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Report description:

Cane Sugar Market Analysis

cane sugar market size in 2026 is estimated at USD 57.85 billion, growing from 2025 value of USD 55.63 billion with 2031
projections showing USD 70.37 billion, growing at 3.99% CAGR over 2026-2031. This growth trajectory is driven by strong demand
from industrial bakeries and confectionery manufacturers, consistent requirements in beverage formulations, and an increasing
preference for sustainably sourced cane sugar. Technological advancements in key producing countries have significantly
improved yields, mitigating the impact of weather-related challenges. Additionally, supportive trade policies in North America and
Asia continue to facilitate cross-border trade, ensuring a stable supply chain. The market is also experiencing consolidation, as
global refiners streamline their asset portfolios and regional players invest in expanding their capacities. These developments
highlight a growing focus on achieving cost efficiency, enhancing vertical integration, and strengthening sustainability credentials
to remain competitive in the evolving market landscape.

Global Cane Sugar Market Trends and Insights

Rising consumption of beverages fuels market demand

The beverage industry's growth, driven by both traditional carbonated drinks and the rising popularity of functional beverages, is
significantly boosting the demand for cane sugar. In 2023, Brazil achieved a record sugar production of 45.8 million tons, a
milestone influenced by elevated international prices fueled by the beverage industry's demand. Additionally, Brazil's ethanol



production reached 35.3 billion liters, highlighting the sector's adaptability in balancing sugar and ethanol outputs based on
market dynamics. Looking ahead, the International Sugar Organization forecasts a global sugar deficit of 500,000 tons in 2024.
This shortfall is expected to have a pronounced impact on beverage-heavy regions such as the Middle East, where supply chain
disruptions, exacerbated by the ongoing Red Sea crisis, are intensifying demand pressures. This imbalance between supply and
demand presents strategic opportunities for beverage companies to mitigate risks by securing long-term supply contracts. Such
measures could accelerate vertical integration trends, enabling companies to gain greater control over their supply chains and
reduce dependency on external suppliers.

Low cost and wide availability favors demand in developing markets

Developing markets are leveraging the cost advantages of cane sugar over alternative sweeteners, driven by local production
scaling, reduced import dependency, and supportive government policies. For example, India's decision to increase the Fair and
Remunerative Price to INR 355 per quintal (USD 42.6 per quintal) for the 2025-26 period reflects a dual focus on maintaining
competitive pricing and enhancing farmer incomes. In China, the LC05-136 sugarcane variety, cultivated across 1.67 million
hectares, contributes approximately 90% of the country's sugar output. This variety is notable for its high yield and resilience,
which are critical for sustaining production levels. In contrast, Canada exemplifies a developed market approach with its open
sugar policy, characterized by one of the lowest global sugar tariffs and the absence of government subsidies. This policy
framework ensures competitive pricing and broad market access. However, the cost advantage of cane sugar is increasingly
challenged by climate-induced yield variability. Weather-related production disruptions in major producing regions highlight the
growing need for technological advancements and climate-resilient agricultural practices to safequard competitive positioning in
the global market.

Health concerns regarding sugar leads to its declined usage

As consumers become more health-conscious, food and beverage categories are reformulating their products, facing pressure to
reduce sugar without compromising taste or functionality. Governments are stepping in, with dietary guidelines pushing for sugar
reductions. Regulatory bodies are mandating clearer labeling on sugar content, swaying consumer buying choices. Cane sugar
producers grapple with challenges: sugar does more than sweeten; it preserves, enhances texture, and aids fermentation. These
roles make complete substitution difficult. In response, food manufacturers are adjusting portion sizes and reformulating products
to cut sugar content while keeping them appealing. Yet, entirely removing sugar is a hurdle, especially in baked goods where
sugar is vital for structure, moisture, and browning. The organic segment is booming, driven by consumer demand for healthier
options. Yet, health concerns are curbing sugar consumption across the board. Despite these challenges, sugar's diverse roles in
food processing bolster its demand, especially where alternative sweeteners fall short.

Other drivers and restraints analyzed in the detailed report include:

Expansion in the processed foods industry favors market demandincreased festive and seasonal demand encourages bulk sugar
buyinglncreasing availability of natural and artificial sugar as substitutes hinders growth

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

In 2025, white cane sugar commanded an impressive 79.68% market share, underscoring its entrenched role in both industrial
and consumer sectors. Such attributes are paramount in pharmaceuticals, beverage production, and industrial food processing,

where quality specifications are stringent. For fiscal year 2025, the U.S. allocated tariff-rate quotas for white sugar imports,
underscoring the structured trade dynamics of the industry. Brazil received an allocation of 155,993 metric tons, while the



Dominican Republic was granted 189,343 metric tons. Integrated producers, adept at managing refining operations, find margin
opportunities due to white sugar's processing cost advantages over specialty variants. Bolstered by established supply chains,
refined processes, and economies of scale, white sugar maintains competitive pricing in mass market applications, solidifying its
dominant stance even amidst rising interest in alternative sugars.

Brown cane sugar is witnessing a robust 4.08% CAGR, a testament to shifting consumer preferences leaning towards perceived
natural alternatives. The market's growth is further buoyed by trends in artisanal baking, craft beverages, and specialty food
manufacturing, where brown sugar's flavor complexity and visual appeal justify its higher price tag. Yet, the segment grapples
with supply chain hurdles: moisture content management, a shorter shelf life, and specialized storage needs elevate handling
costs. Nonetheless, these challenges bolster its premium market positioning. Quality standards for brown sugar differ across
jurisdictions. Some markets mandate specific molasses content, influencing production processes and costs. Such nuances create
entry barriers, favoring established producers with deep expertise in brown sugar manufacturing.

In 2025, the conventional segment commands a dominant 90.10% market share, underscoring the enduring supremacy of
traditional production methods. These methods, bolstered by established supply chains and optimized input usage, leverage
economies of scale to offer competitive pricing across mass-market applications. For fiscal year 2025, the USDA allocated
4,772,708 tons to cane processors under its domestic sugar program, predominantly benefiting conventional production systems.
These systems cater to the scale demands of major food and beverage manufacturers. In 2023, Brazil achieved a record
processing of 713 million tons of sugarcane, primarily through conventional farming methods. These methods not only optimized
yield per hectare but also ensured cost competitiveness in global markets. Furthermore, conventional systems enjoy the backing
of established R&D programs, extension services, and input supply networks, all of which drive productivity and cost management
improvements.

Organic cane sugar boasts a notable 4.49% CAGR, signaling a surge in consumer appetite for certified sustainable alternatives.
Florida Crystals stands out as the sole producer of organic raw cane sugar, entirely crafted in the USA. This underscores the
competitive edge for firms with integrated organic production and robust certification systems. However, the organic segment
grapples with challenges: a scarcity of certified farmland and the intricacies of ensuring consistent quality and yield sans
conventional inputs. These hurdles lead to supply-demand mismatches, justifying the premium pricing. Geographic and
demographic factors heavily influence consumer attitudes towards organic pricing. While developed markets readily embrace
organic price premiums, emerging markets exhibit a more price-sensitive stance. Transitioning from conventional to organic isn't
merely a shift in practices; it demands hefty investments in new methodologies, soil health enhancements, and alternative pest
management. Such significant switching costs act as a brake on swift supply expansion.

The Global Cane Sugar Market Report Segments the Industry Into Ingredient Type (White Cane Sugar, and More); Category
(Organic and Conventional); Form (Crystallized Sugar and Liquid Syrup); Application (Bakery & Confectionery, Dairy, Beverages,
Savory Snacks, and More); and Geography (North America, Europe, Asia-Pacific, South America, and Middle East and Africa). The
Market Forecasts are Provided in Terms of Value (USD).

Geography Analysis

In 2025, Asia-Pacific holds a commanding 42.10% share of the market, highlighting its critical role as both a major producer and
consumer. China and India emerge as key players in the region, each addressing unique operational challenges. China's
sugarcane industry dominates domestic production, contributing approximately 85% of the country's total sugar output. The
cultivation of the LC05-136 variety across 1.67 million hectares exemplifies the efficiency and scale of China's production systems.
On the other hand, India's market dynamics are shaped by government policies, including Fair and Remunerative Price
mechanisms, ethanol blending mandates, and export quota management. These measures aim to support farmers while
maintaining consumer price stability, reflecting the intricate balance required in the Indian market.



The Middle East and Africa region demonstrates a robust 6.22% CAGR, driven by supply-demand imbalances that are further
exacerbated by geopolitical tensions and infrastructure limitations. These challenges also create opportunities for market
participants to address inefficiencies. The International Sugar Organization projects a global deficit of 500,000 tons, which
significantly impacts the Middle East. In this region, disruptions stemming from the Red Sea crisis compound existing
vulnerabilities in supply chains. Egypt's sugar production forecast for 2024-25 stands at 2.6 million metric tons, a decrease of
110,000 tons compared to the previous year. This decline is influenced by global price volatility and the effects of currency
devaluation on the country's import capacity, underscoring the region's exposure to external economic pressures.

South America benefits from Brazil's leadership in sugar production, which solidifies the region's position in the global market.
However, weather-related uncertainties pose risks to future output levels. Projections for the 2025-26 harvest range between
590-630 million tonnes, with rainfall patterns playing a decisive role in determining the final output. Meanwhile, North America
and Europe represent mature markets characterized by stable consumption patterns and well-established supply chains. Despite
this stability, these regions face ongoing challenges from regulatory pressures and shifting health trends, which continue to
influence volume growth and consumer preferences.

List of Companies Covered in this Report:

Florida Crystals Corporation (ASR Group) Wilmar International Limited Louis Dreyfus Company B.V. Biosev SA Dalmia Bharat
Group Global Organics Ltd. DO-IT Food Ingredients B.V. Cosan S.A. Tereos S.A. Balrampur Commercial Enterprises Limited
Murugappa Group (EID Parry ) Mitr Phol Sugar Corporation Ltd. Tongaat Hulett Limited Sudzucker AG Thai Roong Ruang Sugar
Group Co., Ltd. Associated British Foods plc (AB Sugar) DCM Shriram Ltd. Bunge Limited Dhampur Sugar Mills Ltd Bajaj Group
(BHSL)
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