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Report description:

Latin America Residential Real Estate Market Analysis

The Latin America Residential Real Estate Market was valued at USD 243.05 billion in 2025 and estimated to grow from USD
256.23 billion in 2026 to reach USD 333.37 billion by 2031, at a CAGR of 5.42% during the forecast period (2026-2031). Robust
household formation outpacing population growth, a regional housing deficit above 45 million units, and declining policy rates are
the structural pillars behind this uptrend. Public?sector subsidies, rising middle?class incomes, and the steady professionalization
of property management platforms continue to draw international capital, even as construction cost inflation of 3-4% presses
margins. Investors find the Latin America residential real estate market particularly attractive because rental yields averaging
9-15% exceed comparable North American returns. The adoption of PropTech has lowered acquisition costs and reduced
documentation bottlenecks, encouraging faster absorption of new stock across Brazil, Mexico, and Colombia.

Latin America Residential Real Estate Market Trends and Insights

Regional Housing Deficit Above 45 Million Units Driving Structural Demand

In Latin America, over 59 million residents live in substandard conditions, highlighting a persistent supply gap in the region's
residential real estate market. To bridge its housing deficit, Mexico needs to produce over 800,000 new homes annually, a feat
that demands construction spending equivalent to 1% of the nation's GDP. Meanwhile, Colombia requires an extra 400,000 units
each year just to address its qualitative housing deficits. Such disparities in supply and demand have bolstered price stability,



even amidst broader economic downturns. In tier-1 cities, acute land shortages have led developers to favor vertical projects,
opting for reduced footprints but commanding premium prices. Furthermore, as household formation rates surpass population
growth, it's evident that demographic trends, rather than cyclical GDP fluctuations, will dictate long-term housing demand.

Government Social-Housing Programs Expanding Affordable Supply

Access to affordable housing remains a critical challenge for many families across Latin America. Governments in the region are
implementing innovative programs to address this pressing issue. Brazil's revamped Minha Casa, Minha Vida (MCMV) program
now extends its reach to households earning up to USD 2,400 monthly. This adjustment has funneled 83% of MRV's sales in the
first quarter of 2025 into subsidized categories. In Colombia, the Mi Casa Ya initiative permits families to secure grants two years
ahead of unit delivery. This not only mitigates risks associated with construction financing but also speeds up the pre-sales
process. Meanwhile, Mexico's INFONAVIT reform, set to roll out in February 2025, introduces a groundbreaking rent-to-own model.
This innovation separates subsidy eligibility from the immediate need for homeownership. Together, these initiatives aim to
deliver 2 million affordable units by 2026, unveiling a potential construction market worth an impressive USD 100 billion. Beyond
housing, these measures promise benefits like enhanced credit access, a surge in mortgage securitization, and a broader embrace
of industrialized building systems.

High Construction Costs Driven by Inflation and Supply Chain Volatility

The construction industry in Latin America is grappling with significant challenges as inflation and supply chain disruptions
continue to impact operations. In 2024, material prices in Mexico surged by 4%, outpacing Colombia's 3% and Peru's 2%
increases. This widening gap is tightening profit margins, especially on low-income projects. Backlogs from the Covid era still
haunt the industry, particularly for glass, HVAC units, and finishing goods. As a result, developers face two choices: extend their
build schedules or shell out extra for immediate purchases. Meanwhile, in Brazil, even as the civil-construction index sees a more
moderate annual rise of 3.3%, contractors grapple with a shortage of skilled electricians and plumbers. This scarcity drives labor
bids beyond budgeted amounts. The pinch is felt most acutely in affordable housing projects, where fixed sales prices clash with
fluctuating material costs. In a bid to adapt, some builders are turning to off-site prefabrication of wall panels, managing to cut
cycle times by 15% and providing a buffer against inflationary pressures.

Other drivers and restraints analyzed in the detailed report include:

Expanding Middle-Class and Rising Incomes Fuel Mid- and Premium Demandimproved Housing Finance Access Through Mortgage
and Credit ExpansionLand Scarcity and Rising Land Prices in Tier-1 Metropolitan Areas

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

The sales channel held 77.65% of 2025 revenue, validating the homeownership culture that defines the Latin America residential
real estate market. Rental, however, is predicted to log a 6.02% CAGR to 2031, propelled by delayed household formation,
gig-economy mobility, and pension-fund appetite for stable cash flows. Mexico City's August 2024 civil-code reform caps rent
hikes at the inflation rate and mandates a digital registry within 30 days, heightening transparency and expanding the tenant
pool. In Brazil, Cyrela and CPP Investments plan seven multifamily towers by 2027, demonstrating that institutional equity
recognizes the rental gap. Savings yields near multi-year lows further redirect domestic investors into income properties,
reinforcing rental's momentum in the Latin America residential real estate market.

Better risk metrics also strengthen the rental thesis. Default data provided by Brazilian credit bureaus shows a 150 basis-point



improvement in on-time payment after landlords adopted automated verification tools. Meanwhile, rent-to-own pilots under
Mexico's INFONAVIT broaden reach to lower-income households without burdening fiscal accounts. If pilot yields remain above
10%, analysts expect secondary-market securitizations to emerge by 2027, embedding liquidity into what was traditionally an
opaque asset class. These trends converge to make the Latin America residential real estate market more diversified across
tenure options, supporting both developers and long-term asset managers.

Apartments and condominiums accounted for 63.55% of the 2025 value, confirming the preeminence of vertical solutions in
congested metros. Villas and landed houses are projected to grow at a 6.15% CAGR, but infill condo projects still receive the lion's
share of capital allocations. EZTEC's USD 43.6 million Moved Osasco Residence launch added 357 units across two towers in
Greater Sao Paulo, targeting tech-sector employees and reinforcing the apartment narrative. Prefabricated facades reduce cycle
time, enabling faster unit turnover and enhancing internal rates of return.

Urban land scarcity aligns with safety concerns, pushing demand toward gated high-rise communities that integrate coworking
spaces, concierge services, and ESG certifications. Brazil's Ecoparque Bairros Integrados blueprint illustrates next-generation
master-planning: twin-use zoning, 50% green space, and net-zero infrastructure. In Colombia, verticalization is also driven by
mortgage assessment ratios favoring smaller ticket sizes, which make apartment loans easier to originate and securitize.
Consequently, the Latin America residential real estate market sees apartments remain the anchor segment, even as peripheral
suburbs witness bungalow revival supported by road and rail expansions.

The Latin America Residential Real Estate Market Report is Segmented by Business Model (Sales and Rental), by Property Type
(Apartments & Condominiums and Villas & Landed Houses), by Price Band (Affordable, Mid-Market and Luxury), by Mode of Sale
(Primary New-Build, and More), and by Country (Brazil, Mexico, Colombia, Argentina, Chile, and the Rest of Latin America). The
Market Forecasts are Provided in Terms of Value (USD).

List of Companies Covered in this Report:

MRV Engenharia e Participacoes S.A. Cyrela Brazil Realty S.A. Gafisa S.A. Tenda S.A. Direcional Engenharia S.A. Even Construtora
e Incorporadora S.A. EZTEC Empreendimentos e Participacoes S.A. Tecnisa S.A. Consorcio Ara, S.A.B. de C.V. Corpovael S.A.B. de
C.V. (CADU Inmobiliaria) Vinte y Cinco S.A.B. de C.V. (Vinte) Grupo Sadasi Grupo Carso Inmobiliaria Quiero Casa, S.A.P.I. de C.V.
Constructora Bolivar S.A. Amarilo S.A.S. Inmobiliaria Aconcagua S.A. Socovesa S.A. TGLT S.A. IRSA Inversiones y Representaciones
S.A.

Additional Benefits:

<ul> The market estimate (ME) sheet in Excel format
3 months of analyst support </ul>
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