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Oman Digital Transformation Market Analysis

The Oman digital transformation market is expected to grow from USD 2.72 billion in 2025 to USD 3.01 billion in 2026 and is
forecast to reach USD 4.97 billion by 2031 at 10.56% CAGR over 2026-2031. Growth is anchored by Vision 2040 policies that pivot
the economy away from hydrocarbons toward knowledge-based activities, a nationwide 5G rollout, and aggressive cloud adoption
programs. Software remains the dominant component because ministries and large corporations continue to migrate enterprise
resource-planning suites and develop cloud-native applications. At the technology level, Internet of Things platforms underpin
smart-city pilots and industrial automation in free zones, while edge-computing demand accelerates as low-latency use cases
mature. Large enterprises still command most spending, but small and medium enterprises gain momentum on the back of
targeted financing, streamlined licensing, and specialized coaching. Competitive intensity is moderate; global vendors
increasingly partner with local service providers to satisfy data-sovereignty mandates and Omanization rules, creating clear
opportunities for niche cybersecurity, precision-agriculture, and port-logistics solutions.

Oman Digital Transformation Market Trends and Insights

Vision 2040 Government Digital Policies and PPP Initiatives

The USD 442 million Government Digital Transformation Program launched in 2022 established an agile funding corridor for
e-services modernization, centralized cloud infrastructure, and artificial-intelligence deployment across ministries. The Oman
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Government Cloud pools compute and storage resources so agencies can access software-as-a-service offerings without building
siloed data centers, cutting capital outlays and shortening project lead times. A USD 250 million budget line is earmarked for AI
solutions that support ambitions to rank among the global top 35 on the Government AI Readiness Index by 2030. Newly issued
platform regulations standardize cybersecurity, data-governance, and service-quality requirements, giving private providers
predictable compliance pathways. The result is a cohesive policy stack that signals long-run commitment, lowers perceived risk,
and reinforces investor confidence in the Oman digital transformation market.

National 5G Roll-out Accelerating IoT Uptake

Omantel's migration of more than 200 products to a cloud-native charging engine let the operator price 5G slices and
generative-AI services with real-time granularity, deepening monetization opportunities. Vodafone Oman doubled its 5G sites to
1,500 between 2021 and 2023 using an asset-light, wholesale-sharing model that compresses deployment costs and speeds rural
coverage expansion. Ooredoo's partnership with Nama Holding to install 450,000 smart-water meters illustrates how carrier
connectivity couples with municipal digitization for tangible efficiency gains. This ubiquitous bandwidth foundation catalyzes
precision agriculture, predictive maintenance, and immersive tourism experiences, widening the addressable base of the Oman
digital transformation market.

Heavy Dependence on Oil and Gas Revenues

The International Monetary Fund warned in its 2025 Article IV report that public-sector technology budgets remain tethered to
hydrocarbon receipts, exposing multiyear projects to oil-price gyrations. Although Future Fund Oman's OMR 2 billion facility
dedicates 90% of capital to new diversification projects, fiscal consolidation episodes can still delay procurement cycles. Vendors
therefore confront staggered payment schedules and postponed pilots, which temper the otherwise strong growth trajectory of
the Oman digital transformation market.

Other drivers and restraints analyzed in the detailed report include:

Manufacturing 4.0 Investments in Free ZonesCarbon-Neutral Port Operations Requiring Smart LogisticsDigital Skills Gap and
Reliance on Expats

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Software captured 41.12% of Oman digital transformation market share in 2025 as ministries and conglomerates migrated legacy
resource-planning suites to modular, cloud-native architectures. This dominance reflects a pivot to service-oriented IT stacks that
decouple core functions and simplify scalability. Hardware demand holds steady because data-center builds and large-scale IoT
rollouts continue, but the real shift is toward virtualized compute, container orchestration, and microservices. Telecommunication
services are poised for an 11.18% CAGR through 2031, powered by managed-network outsourcing and the monetization of
5G-enabled enterprise slices. The Oman digital transformation market size for telecommunication services is therefore projected
to rise at one of the quickest clips across components.

A notable inflection was Omantel's cloud-native charging transformation, which cut update cycles from months to weeks and laid
groundwork for personalized 5G tariffs. Oman Data Park's launch of Amazon Outposts blended local hardware with Amazon Web
Services APIs, meeting data-residency rules while unlocking global-cloud elasticity. Across segments, software-defined
networking, low-code development, and API marketplaces increase agility, encouraging continuous-deployment cultures that
underpin Vision 2040 e-government targets.
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Internet of Things platforms held 26.74% share of the Oman digital transformation market size in 2025, chiefly because smart-city
pilots, utility metering, and industrial automation seized center stage. Ooredoo's half-million smart-water meters illustrate how
distributed sensors feed central analytics, cut leakage, and translate into tangible OPEX savings. Edge computing is the
fastest-growing slice with a 11.98% CAGR outlook through 2031, driven by latency-sensitive use cases in robotics, autonomous
inspections, and machine-vision quality control. AI, analytics, and machine learning layer on top of these data streams, extracting
actionable insight and reinforcing the flywheel.

Cybersecurity sees parallel traction as hybrid-cloud attack surfaces widen. Oman Data Park's alliance with Seclore delivers
data-centric protection that follows information across on-premise, cloud, and third-party environments. Blockchain research at
Sultan Qaboos University, including a prototype e-voting platform that integrates National ID and biometrics, signals future
cryptographic-ledger adoption inside governance workflows. All technologies converge to propel the Oman digital transformation
market toward higher-value, intelligence-driven outcomes.

The Oman Digital Transformation Market Report is Segmented by Component (Hardware, Software, IT and Infrastructure Services,
and More), Technology (Analytics AI and ML, Internet of Things, and More), End-User Industry (Oil Gas and Utilities, Travel and
Hospitality, Healthcare, and More), Organization Size (Large Enterprises, and Small and Medium Enterprises), and Geography. The
Market Forecasts are Provided in Terms of Value (USD).

List of Companies Covered in this Report:

 Alphabet Inc. (Google LLC) International Business Machines Corporation Microsoft Corporation Hewlett Packard Enterprise
Company SAP SE Omani Qatari Telecommunications Company SAOG (Ooredoo Oman) Oracle Corporation Oman Computer
Services LLC Siemens AG Amazon Web Services Inc. Oman Telecommunications Company SAOG (Omantel) Cisco Systems Inc.
Huawei Technologies Co. Ltd. Fujitsu Limited Ericsson AB Accenture plc Wipro Limited Oman Data Park LLC National Technology
Group of Oman LLC Gulf Business Machines Oman LLC 

Additional Benefits:

 The market estimate (ME) sheet in Excel format 
 3 months of analyst support 
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