining, agriculture, and renewables. Specialized hydraulics formulated from synthetic or
bio-based stocks ensure oxidative stability and temperature resilience demanded by high-pressure systems. Transmission and

gear oils gain from fleet modernization programs, whereas greases protect bearings in harsh marine and industrial environments.

Emissions mandates push engine oil upgrades toward Group lll and synthetic blends, yet price sensitivity keeps mineral products
relevant in older vehicles. Hydraulic-fluid demand benefits from renewable-energy build-outs, where biodegradable formulations
are preferred for environmental compliance. Continuous research and development in additive chemistry allows regional blenders
to position differentiated offerings in the South America lubricants market.

The South America Lubricants Report is Segmented by Product Type (Engine Qils, Transmission and Gear Oils, Hydraulic Fluids,
Greases, and More), Base Oil (Mineral, Synthetic, Semi-Synthetic, and Bio-Based), End-User (Automotive, Heavy Equipment,
Metallurgy and Metalworking, Power Generation, Marine and Offshore, and Other Industries), and Geography (Argentina, Brazil,
Chile, Colombia, Peru, and Rest of South America).

List of Companies Covered in this Report:

AMSOIL INC. BP plc (Castrol) Chevron Corporation Exxon Mobil Corporation FUCHS Gulf Oil International Ltd ICONIC Petrobras
Petroliam Nasional Berhad (PETRONAS) Repsol Shell plc Terpel TotalEnergies YPF ZF Friedrichshafen AG



Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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