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Report description:

Dry Chilies Market Analysis

The dry chilies market was valued at USD 9.20 billion in 2025 and estimated to grow from USD 9.38 billion in 2026 to reach USD
10.34 billion by 2031, at a CAGR of 1.98% during the forecast period (2026-2031). This modest growth underscores the market's
maturity, stable demand from foodservice and packaged foods, and tighter supply chain controls that dampen the volatility typical
of agricultural commodities. Rising consumer appetite for authentic ethnic dishes, stronger traceability programs, and wider use
of heat in mainstream snacks support steady volume gains. Asia-Pacific's entrenched production strengths, Europe's taste shift
toward bolder flavors, and North America's institutionalized spice culture jointly anchor demand. On the supply side, hybrid seeds,
improved post-harvest drying, and digital logistics temper production swings and raise quality consistency. These tailwinds offset
headwinds from pest outbreaks, price shocks, and stricter pesticide limits, keeping the dry chilies market on a stable upward path.

Global Dry Chilies Market Trends and Insights

Surging demand for hot and ethnic cuisines

Restaurant menu audits reveal that a majority of United States outlets feature at least one spicy item. Retail sales of dried
guajillo, Aleppo, and ancho peppers have steadily grown in recent years, driven by consumers' increasing interest in regionally
authentic flavors. Younger demographics routinely add heat to traditional dishes, widening dry chili adoption beyond heritage
cuisines into ice cream, honey, and cocktail formats. Delivery and meal-kit services promote global chilli-based recipes, deepening
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pantry penetration in developed markets. This entrenched taste preference secures baseline demand growth for the dry chilies
market well into the next decade.

Expansion of spicy snacks and processed foods

Brand owners integrate chili flakes, powders, and extracts into potato chips, dairy dips, and meat coatings to differentiate
crowded shelves. Consumer surveys report that a vast majority of shoppers actively seek hot flavors in snacks and ready meals.
Manufacturing applications range from traditional chili powder blends, where crushed red pepper comprises 5-50% of formulations
depending on heat level requirements, to innovative applications in dairy products, meat processing, and snack coatings.
Predictable year-round demand from packaged foods gives growers and processors a buffer against seasonal restaurant sales
dips, reinforcing the dry chili market's stability.

Price volatility from weather-driven cycles

Extreme rainfall or drought can slash yields by 25% and dilute capsaicin levels, triggering farm-gate price swings from -55% to
+111% year to year in Bangladesh. Such shocks compress farmer cash flow, delay replanting, and ripple downstream to
processors who face erratic raw material costs. Financial hedging remains limited because most growers are smallholders outside
formal commodity markets. This volatility weighs directly on the dry chili market's CAGR.

Other drivers and restraints analyzed in the detailed report include:

Growth in cross-border agri-commodity logisticsBlockchain-enabled traceability premiumsTighter MRL enforcement in key import
markets

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

The Dry Chilies Market Report is Segmented by Geography (North America, Europe, Asia-Pacific, South America, Middle East, and
Africa). The Report Includes Production Analysis (Volume), Consumption Analysis (Value and Volume), Export Analysis (Value and
Volume), Import Analysis (Value and Volume), and Price Trend Analysis. The Market Forecasts are Provided in Terms of Value
(USD) and Volume (Metric Tons).

Geography Analysis

Asia-Pacific generated 85.10% of global output in 2025, with India and China being the largest producers in the region. India
maintains its position as the leading producer, while China accounts for a significant portion of the worldwide chilli output. India
maintains extensive dry chili cultivation across its agricultural regions, with Andhra Pradesh emerging as the primary production
hub in the country. Recent investments in mechanized harvesters cut labor costs and mitigate rural labor shortages, keeping farm
economics competitive. Indonesia leverages regional trade ties with Malaysia and Singapore, exporting significant volumes from
West Sumatra and accounting for a significant share of national production.

Europe remains the fastest-growing demand center at a 2.92% CAGR through 2031. Shifting consumer preferences toward bolder
flavors, the spread of South American and Korean cuisine, and favorable clean-label regulations stimulate imports. The retail value
in the United Kingdom experienced significant growth over the past five years, reflecting strong consumer demand in the British
market. Germany and France adopt natural color extracts for meat products to replace nitrites, boosting paprika import demand.
Although stringent MRL and Salmonella controls raise compliance costs, suppliers that meet European Union standards earn price
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premiums and secure long-term supply contracts.

North America is a mature but still expanding market. The United States combines large domestic production in New Mexico with
imports to satisfy persistent consumption growth that has increased significantly over the past several decades. Canada's
multicultural demographics fuel specialty pepper imports, while Mexico continues to dominate regional trade in both raw and
processed forms. The United States-Mexico-Canada Agreement eases customs processes, supporting intra-continental supply
resilience.

List of Companies Covered in this Report:

 Market Overview Market Drivers Market Restraints Regulatory Landscape Technological Outlook PESTLE Analysis Value / Supply
Chain Analysis List of Stakeholders 
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 The market estimate (ME) sheet in Excel format 
 3 months of analyst support 

Table of Contents:

1 Introduction
1.1 Study Assumptions and Market Definition
1.2 Scope of the Study

2 Research Methodology

3 Executive Summary

4 Market Landscape
4.1 Market Overview
4.2 Market Drivers
4.2.1 Surging demand for hot and ethnic cuisines
4.2.2 Expansion of spicy snacks and processed foods
4.2.3 Growth in cross-border agri-commodity logistics
4.2.4 Adoption of high-yield hybrid chilli cultivars
4.2.5 Rising use of natural red pigments
4.2.6 Blockchain-enabled traceability premiums
4.3 Market Restraints
4.3.1 Price volatility from weather-driven cycles
4.3.2 Crop losses from pest and disease outbreaks
4.3.3 Tighter MRL enforcement in key import markets
4.3.4 Substitution by synthetic capsaicinoid extracts
4.4 Regulatory Landscape
4.5 Technological Outlook
4.6 PESTLE Analysis
4.7 Value / Supply Chain Analysis

5 Market Size and Growth Forecasts (Value and Volume)

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 3/6



5.1 By Geography  (Production Analysis (Volume), Consumption Analysis (Volume and Value), Import Analysis (Volume and Value),
Export Analysis (Volume and Value), and Price Trend Analysis)
5.1.1 North America
5.1.1.1 United States
5.1.1.2 Canada
5.1.1.3 Mexico
5.1.2 Europe
5.1.2.1 United Kingdom
5.1.2.2 Germany
5.1.2.3 France
5.1.2.4 Spain
5.1.3 Asia-Pacific
5.1.3.1 China
5.1.3.2 India
5.1.3.3 Australia
5.1.4 South America
5.1.4.1 Brazil
5.1.4.2 Argentina
5.1.5 Middle East
5.1.5.1 United Arab Emirates
5.1.5.2 Turkey
5.1.6 Africa
5.1.6.1 South Africa
5.1.6.2 Egypt

6 Competitive Landscape
6.1 List of Stakeholders
6.1.1 Olam International
6.1.2 Lamana Exports
6.1.3 Kore International
6.1.4 Pramoda Exim Corporation
6.1.5 Agrocrops
6.1.6 MexGrocer
6.1.7 Spice Zen
6.1.8 Kacholo
6.1.9 AH Khan Wholesale (PTY) LTD
6.1.10 Natural Spices Venture LLP
6.1.11 Planet Spices

7 Market Opportunities and Future Outlook

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 4/6



Dry Chilies - Market Share Analysis, Industry Trends & Statistics, Growth Forecasts
(2026 - 2031)

Market Report | 2026-01-16 | 120 pages | Mordor Intelligence

To place an Order with Scotts International:
	    - Print this form 
	    - Complete the relevant blank fields and sign
	    - Send as a scanned email to support@scotts-international.com

ORDER FORM: 

Select license License Price
Single User License $4750.00
Team License (1-7 Users) $5250.00
Site License $6500.00
Corporate License $8750.00

VAT
Total

*Please circle the relevant license option. For any questions please contact support@scotts-international.com or 0048 603 394 346.
	** VAT will be added at 23% for Polish based companies, individuals and EU based companies who are unable to provide a valid EU Vat Numbers.

Email* Phone*

First Name* Last Name*

Job title*

Company Name* EU Vat / Tax ID / NIP number*

Address* City*

Zip Code* Country*

Date 2026-02-28

Signature

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 5/6



Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 6/6


