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Report description:

Next Generation Firewall Market Analysis

The next generation firewall market is valued at USD 6.11 billion in 2025 and is forecast to climb to USD 11.96 billion by 2030,
reflecting a 14.4% CAGR. Heightened adoption stems from the move to zero-trust architectures, wider cloud workload distribution,
and embedded AI-threat analytics that cut false positives by up to 71%. Hardware appliances still dominate, yet virtual and
cloud-native deployments are scaling quickly as enterprises pursue software-defined security for hybrid environments. North
America leads with a 36% revenue share, while Asia-Pacific is expanding the fastest as governments roll out sovereign-cloud
mandates and regional data-residency laws. Demand is concentrated in IT-Telecom (46% share) and BFSI, where stricter
compliance regimes and high-value digital assets push institutions toward real-time threat prevention. Vendors able to combine
ASIC-level performance, AI-driven detection, and unified policy management are best placed to capture emerging opportunities in
the next generation firewall market.

Global Next Generation Firewall Market Trends and Insights

Accelerated cloud migration demands inline L7-aware security

Sixty-eight percent of enterprise workloads now run in public, private, or hybrid clouds, exposing east-west traffic that legacy
firewalls cannot inspect. Cloud-native NGFWs equipped with application-aware inspection shorten average threat detection time
by 63% and cut security incidents by 47% compared with perimeter-only controls. Deep visibility across microservices lets
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security teams retain uniform policies as 72% of enterprises boost cloud budgets in 2025, firmly positioning NGFWs as the control
plane for distributed architectures.

Hybrid-work proliferation expanding attack surface

Remote access endpoints grew sharply when hybrid work became permanent, with 42% of devices now unmanaged. NGFWs that
embed zero-trust network access validate every connection and have driven a 54% year-on-year booking increase for SonicWall's
Cloud Secure Edge. Identity-aware policies prevent credential abuse, addressing the 37% rise in such attacks since 2023, and
equip firms to secure staff who move between corporate and home networks.

Capital-intensive ASIC road-map limits SMB-grade price declines

High-performance SSL/TLS decryption drives vendors toward custom silicon. Fortinet's SP5 processor gives 7? higher firewall
throughput while consuming far less power, yet the research and development outlay keeps entry-level pricing elevated, with
43% of small businesses citing cost as the chief barrier. Although ASICs improve energy efficiency-FortiGate 70G needs 62? fewer
watts per Gbps than rivals-the upfront spend remains daunting for budget-constrained buyers.

Other drivers and restraints analyzed in the detailed report include:

Mandatory zero-trust architecture roll-outs in regulated sectors / AI-driven threat intelligence transforms detection capabilities /
Shortage of deep-packet-inspection talent raises service costs / 

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Large enterprises contributed 70% of 2024 revenue as their sizable budgets allowed deployment of multi-gigabit appliances
inspecting encrypted traffic without latency. They continue to favor on-appliance ASIC acceleration paired with centralized policy
orchestration. In contrast, SMEs are forecast to post a 16.3% CAGR to 2030, propelled by consumption-based subscriptions and
managed services that lower capital hurdles. Flexible licensing and turnkey management let resource-limited teams gain
enterprise-grade controls while outsourcing complexity. As a result, the next generation firewall market captures two distinct
value propositions: uncompromising throughput for global multinationals and simplified, service-led offerings for smaller firms.

Regulatory obligations also shape spending patterns. Larger organizations confront stringent audit trails and must demonstrate
granular control across data centers, branches, and subsidiaries. Smaller companies, meanwhile, gravitate toward consolidated
platforms that integrate SD-WAN, IPS, and zero-trust access in a single stack, avoiding "tool sprawl." The widening availability of
pay-as-you-go virtual firewalls is expected to keep the next generation firewall market accessible to new adopters, especially
across developing economies where capital intensity is a concern.

Hardware appliances retained 55% share in 2024, reflecting trusted performance characteristics within on-premises data centers.
ASIC-laden flagships such as the FortiGate 700G deliver 164 Gbps firewall throughput at 7? better power efficiency than the
industry mean, underscoring why high-bandwidth operators continue to prefer physical devices for deterministic latency.
Meanwhile, the portion of revenue from virtual and cloud-based offerings is rising at a 15.4% CAGR, accelerated by elastic
workloads and the economics of infrastructure-as-code. 

Cloud-hosted NGFWs draw strength from centralized AI analytics that correlate threats across multiple tenants. Versa Networks
scored 99.90% in independent security tests, signaling parity with hardware incumbents. As enterprises rationalize toolchains,
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they increasingly embed firewall functions within holistic SASE or SSE frameworks, boosting attach rates for virtual products. This
dual-track evolution ensures the next generation firewall market addresses both performance-bound data-center needs and agile
DevOps pipelines.

Next Generation Firewall Market Report is Segmented by Enterprise Size (SMEs and Large Enterprises), Solution Type (Hardware
Appliance and Virtual / Cloud-Based), Deployment Mode (On-Premises, Public Cloud, and More), End-User Industry (Banking,
Financial Services and Insurance?(BFSI), Information Technology (IT) and Telecom, and More), and Geography. The Market
Forecasts are Provided in Terms of Value (USD).

Geography Analysis

North America maintained first place with a 36% share in 2024. Early adoption of zero-trust frameworks, compliance drivers such
as the NIST guidelines, and the presence of leading vendors sustain high spending depths. Financial services and healthcare
institutions in the United States prioritize deep inspection of encrypted traffic and micro-segmentation, reinforcing demand for
high-end appliances. Federal programs that modernize critical infrastructure further amplify procurement.

Asia-Pacific is projected to grow at 16.2% CAGR through 2030. Sovereign-cloud policies in Japan, India, and Singapore, together
with a surging digital-services economy, accelerate rollouts of cloud-native defenses. Palo Alto Networks' recent expansion of
Prisma Access Browser to regional data centers underlines vendor efforts to meet residency rules while enabling secure remote
access. The climb in managed security services also addresses skills shortages, allowing enterprises to deploy enterprise-grade
NGFW capabilities without large in-house teams.

Europe forms a sizable addressable base as GDPR and the NIS2 Directive require robust traffic inspection and data-handling
safeguards. The forthcoming EU AI Act places new emphasis on responsible AI integration within security products, influencing
how vendors position threat-detection engines. Demand is notable among critical infrastructure operators in energy, transport,
and financial market utilities. 

The Middle East and Africa are registering solid growth as national digital-transformation agendas roll out 5G, smart-city projects,
and e-government platforms. Robust GDP allocation to cybersecurity in Saudi Arabia and the United Arab Emirates stimulates
competitive tenders, with buyers looking for post-quantum cryptography readiness and flexible consumption models. Although
starting from a smaller base, these regions add diversity to the next generation firewall market and open channel opportunities
for system integrators.

List of Companies Covered in this Report:

Palo Alto Networks Inc. / Fortinet Inc. / Cisco Systems Inc. / Check Point Software Technologies Ltd. / Juniper Networks Inc. /
Huawei Technologies Co. Ltd. / Dell Technologies (SonicWall) / SonicWall Inc. / Barracuda Networks Inc. / Forcepoint LLC /
WatchGuard Technologies Inc. / Sophos Ltd. / Hillstone Networks / Zscaler Inc. / Untangle Inc. / Trend Micro Inc. / Alibaba Cloud /
F5 Inc. / VMware Inc. / Meraki (Cisco) / GajShield Infotech / A10 Networks Inc. /  

Additional Benefits:

<ul> The market estimate (ME) sheet in Excel format  / 
 3 months of analyst support  /  </ul>
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