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Report description:

Islamic Finance Market Analysis

The Islamic finance market reached USD 5.47 trillion in 2025 and is on course to advance to USD 9.31 trillion by 2030, implying a
sturdy 11.23% CAGR. Solid population growth in Muslim-majority countries, wider investor appetite for ethical assets, and steady
government action to harmonize regulations support this trajectory. Growth benefits from swelling sovereign wealth fund
allocations to Sharia-compliant products, the roll-out of Vision 2030 infrastructure programs in the Gulf, and Asia-Pacific's digital
banking leap that draws Generation Z users to mobile Islamic platforms. New blockchain-enabled sukuk and tokenized asset
structures lower issuance costs, while rising ESG or green sukuk issuance links the sector to mainstream sustainable-finance
mandates. Climate-risk exposure among asset-heavy Gulf banks and cybersecurity gaps in digital Islamic banks remain the chief
headwinds.

Global Islamic Finance Market Trends and Insights

Rising Muslim Affluence & Demand for Sharia-Compliant Products

Higher disposable income is steering Muslim consumers toward sophisticated wealth management, sukuk, and private-market
products delivered via digital channels. In Indonesia, Bank Syariah Indonesia's net profit climbed 33% in 2024, mirroring growing
middle-class demand. The UAE seeks to lift Islamic banking assets to AED 2.56 trillion by 2031, reinforcing Gulf leadership.
Malaysia's EPF Shariah savings produced returns between 5.5% and 6.5% in 2024, confirming the asset class's competitive yield.



The UK-based platform Mnaara now channels private-market exposure to Sharia-conscious investors, underscoring the
globalization of Islamic wealth solutions. Demand is equally visible in North America and continental Europe, where ESG motives
align with faith-based mandates.

Government Policy Pushes & Regulatory Harmonization

National strategies are accelerating sector penetration. Pakistan's Federal Shariat Court ordered a full transition to Islamic banking
by December 2027, the most sweeping conversion mandate in modern finance. Saudi Arabia's Financial Sector Development
Program aims to license new digital banks and broaden sukuk supply to sustain a debt-to-GDP ceiling of 22.1%. The UAE's Higher
Shari'ah Authority is working toward standardization to trim compliance costs for cross-border deals. In Malaysia, Bank Negara's
rules have long balanced innovation with prudence, keeping domestic Islamic lenders competitive. Unified standards foster scale
economies and smoother capital flows across the Islamic finance market.

Fragmented Shariah Standards Across Jurisdictions

Lack of global alignment inflates compliance costs and blunts product scalability. Draft AAOIFI Standard 62, which would shift
sukuk from asset-based to asset-backed, has seen deadlines extended amid industry debate. Divergent adherence rates to AAOIFI
rules create uneven playing fields and investor confusion. Malaysia's model of embedding Sharia guidance into IFRS is one
potential pathway, but it relies on deep collaboration with the IASB. Multinational Islamic banks must therefore juggle multiple
rulings, hampering the Islamic finance market's global integration.

Other drivers and restraints analyzed in the detailed report include:

Surge in ESG/Green Sukuk Issuance / Cross-Border Islamic Fintech Platforms Opening Micro-Investment Pools / Shortage of
Certified Shariah Scholars & Risk Professionals /

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Islamic banking contributed 68.45% to the Islamic finance market size in 2024, underscoring its centrality in deposit mobilization
and credit creation. Steady corporate demand and scale advantages enable banks to sustain net-profit expansion, as Kuwait
Finance House reported KD 482.9 million profit in Q3 2024, a 4.6% increase. Meanwhile, the Takaful segment is projected to grow
at 14.78% CAGR to 2030, the fastest clip in the Islamic finance market. Consolidation, such as the Dar Al Takaful-National Takaful
merger, positions players to achieve economies of scale and richer digital servicing. Elevated awareness of protection needs after
the pandemic and product bundling with Islamic mortgages further spur uptake. Capital-market segments follow: sukuk
outstanding could eclipse USD 875 billion in 2024, while ESG-themed funds gain traction on institutional mandates.

Insurance scale-ups strengthen balance-sheet diversity as Takaful Malaysia's revenue climbed to RM 862.5 million in Q2 FY 2024.
Product customization to cater to SME workers and gig-economy earners widens the customer funnel. On the capital markets side,
issuers such as Saudi Electricity, Malaysia's sovereign, and Dubai real-estate developers use sukuk to tap long-dated liquidity at
competitive spreads, anchoring the Islamic finance industry's funding ecosystem. Funds focusing on renewable-energy sukuk and
social-housing projects signal alignment with UN SDGs, an observation that draws global institutional investors seeking both yield
and impact allocation.

The Global Islamic Finance Market is Segmented by Financial Sector (Islamic Banking, Takaful, Sukuk, Islamic Funds, and More),
by Customer Type (Retail Consumers and Businesses), and by Region (Middle East and Africa, Asia Pacific, Europe, and More). The



Market Forecasts are Provided in Terms of Value (USD).

Geography Analysis

The Middle East & Africa retained 61.94% share of the Islamic finance market in 2024, propelled by UAE ambitions to reach AED
2.56 trillion in Islamic banking assets by 2031. Saudi Arabia's top banks raised net profit by 13.5% in FY 2024 as Vision 2030
programs boosted credit demand. Sovereign wealth funds recycle oil receipts into sukuk and private-market vehicles, deepening
liquidity. Nigeria, South Africa, and Egypt together issued USD 3.045 billion of sukuk in 2024, illustrating a new African appetite.
Yet climate transition risk looms large for asset-heavy Gulf lenders, prompting early exploration of green-financing frameworks.

Asia-Pacific, the fastest-growing region, is expected to log a 13.28% CAGR from 2025 to 2030 as Indonesia's merged Bank Syariah
Indonesia climbs toward a global top-ten scale and opens international branches. Malaysia's CIMB Islamic lifted profit before tax
26.4% year-on-year in Q3 2024, demonstrating mature market profitability. Pakistan's planned system-wide Sharia transition
could inject fresh momentum if execution hurdles such as sovereign debt restructuring are addressed. Regional regulators nurture
fintech sandboxes, pushing the Islamic finance market toward mass-adoption stages.

Europe fills a niche as a structuring hub for USD-denominated sukuk, leveraging English law and deep capital markets expertise.
The London Stock Exchange remains a listing venue of choice, while Gatehouse Bank extended Sharia home-finance through a
0550 million deal with ColCap UK, lifting its portfolio past [J1.2 billion. ING's maiden USD 750 million sukuk for Turkey's wealth fund
underscores broader European involvement. Tailored tax relief in the UK on Islamic home-purchase plans eliminates previous
frictions, pointing to a stable pipeline of retail products.

List of Companies Covered in this Report:

Al Rajhi Bank / Dubai Islamic Bank / Kuwait Finance House / Qatar Islamic Bank / Maybank Islamic / Abu Dhabi Islamic Bank / Saudi
National Bank (SNB) / Boubyan Bank / Meezan Bank / Jaiz Bank / Gatehouse Bank / CIMB Islamic / Alinma Bank / Bank Syariah
Indonesia / Banque Misr (Islamic Window) / Standard Chartered Saadiq / HSBC Amanah / Zurich Takaful / Prudential BSN Takaful /
Salaam Takaful /

Additional Benefits:
The market estimate (ME) sheet in Excel format /
3 months of analyst support /

Table of Contents:

1 Introduction
1.1 Study Assumptions & Market Definition
1.2 Scope of the Study

2 Research Methodology
3 Executive Summary

4 Market Landscape

4.1 Market Overview

4.2 Market Drivers
4.2.1 Rising Muslim affluence & demand for Sharia-compliant products



4.2.2 Government policy pushes & regulatory harmonisation

4.2.3 Surge in ESG/green Sukuk issuance

4.2.4 Cross-border Islamic FinTech platforms opening micro-investment pools
4.2.5 Blockchain-enabled tokenised Sukuk lowering issuance costs
4.3 Market Restraints

4.3.1 Fragmented Shariah standards across jurisdictions

4.3.2 Shortage of certified Shariah scholars & risk professionals
4.3.3 Cyber-security vulnerabilities in digital Islamic banks/FinTechs
4.3.4 Climate-stress exposure of asset-heavy Islamic banks in GCC
4.4 Value / Supply-Chain Analysis

4.5 Regulatory Landscape

4.6 Technological Outlook

4.7 Porter's Five Forces

4.7.1 Bargaining Power of Buyers

4.7.2 Bargaining Power of Suppliers

4.7.3 Threat of New Entrants

4.7.4 Threat of Substitutes

4.7.5 Intensity of Competitive Rivalry

5 Market Size & Growth Forecasts (Value)
5.1 By Financial Sector

5.1.1 Islamic Banking

5.1.2 Takaful (Islamic Insurance)
5.1.3 Sukuk (Islamic Bonds)

5.1.4 Islamic Funds

5.1.5 Other Islamic Financial Institutions (OIFIs)
5.2 By Customer Type

5.2.1 Retail Consumers

5.2.2 Businesses

5.3 By Region

5.3.1 Middle East and Africa

5.3.1.1 United Arab Emirates

5.3.1.2 Saudi Arabia

5.3.1.3 Qatar

5.3.1.4 Kuwait

5.3.1.5 Bahrain

5.3.1.6 Oman

5.3.1.7 Egypt

5.3.1.8 Nigeria

5.3.1.9 Rest of Middle East and Africa
5.3.2 Asia-Pacific

5.3.2.1 Malaysia

5.3.2.2 Indonesia

5.3.2.3 Pakistan

5.3.2.4 Bangladesh

5.3.2.5 Rest of Asia-Pacific

5.3.3 Europe



5.3.3.1 United Kingdom
5.3.3.2 Rest of Europe
5.3.4 Rest of the World

6 Competitive Landscape

6.1 Market Concentration

6.2 Strategic Moves

6.3 Market Share Analysis

6.4 Company Profiles (includes Global Level Overview, Market Level Overview, Core Segments, Financials as available, Strategic
Information, Market Rank/Share for Key Companies, Products & Services, and Recent Developments)
6.4.1 Al Rajhi Bank

6.4.2 Dubai Islamic Bank

6.4.3 Kuwait Finance House

6.4.4 Qatar Islamic Bank

6.4.5 Maybank Islamic

6.4.6 Abu Dhabi Islamic Bank

6.4.7 Saudi National Bank (SNB)
6.4.8 Boubyan Bank

6.4.9 Meezan Bank

6.4.10 Jaiz Bank

6.4.11 Gatehouse Bank

6.4.12 CIMB Islamic

6.4.13 Alinma Bank

6.4.14 Bank Syariah Indonesia
6.4.15 Banque Misr (Islamic Window)
6.4.16 Standard Chartered Saadiq
6.4.17 HSBC Amanah

6.4.18 Zurich Takaful

6.4.19 Prudential BSN Takaful

6.4.20 Salaam Takaful

7 Market Opportunities & Future Outlook
7.1 White-space & Unmet-Need Assessment



SCOTTS

INTERNATIONAL

Islamic Finance - Market Share Analysis, Industry Trends & Statistics, Growth
Forecasts (2025 - 2030)

Market Report | 2025-06-01 | 120 pages | Mordor Intelligence

To place an Order with Scotts International:

0 - Printthis form

0 - Complete the relevant blank fields and sign

0 -Send as a scanned email to support@scotts-international.com

ORDER FORM:

Select license License Price
Single User License $4750.00
Team License (1-7 Users) $5250.00
Site License $6500.00
Corporate License $8750.00
VAT
Total

*Please circle the relevant license option. For any questions please contact support@scotts-international.com or 0048 603 394 346.
[** VAT will be added at 23% for Polish based companies, individuals and EU based companies who are unable to provide a valid EU Vat Numbers.

Email* Phone* | |
First Name* Last Name* | |
Job title*

Company Name* EU Vat / Tax ID / NIP number*

|

Address* City* | |
Zip Code* Country* | |
Date [2026-02-26 |

Signature



Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 7/7




