SCOTTS

INTERNATIONAL

United Kingdom Residential Real Estate - Market Share Analysis, Industry Trends &
Statistics, Growth Forecasts (2025 - 2030)

Market Report | 2025-06-01 | 150 pages | Mordor Intelligence

AVAILABLE LICENSES:
- Single User License $4750.00

- Team License (1-7 Users) $5250.00

Site License $6500.00

Corporate License $8750.00

Report description:

United Kingdom Residential Real Estate Market Analysis

The United Kingdom residential real estate market is valued at USD 587.23 billion in 2025 and is projected to reach USD 742.01
billion by 2030, translating to a 4.79% CAGR and positioning the UK residential real estate market for steady medium-term
expansion. Growth momentum endures despite elevated mortgage rates and construction-cost inflation because a persistent
housing-supply gap, institutional capital inflows, and supportive fiscal measures continue to bolster demand. Institutional
investors are accelerating the build-to-rent pipeline, local authorities are under new pressure to unlock brownfield sites, and
remote-work patterns are re-shaping geographic preferences, collectively adding resilience to the UK residential real estate
market. Regulatory moves aimed at improving energy performance and expanding mortgage guarantees are further lifting
sentiment, while demographic tailwinds from immigration sustain structural demand. Against this backdrop, the UK residential
real estate market maintains price stability even as affordability challenges intensify in London and the South East.

United Kingdom Residential Real Estate Market Trends and Insights

Build-to-Rent Institutional Capital Inflows

Institutional investment surged to GBP 4.6 billion (USD 19.73 billion) in 2023, with private-equity participation rising from 16% to
38%, propelling the UK residential real estate market toward a professionally managed rental paradigm. Completions climbed
57% year-on-year in Q3 2024, and new units lease 24 days faster than pre-pandemic stock, signaling superior absorption rates.



Capital continues to concentrate in high-demand urban cores, yet 77% of Q2 2024 capital targeted single-family assets in
suburban zones, broadening geographic reach. The influx is softening the dominance of private buy-to-let owners, injecting scale
and standardized amenities into the rental offering. Over the medium term, institutional funds are expected to deepen exposure
to regional cities where yield premiums remain attractive, which in turn reinforces inventory growth within the UK residential real
estate market.

'Help to Buy' / 'First Homes' Scheme Extensions

The closure of the Help to Buy Equity Loan in May 2023 removed a decade-long support that had enabled 328,000 first-time
purchases, causing a swift 18.6% decline in completions at leading builder Barratt Developments during FY 2024. Successor
initiatives now focus on a mortgage-guarantee extension and a temporary rise in the stamp-duty threshold to GBP 425,000 (USD
574,532), measures intended to cushion buyer sentiment until April 2025. Early evidence shows tentative stabilization in
new-build reservations, particularly in northern regions where affordability remains favorable. However, supply-constrained areas
like Greater London continue to see elevated price inflation without a proportionate uplift in construction. Overall, the policy shift
provides only a short-term lift to the UK residential real estate market and underscores the need for more permanent affordability
levers.

Rising Mortgage Rates & Affordability Stress

Base rates climbed from 0.1% in 2021 to 5.25% in 2025, lifting the average first-time-buyer mortgage to more than GBP 1,000
(USD 1,351.84) a month and adding 61% to payments since 2019. Overall annual mortgage outlays surged to GBP 11,400 (USD
15,411), pushing an additional 320,000 adults into poverty according to the Institute for Fiscal Studies. Affordability ratios
deteriorated sharply, with an average English home now costing 8.6 years of disposable income, effectively pricing out large
cohorts of would-be buyers. Elevated rates dampen demand for higher-priced units and slow transaction velocity, particularly in
the Southeast where loan-to-income caps bite hardest. Although fixed-rate resets will gradually ease beyond 2026, current
conditions act as a powerful drag on the UK residential real estate market.

Other drivers and restraints analyzed in the detailed report include:

Chronic Housing-Supply Gap vs. Household Formation / Remote-Work-Driven Sub-Urban & Rural Demand / Planning-Permission
Bottlenecks & Local-Plan Backlogs /

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Apartments captured 61.20% of the UK residential real estate market share in 2024, anchored by urban demographics and
institutional build-to-rent schemes that continue to deepen supply pipelines. The segment benefits from professional
management, proximity to employment clusters, and amenity-rich designs that resonate with younger renters and downsizers.
Record deliveries of 27,495 purpose-built rental units in 2023 expanded the addressable base in London and regional hubs while
global investors pursue stabilized income profiles. Luxury high-rise stock remains resilient, evidenced by GBP 1.3 billion (USD 1.75
billion) of super-prime apartment transactions across just 54 deals in 2023, signaling enduring demand for marquee addresses.
Apartment capital values, however, are sensitive to mortgage-rate swings, making rental absorption more reliable than
owner-occupier sales in tightening cycles.

Villas and landed housing are poised for the fastest 5.03% CAGR between 2025 and 2030, a touch above the overall UK residential
real estate market. Remote-work flexibility and the "race for space" trend send buyers further into suburban and rural belts,



where larger plots and outdoor amenities hold premium appeal. The supply response is muted because land availability and
planning hurdles restrict low-density schemes, thereby supporting price momentum. Institutional investors have begun acquiring
portfolios of single-family homes to capture this dispersion, leveraging scalable property-management platforms to unlock
operational synergies. Over time, growth in the villa segment contributes incremental depth to the UK residential real estate
market size, eking out higher absorption outside traditional metropolitan cores.

The sales model accounts for 78.00% of the UK residential real estate market size in 2024, reflecting a longstanding
home-ownership ethos underpinned by favorable tax treatment and cultural preferences. Transaction volumes, though, have
softened under higher interest rates, showing greater elasticity than rents. Developers respond by limiting speculative builds and
selectively releasing phases aligned with buyer sentiment. The backdrop keeps the sales share high but slows its incremental
expansion during the forecast period.

Rental exhibits the steepest 5.32% CAGR through 2030, driven by deep institutional involvement in the UK residential real estate
industry. Private-equity allocations lifted to 42% of all build-to-rent capital in 2024, facilitating pipeline scale and professional
management models that cut vacancy periods by 24 days relative to legacy stock. Demographic tailwinds are powerful: immigrant
households now comprise one-third of the entire private rented sector and nearly two-thirds in London, providing a predictable
demand base. Contentious policy issues around rent caps and eviction moratoria might temper yield visibility, yet the runway for
product standardization suggests rental's share of the UK residential real estate market will continue to climb.

United Kingdom Residential Real Estate Market is Segmented by Property Type (Apartments and Condominiums, and Villas and
Landed Houses), by Price Band (Affordable, Mid-Market and Luxury), by Business Model (Sales and Rental), by Mode of Sale
(Primary and Secondary), and by Region (England, Scotland, Wales and Northern Ireland). The Market Forecasts are Provided in
Terms of Value (USD)

List of Companies Covered in this Report:

Barratt Developments PLC / Persimmon PLC / Taylor Wimpey PLC / Bellway PLC / Berkeley Group Holdings PLC / Redrow PLC /
Vistry Group PLC (incl. Countryside Partnerships) / Crest Nicholson PLC / Miller Homes / Keepmoat Homes / Galliard Homes Ltd /
LandQ Housing Trust / Grainger PLC / Platform Housing Group / Orbit Group / Foxtons Group PLC / Countrywide PLC (Connells) /
Rightmove PLC / Zoopla (ZPG Ltd) / Purplebricks Group PLC /

Additional Benefits:

<ul> The market estimate (ME) sheet in Excel format /
3 months of analyst support / </ul>
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