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Report description:

Middle East & Africa Banking-as-a-Service (BaaS) Market Analysis

The Banking-as-a-Service market size in 2026 is estimated at USD 1.58 billion, growing from 2025 value of USD 1.37 billion with
2031 projections showing USD 3.21 billion, growing at 15.23% CAGR over 2026-2031. Regulatory modernization across Gulf
Cooperation Council states, rising demand from the region's large unbanked population, and growing cross-border payroll
requirements are combining to accelerate platform adoption. Intensifying partnerships between incumbent banks and fintechs are
redefining competitive boundaries while opening white-space niches in Arabic language localization and Shariah-compliant
modules. Fragmented market structure is attracting venture funding toward specialized providers that can solve localized pain
points, such as real-time remittances for expatriate workers. Cloud-native stacks capable of meeting strict data-sovereignty
policies are also gaining traction, especially in the wake of tougher cybersecurity mandates issued by regional regulators.

Middle East & Africa Banking-as-a-Service (BaaS) Market Trends and Insights

Rapid Fintech Adoption by GCC Banks

GCC banks are forming alliances with payment and issuance specialists to accelerate time-to-market for digital products.
Commercial Bank International's November 2024 tie-up with areeba made it the first UAE bank to host areeba's card-management
platform, allowing fintech clients to launch embedded payment tools quickly. Saudi Arabia's Vision 2030 aims to grow the
domestic fintech count to 525 by 2030, creating 18,000 jobs and increasing the sector's contribution to GDP. The standardized API



requirements laid out by both the Saudi Central Bank and the UAE Central Bank reduce integration costs for traditional banks that
choose to monetize legacy infrastructure through Middle East & Africa Banking-as-a-Service market offerings. Digital-only Wio
Bank exemplifies the model by leasing cash-management rails from First Abu Dhabi Bank to extend its reach without physical
branches. These partnership templates are rapidly becoming a regional blueprint for incumbent-fintech collaboration.

Open-Banking Regulations Mandating API Access

Saudi Arabia's Open Banking Framework obliges licensed institutions to expose standardized APIs, giving third parties regulated
access to customer data and payment initiation capabilities. The UAE's DIFC and ADGM sandboxes let providers pilot offerings
under relaxed constraints before scaling nationwide, accelerating commercial launches. Nigeria is catching up, with the Central
Bank granting new payment-service licenses that allow platforms such as Flutterwave to extend remittance corridors into Ghana
in 2025. Harmonized API standards across GCC members now permit cross-border Middle East & Africa Banking-as-a-Service
market deployments free of prior fragmentation hurdles. Implementation speed is translating regulatory mandates into concrete
revenue opportunities for compliant platforms.

Legacy Core-Bank Integration Complexity

Decades-old mainframes in incumbent banks lack native API gateways, forcing middleware overlays that stretch project timelines
and inflate budgets. South African institutions face Basel IV data-reporting mandates, which add parallel modernization demands
that compete for the same technical staff. UAE regulators now expect real-time monitoring of high-risk transactions, capabilities
rarely supported by legacy cores without significant re-engineering. Integration projects regularly exceed 12 months, limiting the
pace at which incumbents can open their systems to Middle East & Africa Banking-as-a-Service market partners. This complexity
creates space for cloud-native neobanks that sidestep heritage systems entirely.

Other drivers and restraints analyzed in the detailed report include:

Surge in Mobile-First Unbanked PopulationCross-Border Payroll Demand from Expatriate WorkforceCyber-Security and
Data-Sovereignty Concerns

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

API-based solutions controlled 70.94% of Middle East & Africa Banking-as-a-Service market share in 2025, reflecting their
plug-and-play appeal for institutions that wish to layer new services over existing cores. Their prevalence underscores the desire
to minimize capital expenditure while launching digital propositions quickly. Many banks monetize proprietary rails by publishing
secure endpoints for partners, thereby creating fee-based revenue streams without disrupting core operations. However,
scalability limits surface as transaction volumes climb, directing attention toward complementary cloud processing. API
frameworks remain indispensable, yet their role is shifting toward orchestration rather than heavy compute.

Cloud-based stacks, while accounting for a smaller slice of the Middle East & Africa Banking-as-a-Service market size, are
registering a 21.98% CAGR as regulators accept domestic cloud regions operated by international vendors. These platforms offer
elastic capacity suited to Al-driven compliance analytics now required by the UAE Central Bank. Hybrid deployments align
API-fronted legacy cores with cloud micro-services to achieve both compliance continuity and cost efficiency. Institutions planning
multi-market rollouts are increasingly selecting cloud first to avoid duplicating hardware across jurisdictions. Competitive
differentiation is emerging around automated scaling, encrypted multi-tenant architectures, and pre-certified regional data
residency.



The Middle-East and Africa Banking As A Service Market Report is Segmented by Type (API-Based BaaS, Cloud Based Baa$), by
Service Type (payment Process Services, Digital Banking Services, KYC Service, Customer Support Services, Others), by Enterprise
Size (SMEs, Large Enterprises), and by Region (South Africa, GCC, Egypt, Rest of Middle-East and Africa).

List of Companies Covered in this Report:

NymCard Fawry PayTabs Flutterwave JUMO MFS Africa Tarabut Gateway Lean Technologies OnePipe Temenos Finastra Mambu
Railsr Bankable Solaris SE Banque Misr Digital Factory OroPay Efigence Wave Money Hubpay

Additional Benefits:

The market estimate (ME) sheet in Excel format
3 months of analyst support
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