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Report description:

Israel Commercial Real Estate Market Analysis

The Israel commercial real estate market stands at USD 19.21 billion in 2025 and is on track to register USD 26.36 billion by 2030,
advancing at a 6.53% CAGR. This expansion reflects Israel's status as a global technology hub, its pivotal position between three
continents, and the steady flow of domestic institutional capital seeking inflation-linked income. E-commerce-driven demand for
Grade-A logistics parks, accelerated transit-oriented development along Tel Aviv's new rail corridors, and edge data-center
build-outs all lift occupier requirements. At the same time, geopolitical volatility and rising construction costs keep risk premiums
elevated, prompting investors to emphasize asset quality, resilient locations, and diversified tenant bases. Established developers
are responding with smart-building retrofits, energy-efficiency upgrades, and strategic joint ventures that reduce funding costs
while widening market access.

Israel Commercial Real Estate Market Trends and Insights

Surge in Global Tech-Tenant Expansion Concentrating in Tel Aviv and Herzliya

Global technology firms continue to scale R&D and regional headquarters in Tel Aviv's central business district and Herzliya
Pituach. Demand centers on Grade-A towers offering resilient telecommunications backbones, redundant power, and adaptable
floorplates. The clustering compresses vacancy, sustains premium rents, and stimulates adjacent mixed-use redevelopment.
Government reforms in banking, capital markets, and real estate streamline approvals and encourage long-term corporate leasing
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commitments. Developers able to integrate high-density power, robust cybersecurity systems, and collaborative amenities find an
edge in winning anchor tenants.

Accelerated Demand for Grade-A Logistics and Cold-Chain Parks Driven by E-Commerce

Online retail penetration fuels nationwide requirements for high-bay warehouses, automated fulfillment nodes, and
temperature-controlled storage near population hubs. Facilities must support robotics, high throughput, and multi-tenant
distribution. Israel's central geography supports regional flows, yet operational bottlenecks at Haifa Port expose supply-chain
vulnerabilities, prompting investors to build redundant capacity around Ashdod and inland hubs. Cold-chain parks command rental
premiums given the need for precise climate controls for food and pharmaceutical inventory.

Persistent Hybrid-Work Adoption Softening CBD Office Net Absorption

Hybrid work policies reduce desk density and prolong decision cycles. Prime towers maintain occupancy by offering wellness
amenities, flexible fit-outs, and digital access control, yet secondary stock faces longer vacancy and rent concessions. Landlords
pivot to smaller floorplates, spec suites, and shared amenity floors to preserve appeal. Co-working operators aggregate swing
demand from enterprise clients balancing remote and in-office patterns.

Other drivers and restraints analyzed in the detailed report include:

Tel Aviv Light-Rail and Metro Corridors Re-rating Adjacent Commercial Land Values / Pension-Fund Rotation into Israeli REITs
Seeking Inflation-Linked Cashflows / Record-High Construction and Land Costs Compressing Development Margins / 

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Offices controlled a commanding 40% Israel commercial real estate market share in 2024, anchored by technology and financial
services tenants clustered in Tel Aviv's CBDs. Prime towers achieve rent premiums through Class-A amenities, ESG certifications,
and plug-and-play digital infrastructure. Despite hybrid work, net absorption remains positive for buildings offering flexible layouts
and wellness features. Developers convert outdated stock into boutique mixed-use or life-science labs to capture emerging
demand pockets. Meanwhile, the logistics sub-segment posts a forecast 7.77% CAGR, driven by e-commerce growth and
near-shoring strategies. Institutional capital flows into build-to-core warehouse parks featuring high-clear heights and
automation-ready slabs. Forward funding deals reduce leasing risk and accelerate project timelines.

The Israel commercial real estate market size tied to logistics benefits from port diversification and highway upgrades that
shorten last-mile delivery. Cold-chain facilities gain traction with pharmaceutical importers and grocery platforms seeking
compliance with stringent temperature standards. Speculative supply remains measured, sustaining healthy occupancy and
encouraging rental growth. By comparison, retail faces structural change as omnichannel strategies reshape store footprints.
Hospitality rebounds with the return of business travel and regional tourism, yet owners prioritize adaptive re-use potential to
hedge demand swings.

The Israel Commercial Real Estate Market Report is Segmented by Property Type (Offices, Retail and More), by Business Model
(Rental and Sales), by End User (Individuals / Households, Corporates & SMEs and More) and by Region (Tel-Aviv District,
Jerusalem District and More). The Report Offers Market Size and Forecasts in Value (USD) for all the Above Segments.

List of Companies Covered in this Report:
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Arko Holdings Ltd / Ashtrom Group Ltd / Gazit-Globe Ltd / Azrieli Group Ltd / Melisron Ltd / Elbit Imaging Ltd / Amot Investments
Ltd / Bayside Land Corp (BSR) / Shikun & Binui Real Estate / Alony-Hetz Properties / Big Shopping Centers Ltd / Isras Investments
Ltd / Property & Building Corp / Israel Canada Group / Acro Real Estate / Gav-Yam - Bayside Land Corp / Electra Real Estate /
Tidhar Group / REIT 1 Ltd / Sela Capital Real Estate Ltd / Mivne Real Estate Ltd / CBRE Israel / JLL Israel / Cushman & Wakefield
Inter Israel / Colliers Israel / Knight Frank Israel /  

Additional Benefits:

 The market estimate (ME) sheet in Excel format  / 
3 months of analyst support  /  
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