
Canada Data Center - Market Share Analysis, Industry Trends & Statistics, Growth
Forecasts (2026 - 2031)

Market Report | 2026-02-09 | 124 pages | Mordor Intelligence

AVAILABLE LICENSES:

- Single User License $4750.00

- Team License (1-7 Users) $5250.00

- Site License $6500.00

- Corporate License $8750.00

Report description:

Canada Data Center Market Analysis

The Canada Data Center Market size in 2026 is estimated at USD 13.06 billion, growing from 2025 value of USD 11.46 billion with
2031 projections showing USD 25.09 billion, growing at 13.95% CAGR over 2026-2031. In terms of IT load capacity, the market is
expected to grow from 3.13 thousand megawatt in 2025 to 3.97 thousand megawatt by 2030, at a CAGR of 4.89% during the
forecast period (2025-2030). The market segments shares and estimates are calculated and reported in terms of MW. Momentum
comes from hyperscale cloud platforms localizing workloads, a surge in artificial intelligence (AI) training clusters, and
cross-border data-sovereignty mandates that encourage United States enterprises to process regulated information on Canadian
soil. Tier 3 facilities dominate because they deliver high availability at cost levels most enterprises will accept, while colocation
arrangements remain the default sourcing model as firms avoid capital-intensive self-builds. Ontario retains the largest provincial
footprint thanks to dense fiber routes and proximity to the nation's financial hub, whereas Quebec accelerates on the back of
low-cost hydroelectricity and direct provincial incentives for AI development. Competitive positioning favors operators that
combine renewable power access, scale economics, and sovereign-cloud credentials. Against that backdrop, power price
disparities outside hydro-rich regions and a shortage of specialized technicians temper the medium-term growth curve.

Canada Data Center Market Trends and Insights

Surge in Cloud Service Adoption and Hyperscale Expansions
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Hyperscale platforms are localizing infrastructure to satisfy stricter data-residency rules and latency budgets, pushing the Canada
data center market toward multi-hundred-megawatt campuses. eStruxture's Calgary build-out, valued at CAD 750 million (USD
585 million), will deliver 90 MW dedicated to generative-AI and cloud workload. The arrival of these projects compresses
deployment timelines for supporting fiber, utility interconnects, and edge nodes. Cloud operators also draw on the national
network of cable landing stations to balance east-to-west traffic flows and simultaneously backhaul U.S. overflow traffic when
southern networks face congestion. The effect is a steady rise in wholesale colocation contracts, longer average lease tenures,
and higher rack-power densities across Tier 3 halls. Because Canada offers political stability and a clear privacy framework,
providers view current construction waves as anchor investments that will shape cross-border workload allocation for a decade.

Rising Data Consumption from 5G and Video Streaming

National 5G rollouts create granular data spikes as ultra-high-definition streaming, augmented-reality services, and smart-city
sensors converge on mobile backhaul networks. TELUS budgeted CAD 50 billion (USD 39 billion) through 2028 to modernize radio
sites and the data center edge required to maintain sub-10-millisecond round-trip latency targets. Video providers concurrently
escalate 4K and 8K catalog delivery, which forces content delivery networks to embed cache nodes deep inside carrier hotels. As
these workloads mature, single racks now require upward of 30 kW for transcoding accelerators, triple the baseline from legacy
streaming nodes. Municipalities with metro-fiber loops and affordable real estate have begun zoning micro-facilities so operators
can containerize compute closer to population clusters. Collectively, these shifts anchor a robust demand corridor that will keep
utilization levels above the 80% benchmark that triggers the next expansion phase.

High Power Costs Outside Hydro-Rich Provinces

Electricity in Alberta averages CAD 0.2367 per kWh (USD 0.187 per kWh), a four-and-a-half-fold premium over Quebec tariffs.
Such disparities erode the cost model for AI training farms that can consume 70 MW blocks at 90-plus percent load factors.
Although natural-gas co-generation projects partially offset grid prices, developers still struggle to model competitive hosting
rates compared with hydro regions. The imbalance funnels investment toward eastern corridors, deepening provincial capacity
gaps and forcing cloud tenants to backhaul traffic longer distances. Over time, under-investment risks throttling digital-economy
growth in prairie and Atlantic provinces unless regulators subsidize renewable build-outs or freeze industrial power rates
temporarily. In the near term, pricing volatility knocks 0.7 percentage points off the headline CAGR for the Canada data center
market.

Other drivers and restraints analyzed in the detailed report include:

Government Green Energy Incentives for Data CentersCarbon Credit Monetization via Hydro and Wind PowerLimited Skilled Data
Center Workforce Availability

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Large facilities crossed 1.1 thousand MW of installed IT load in 2025, equal to 33.72% of the Canada data center market size, and
are pacing at a 4.93% CAGR through 2031. Hyperscale firms target 50 MW to 100 MW blocks because consolidated campuses
unlock bulk-power discounts, streamline security postures, and accommodate in-rack liquid cooling without piecemeal retrofits.
Smaller enterprises continue to lease space in medium facilities due to lower minimum commitments, which explains that
segment's 14.28% share last year. Yet capacity requests above 5 MW are migrating almost exclusively to large campuses that
bundle on-site substations with direct dark-fiber routes into cloud on-ramps. eStruxture's Calgary campus exemplifies this shift,
reserving two adjacent land parcels for eventual 150 MW expansion corridors.
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Medium facilities retain relevance where latency budgets dictate inner-city proximity or where municipal codes restrict power
draw. Operators retrofit existing office towers into 5 MW to 10 MW sites that host content-delivery edge nodes, low-latency trading
engines, and disaster-recovery arrays. At the smallest end, distributed micro-data centers emerge inside retail exchanges and
smart-manufacturing plants, but these assets represent less than 2% of the Canada data center market. Over the next five years,
capital allocation patterns strongly suggest a bifurcated landscape in which multi-facility hyperscale parks coexist with
high-margin, metro-edge nodes rather than an even distribution across traditional small, medium, and large brackets.

Tier 3 captured 80.95% of installed capacity in 2025, underpinning mainstream enterprise workload hosting. Operators value the
99.982% uptime guarantee and N+1 redundancy because it balances reliability against cost ceilings tolerable to CIO budgets. The
Canada data center market share for Tier 4 facilities will, however, expand by 5.45% CAGR, fueled by banking, defense, and
healthcare mandates that stipulate concurrent-maintenance and fault-tolerant architectures. Bell incorporated Tier 4 design into
the AI Fabric blueprint to ensure continuous inference availability for public-safety analytics.

Tier 2 halls persist within legacy telecommunications exchanges where non-critical network elements reside, but fresh capex
rarely flows to this class. Some owners plan phased upgrades that insert secondary generator lines and double-interlocked static
switches to elevate sites to Tier 3 over the life of the lease. In contrast, Tier 1 is virtually absent in Canada because even
budget-constrained customers expect at least basic redundant components. The progression illustrates a broader premiumization
arc as AI and real-time analytics workloads demand ever-tighter service-level agreements, gradually nudging the mean uptime
expectation closer to Tier 4 status over the decade.

The Canada Data Center Market Report is Segmented by Data Center Size (Large, Massive, Medium, Mega, and Small), Tier Type
(Tier 1 and 2, Tier 3, and Tier 4), Data Center Type (Hyperscale/Self-built, Enterprise/Edge, and Colocation), End User (BFSI, IT and
ITES, E-Commerce, Government, Manufacturing, Media and Entertainment, Telecom, and More). The Market Forecasts are
Provided in Terms of IT Load Capacity (MW).

List of Companies Covered in this Report:

 Vantage Data Centers LLC Equinix Inc. eStruxture Data Centers Inc. Les.net Inc. IREN Limited Bitfarms Ltd. Compass Datacenters
LLC (Brookfield Infrastructure Partners L.P. and Ontario Teachers Pension Plan Board) Urbacon Data Centre Solutions Inc. Cologix
Inc. Hive Digital Technologies Ltd. Amazon Web Services Inc. Digital Realty Trust Inc. Rogers Communications Inc. - Rogers
Business Carrier Connex Systems Ltd. Bell Canada STACK Infrastructure Inc. QScale Inc. EdgeConneX LLC 

Additional Benefits:

<ul>  The market estimate (ME) sheet in Excel format 
 3 months of analyst support  </ul>
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