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Report description:

Norway Property And Casualty Insurance Market Analysis

The Norway property and casualty insurance market size stands at USD 11.02 billion in 2025 and is projected to reach USD 12.71
billion by 2030, reflecting a 2.90% CAGR. Moderate growth hides sharp shifts in underwriting practice as climate-linked water and
wind losses climb, natural-peril pooling rules tighten, and insurers chase operational savings through straight-through processing.
Demand for broad property covers rises as municipalities map flood exposure, while statutory motor liability preserves stable
premium flow even as EV-specific risks emerge. Meanwhile, digital aggregators compress acquisition costs and expand price
transparency, fuelling customer switching that squeezes margins. The oligopolistic structure of the Norway property and casualty
insurance market encourages scale-driven efficiency projects, yet it also intensifies price competition that threatens profitability
when loss ratios spike after severe storms. 

Norway Property And Casualty Insurance Market Trends and Insights

Climate-Linked Catastrophe Frequency Boosts Property Demand

Extreme rain, storm surges, and landslides triggered USD 389 million in pool-covered claims during 2023, pushing the Natural
Perils Pool into a USD 218.4 million deficit and spotlighting the limits of historic pricing models. Sea-level projections warn of
heightened flooding if global warming exceeds 2 C, prompting coastal municipalities to embed adaptation costs into zoning rules.
Around 200,000 buildings need preventive investments worth USD 7.7 billion, stimulating demand for higher property sums
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insured. Policyholders increasingly request risk-mitigation advice; surveys show more than 50% of homeowners want guidance on
drainage and overland water controls. Insurers in the Norway property and casualty insurance market, therefore, deploy granular
climate analytics to keep underwriting profitable despite rising capital charges.

Statutory Motor Liability & Expanding Vehicle Fleet

Norway's motor liability regime ensures steady demand, while varied traffic-fee tariffs maintain risk-based pricing. As the vehicle
parc grew and EV penetration hit record levels, exposure widened significantly. However, harsher winters in 2024 led to an
increase in collision frequency, putting pressure on profit margins. In response, Gjensidige raised rates after experiencing a
deterioration in its motor loss ratio. The adoption of usage-based telematics has enabled insurers to implement more precise
pricing models, tailoring premiums to individual driving behaviors. Additionally, the introduction of new battery-fire endorsements
addresses the emerging risks associated with electric vehicles, providing enhanced coverage for policyholders. Despite the
market's maturity, Norway's property and casualty insurance sector continues to experience modest growth in motor premiums,
supported by ongoing urbanization trends and the rising average value of vehicles.

Price War in a Saturated Market

In Norway's property and casualty insurance market, four leading players command two-thirds of the premiums. However, the rise
of digital tools has led to relentless price shopping, squeezing profit margins, and intensifying competition. A notable 25%
customer-switching rate in 2024 highlights a lack of brand loyalty and increasing price sensitivity among consumers, making it
challenging for insurers to retain customers. Gjensidige adopted aggressive pricing strategies, leading to a 2.7-point uptick in its
combined ratio in Q2 2024. This move underscores the fierce competition that can diminish the advantages of scale as insurers
are forced to balance pricing strategies with profitability. Furthermore, with aggregators amplifying the trend of commoditization,
insurers face mounting pressure to differentiate themselves. As a result, there is an urgent need for service innovation and
enhanced customer experiences to stand out in the crowded and highly competitive market.

Other drivers and restraints analyzed in the detailed report include:

Digital-First Distribution: Lowering Acquisition Cost / Naturskadeordningen Pool Stabilizes Reinsurance Cost / Solvency-II Climate
Stress Raises Capital Needs / 

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Motor generated 37.6% of the Norway property and casualty insurance market in 2024, but its mature status caps expansion even
as the vehicle fleet grows. Property lines grow at 4.50% CAGR, fuelled by flood and wind peril losses that push homeowners
toward higher sums insured. The motor category's heavy weighting still anchors premium volume, yet frequent winter collisions
drove Gjensidige to revise tariffs after a spike in the loss ratio. Climate analytics now underpin property pricing, raising technical
rates but also encouraging preventive services bundling. Liability, accident, and marine covers contribute steady but smaller
revenue, while cyber endorsements are the fastest-rising niche as SMEs ensure intangible exposures.

In the realm of reinsurance spending, property treaties are now absorbing larger retentions, while motor portfolios are leaning on
heightened deductibles to mitigate ceded costs. By redistributing risk capital, insurers are optimizing their financial resilience and
operational efficiency. Additionally, these changes are intensifying the actuarial focus on catastrophe aggregates, ensuring a more
precise evaluation of potential risks and exposures.
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Norway Property and Casualty Insurance Market is Segmented by Product Type (Property, Motor, Liability, Accident & Health, and
More), Distribution Channel (Direct, Agency / Broker, Banks, and More), Customer Type (Individual, Commercial & Industrial, and
Public Sector), and Region (Eastern Norway, Western Norway, Southern Norway, and More). The Market Forecasts are Provided in
Value (USD).

List of Companies Covered in this Report:

Gjensidige Forsikring ASA / If Skadeforsikring / Tryg Forsikring / Fremtind Forsikring AS / SpareBank 1 Forsikring AS / Frende
Forsikring / Tide Forsikring AS / Codan Forsikring / Eika Forsikring / Protector Forsikring ASA / KLP Skadeforsikring / Storebrand
Forsikring / Nemi Forsikring / WaterCircles Forsikring / Zurich Insurance Norway Branch / Allianz Insurance Norway Branch / HDI
Global SE Norway / AXA XL Norway / DNB Skadeforsikring / Lansforsakringar /  

Additional Benefits:

 The market estimate (ME) sheet in Excel format  / 
3 months of analyst support  /  
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