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Report description:

Australia Coffee Market Analysis

The Australian coffee market was valued at USD 2.44 billion in 2025 and estimated to grow from USD 2.58 billion in 2026 to reach
USD 3.37 billion by 2031, at a CAGR of 5.55% during the forecast period (2026-2031). Driven by rising disposable incomes and an
expanding cafe culture, consumers are increasingly willing to pay a premium for quality. Even as household budgets tighten,
premium coffee labels are outpacing their value counterparts, underscoring the nation's entrenched coffee culture, with residents
consuming a staggering 16.3 million cups daily. Shifts towards single-origin beans, functional ingredients, and ready-to-drink
(RTD) options are not only expanding the market but also pushing up average selling prices. In 2024, surges in green coffee prices
prompted larger roasters to secure forward contracts and diversify their sourcing. This strategy, aimed at margin protection, is
now being mirrored by smaller independent roasters. While the competitive landscape remains moderate with the top five players
enjoying scale advantages, niche specialists are thriving by curating unique origin stories, emphasizing direct trade, and
advocating for sustainability certifications.

Australia Coffee Market Trends and Insights

Growing Demand for Functional and Specialty Coffee Range

In Australia, consumers are increasingly drawn to coffee products that offer benefits beyond just caffeine stimulation, resulting in
a surge in premium coffee offerings. The specialty coffee segment, encompassing organic and single-origin varieties, indicates a



maturing palate among Australian coffee drinkers. This shift mirrors a larger wellness trend, positioning coffee as a conduit for
antioxidants, adaptogens, and other health-enhancing compounds. Additionally, the USDA's Strengthening Organic Enforcement
rule, which took effect in March 2023, imposes stricter certification standards on organic coffee imports. While this could tighten
supply, it simultaneously raises quality benchmarks. Furthermore, market players are increasingly partnering with producers,
experimenting with fermentation techniques and fruit infusions, to craft unique flavor profiles that command premium prices.

Premiumization and Single-Origin Positioning

In Australia, coffee enthusiasts are increasingly willing to pay a premium for traceable, single-origin products, especially those
with compelling origin stories. Specialty coffee roasters, capitalizing on direct trade relationships and transparent supply chains,
command price premiums of 25-40% over commodity coffee. Consumers are now viewing coffee purchases as experiential
investments rather than mere transactions. This trend of premiumization is further fueled by the expansion of cafe culture, where
coffee tastings and educational experiences are becoming significant revenue drivers, surpassing traditional beverage sales. The
regulatory landscape reinforces this trend by introducing stricter organic certification requirements. These not only safeguard the
premium positioning of compliant producers but also raise barriers for newcomers. Regionally, consumers in Melbourne and
Sydney are at the forefront of embracing single-origin products, while Brisbane is swiftly catching up in the premium segment.

Volatile Green-Coffee Prices and FX Swings

In 2024, green coffee prices in Australia hit a 50-year peak, with raw coffee prices surging by AUD 6 per kilogram and an overall
inflation rate of 77%, as reported by mycuppa. This round of market turmoil is largely the result of rough weather conditions in
major coffee-growing regions. Brazil's Arabica harvest fell short of expectations, and Vietnam's Robusta crop was hit hard by
drought, leaving global supplies tighter than usual, as Pablo & Rusty's points out. Adding to the pressure, the Australian dollar has
slipped against the US dollar, pushing up import costs and squeezing margins across the industry. Importers now find themselves
in a tricky position: they're reluctant to stock up at inflated prices but still need enough coffee to keep supply steady. With costs
climbing, companies are forced into difficult choices: raise prices for consumers or absorb the margin squeeze themselves. Both
paths carry risks, especially if higher prices prompt budget-conscious shoppers to cut back or switch to more affordable
alternatives.

Other drivers and restraints analyzed in the detailed report include:

Growth of RTD/Cold-Brew FormatsGrowth of Home-Barista Equipment Boosting Whole-Bean SalesSupply-Chain/Logistics
Bottlenecks

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

In 2025, instant coffee holds a dominant 42.11% market share, underscoring the practical coffee habits of Australian consumers.
Meanwhile, the Ready-to-Drink (RTD) coffee segment is surging at a brisk 6.82% CAGR, poised to outpace its counterparts through
2031. This divergence in growth rates signals a shift in consumption trends, with younger urban professionals increasingly
favoring the convenience of RTD options over traditional brewing methods. Ground coffee enjoys robust sales through retail
channels, while a rise in home brewing equipment and strategic alliances with machine manufacturers bolsters the popularity of
coffee pods and capsules. Whole-bean coffee, although commanding a smaller volume, caters to premium markets and specialty
retailers, yielding higher profit margins.

Not only does this technology overcome traditional hurdles in RTD manufacturing, but it also ensures the preservation of flavor



integrity. This positions the product for wider market acceptance and a premium status. As the market evolves, there's a
pronounced shift towards product innovation, emphasizing functional benefits and unique flavor profiles. Manufacturers are now
incorporating adaptogenic ingredients and rare flavors, not just to capture consumer interest, but also to validate their premium
pricing strategies.

In 2025, plain coffee captures a commanding 86.74% of the market share, underscoring the Australian palate's loyalty to
traditional coffee flavors. Meanwhile, flavored variants are on an upward trajectory, boasting a 7.48% CAGR growth rate projected
through 2031. This surge hints at a burgeoning appetite for product differentiation. Such growth signals a maturing palate, eager
to explore innovative flavor fusions. This is especially evident in the ready-to-drink (RTD) and specialty coffee arenas, where flavor
innovation stands as the key differentiator. While traditional plain coffee enjoys a robust consumer base, appealing across diverse
demographics, its sustained dominance is anchored in consistent quality and familiar taste profiles.

The flavored coffee boom is particularly pronounced in premium segments. Here, consumers exhibit a greater willingness to pay a
premium for distinctive experiences and added functional benefits. The focus of innovation has shifted towards natural flavor
integration. This is achieved through careful selection of coffee origins, specific processing techniques, and the use of
complementary ingredients, steering clear of artificial flavoring. This approach resonates with the growing trend of
health-conscious consumers. Additionally, seasonal flavors and limited-edition releases not only stir excitement among loyal
customers but also entice newcomers in search of fresh experiences. The segment harnesses the power of social media
marketing, where its visually striking and unique flavors often gain organic traction, thanks to consumer shares and collaborations
with influencers.

The Australia Coffee Market Report is Segmented by Product Type (Whole Bean, Ground Coffee, Instant Coffee, Coffee Pods and
Capsules, and More), Flavor (Plain, Flavored), Category Type (Conventional Coffee, Specialty Coffee), Bean Type (Arabica,
Robusta, Others), Distribution Channel (On-Trade, Off-Trade), and Geography (NSW, Victoria, Queensland, Rest of Australia).
Market Forecasts are Provided in Terms of Value (USD).

List of Companies Covered in this Report:

Nestle SA |DE Peet's Vittoria Coffee Pty Ltd Luigi Lavazza SpA Starbucks Corporation FreshFood Services Pty Ltd Campos Coffee
Pty Ltd St Ali Pty Ltd Grinders Coffee Pablo & Rusty's Coffee Roasters Seven Miles Coffee Roasters Di Bella Coffee Australia
Sensory Lab Australia Pty Ltd DC Roasters Pty Ltd Republica Organic Pty Ltd Bluestone Lane Aldi Stores McDonald's Australia
(McCafe) Dhuwa Coffee Co Avalanche Coffee Ltd

Additional Benefits:

<ul> The market estimate (ME) sheet in Excel format
3 months of analyst support </ul>
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