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Report description:

Spain Commercial Real Estate Market Analysis

The Spain commercial real estate market was valued at USD 83.33 billion in 2025 and is set to reach USD 111.2 billion by 2030,
advancing at a 5.95% CAGR between 2025 and 2030. Solid GDP growth of 2.6% expected for 2025 and the country's position as a
gateway between Europe and Latin America underpin the outlook. Investor appetite remains strong as pension funds and insurers
rotate capital out of volatile bonds into core real-estate yields, while e-commerce, near-shoring and tourism recovery reshape
demand patterns across property types.

Spain Commercial Real Estate Market Trends and Insights

Post-pandemic re-shoring driving logistics demand

Supply-chain vulnerabilities exposed in 2020 pushed manufacturers to relocate production closer to European consumers, raising
the logistics share of Spain commercial real estate market investment from 15% in 2014 to 34% in 2024. Central Spain registered
a 25% jump in annual take-up, helped by CBRE Investment Management's purchase of a 90,000 sqm complex in Pinto for last-mile
delivery. Secondary hubs now attract 37% of total warehouse absorption, signalling cost-conscious occupiers' shift away from
prime zones. Investment volumes could hit USD 1.9 billion in 2025, nearly doubling the country's 2019 share of European logistics
allocations.



Tourism recovery lifting urban hospitality assets

Tourism generated USD 198 billion in 2023, supporting hotel real estate. Total hotel investment hit USD 4.7 billion in 2023,
highlighted by Atom Hoteles' USD 121 million Tenerife exit, 83% above its 2019 purchase price. Mixed-use schemes combining
rooms, retail and co-working are benefitting from the shift to experiential travel.

Rising construction costs from Iberian labour shortage

Construction permits fell 9% in 2024 as developers absorbed higher wages and volatile material prices, widening the gap between
1.53 million housing starts and 2.40 million household formations recorded since 2008. With 26% of residential stock stalled,
contractors prioritise pre-leased assets to manage risk.

Other drivers and restraints analyzed in the detailed report include:

EU Green-Taxonomy accelerating retrofit investments / Near-shoring of LATAM tech firms to Spain / Political uncertainty over
housing-law spill-over to CRE /

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Offices held 34.2% of Spain commercial real estate market share in 2024, reinforcing their status as the benchmark asset class
despite evolving workplace habits. Prime rents in Madrid's CBD sit 12% above 2015, and Barcelona's leasing jumped 20% in 2024
as technology and finance occupiers hunted ESG-ready space. Yet logistics assets post the fastest 7.00% CAGR to 2030 as
e-commerce and near-shoring stoke sustained warehouse demand. Investment in secondary industrial corridors rose to 37% of
annual take-up, illustrating the pursuit of cost-efficient land EY.

Flight-to-quality differentiates performance: 76% of legacy office stock faces obsolescence without retrofit, whereas Grade-A
towers record single-digit vacancy. Logistics expansion is equally two-speed, with last-mile hubs inside Madrid's third ring
commanding rental premiums while mid-box facilities in Valencia offer yield spreads of 150 basis points. Retail parks add 850,000
sgm of gross leasable area via 44 new schemes by 2026, reflecting a pivot to convenience and leisure-anchored formats.
Hospitality remains resilient: hotel investments touched USD 4.7 billion in 2023, underscoring tourism's comeback.

The Spain Commercial Real Estate Market Report is Segmented by Property Type (Offices, Retail and More), by Business Model
(Sales and Rental), by End-User (Individuals / Households, Corporates & SMEs and Others) and by Geography (Key City) (Madrid,
Barcelona, Valencia and More). The Report Offers Market Size and Forecasts in Value (USD) for all the Above Segments.

List of Companies Covered in this Report:

MERLIN Properties SOCIMI / Colonial Av. / Lar Espana / Via Celere / Kronos Investment Group / Acciona Inmobiliaria / Neinor Homes
/ Metrovacesa / Hispania Activos Inmobiliarios / GMP Property / Realia Business / Azora / Klepierre / Quabit Inmoviliaria / Sareb /
Finques Garvi / Lusa Realty / Invertica-Irels / Poligons de Barcelona / Directo de Propietario /

Additional Benefits:

The market estimate (ME) sheet in Excel format /
3 months of analyst support /
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