SCOTTS

INTERNATIONAL

Brazil Residential Real Estate - Market Share Analysis, Industry Trends & Statistics,
Growth Forecasts (2025 - 2030)

Market Report | 2025-06-01 | 150 pages | Mordor Intelligence

AVAILABLE LICENSES:
- Single User License $4750.00

- Team License (1-7 Users) $5250.00

Site License $6500.00

Corporate License $8750.00

Report description:

Brazil Residential Real Estate Market Analysis

The Brazil residential real estate market size stood at USD 95.59 billion in 2024 and is projected to advance to USD 135.52 billion
by 2030, reflecting a 5.99% CAGR. Demand remains robust even as the Central Bank keeps the Selic policy rate at 13.25% and
signals a possible rise to 15% by mid-2025, because subsidy programs, urban densification measures and foreign capital inflows
keep transactions moving. Government housing outlays including USD 4.52 billion earmarked for the expanded Minha Casa Minha
Vida (MCMV) initiative anchor new-home pipelines and lessen the sting of high mortgage coupons. On-the-ground construction
activity is intense: material and labor costs hit USD 348 per m[Jin April 2025, yet builders mitigate margin pressure with modular
systems and bulk-purchasing agreements. Digital platforms speed up listings, loan approval and closings, broadening access for
younger buyers and landlords. Investors turn to real assets for inflation hedging, while ESG-linked financing guides capital toward
energy-efficient projects. Together, these forces allow the Brazil residential real estate market to grow through a volatile
monetary cycle.

Brazil Residential Real Estate Market Trends and Insights

Accelerated mortgage subsidies under Minha Casa, Minha Vida

Faixa 4 now backs families earning USD 1,720-2,400 monthly, lifting the lending ceiling to USD 100,000 and covering up to half of
the financed amount. The government earmarked USD 4.7 billion for 2025, with 852,000 units under construction and a 2



million-unit target by 2026. Cement demand rose 5.9% year-over-year in Q1 2025 as builders ramped up activity. The Brazil
residential real estate market benefits directly because subsidies cushion buyers from high interest rates. Timely municipal
approvals, however, are vital for translating budget allocations into delivered homes.

Declining Selic rate enhancing mortgage affordability

Policy makers initially signaled easing, yet persistent inflation pushed the Selic to 13.25% and may reach 15% by end-2025. Even
so, each 25-basis-point cut that eventually arrives could unlock an additional 20,000 mortgages, especially in metropolitan hubs.
Banks remain cautious after 2022 delinquencies, but subsidized credit lines help maintain origination volumes. If headline inflation
eases, incremental rate relief will magnify demand, reinforcing the upward trajectory of the Brazil residential real estate market.

Construction input-cost inflation pressuring developer margins

INCC-M rose 8.8% year-on-year by August 2024; material and labor now cost USD 208.69 and USD 153.36 per m[] respectively.
Smaller builders struggle to negotiate bulk rates, prompting consolidation. Prefabrication techniques offer partial relief but require
up-front capital and skilled labor. Elevated costs squeeze profits, slowing project approvals and tempering near-term growth in the
Brazil residential real estate market.

Other drivers and restraints analyzed in the detailed report include:

Urban zoning reform enabling vertical densification / Digital brokerage & iBuyer platforms reducing transaction friction / Municipal
licensing delays extending project lead times /

For complete list of drivers and restraints, kindly check the Table Of Contents.

Segment Analysis

Sales held 68.54% of the Brazil residential real estate market in 2024, reaffirming the cultural priority placed on ownership.
Subsidies under MCMV lower buyer equity hurdles, and FGTS withdrawals finance down payments. Mortgage REIT channels
deepen liquidity, sustaining a 6.54% CAGR for the segment through 2030. Rentals, at 31.46%, gain from urban migration and
lifestyle flexibility; yields of 2.7-5.4% attract institutional landlords.

Rental growth reshapes project mix: build-to-rent towers emerge in Sao Paulo's Pinheiros district, and short-term rental regulation
in Rio tightens supply, pushing up rates. As ESG mandates require energy-efficient retrofits, landlords allocate capex for
smart-metering and solar arrays, improving tenant retention and asset value.

Villas and landed houses represented 77.9% of 2024 transactions, reflecting historic land ownership norms and suburban land
availability. The segment benefits from highway upgrades that make daily commutes feasible from outer rings. Apartments, while
just 22.1%, are advancing at 7.33% CAGR, driven by high-rise luxury towers like the 219-meter Alto das Nacoes. Density bonuses
under urban master plans make vertical builds financially attractive, and smaller unit footprints keep ticket prices within subsidy
thresholds. The Brazil residential real estate market size for apartments will therefore expand rapidly even as villas remain the
statistical majority.

Regulators approve larger balcony ratios to improve livability in compact footprints, and prefab facades shorten erection times.
Villas face tougher zoning for environmental impact, nudging some buyers toward gated vertical communities with shared green
areas.



The Brazil Residential Real Estate Market Report is Segmented by Business Model (Sales and Rental), by Property Type (Villas &
Landed Houses, Apartments & Condominiums), by Price Band (Affordable Housing, Mid-Market, and Luxury), by Mode of Sale
(Primary (New-Build), and More), and by Key Cities (Sao Paulo, Brasilia, and More). The Report Offers Market Size and Forecasts in
Value (USD) for all the Above Segments.

List of Companies Covered in this Report:

MRV Engenharia e Participacoes S.A. / Cyrela Brazil Realty S.A. / Direcional Engenharia S.A. / Construtora Tenda S.A. / Even
Construtora e Incorporacao S.A. / Gafisa S.A. / Tegra Incorporadora S.A. / Trisul S.A. / EZTEC Empreendimentos e Participacoes S.A.
/ Helbor Empreendimentos S.A. / Rossi Residencial S.A. / Grupo Tecnisa S.A. / Moura Dubeux Engenharia S.A. / Gamaro
Desenvolvimento Imobiliario S.A. / Plano & Plano Desenvolvimento Imobiliario S.A. / JHSF Real Estate / Yuny Incorporadora Holding
S.A. / YUTA INCORPORADORA E CONSTRUTORA LTDA / Viver Incorporadora e Construtora S.A */

Additional Benefits:

The market estimate (ME) sheet in Excel format /
3 months of analyst support /
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