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Report description:

The natural rubber market attained a value of USD 31.68 Billion as of 2024 and is anticipated to grow at a CAGR of 3.50% during
the forecast period of 2025 to 2034. Increasing demand from the automotive sector, particularly for tires and parts, is one of the
main drivers of the global natural rubber market, led by growing vehicle production and growing transport networks in the
emerging world. The market is thus expected to reach a value of nearly USD 44.69 Billion by 2034.

Natural Rubber Market Growth

The global natural rubber industry is growing strongly, fueled by two major drivers: growth in the automotive sector and growing
concern towards sustainable sourcing practices.

The automobile industry continues to be the biggest user of natural rubber, mainly for tire production. While auto production
increases, particularly in developing countries such as China and India, natural rubber demand keeps growing. In 2025, world
natural rubber demand is expected to be 15.6 million metric tons, higher than the expected production of 14.9 million metric tons,
representing the fifth straight year of supply deficit. This ongoing demand highlights the pivotal role played by the automotive
sector in driving the growth of natural rubber market.

Eco-friendly issues and regulatory needs are encouraging firms to implement sustainable procurement practices. For example,
Goodyear collaborated with Rubber-Cal to create ReUz rubber flooring materials produced from recycled tires, reflecting
eco-friendly activities. Such initiatives not only deal with environmental matters but also serve to meet increasing consumer
demand for eco-friendly products, thus boosting the market.

Key Trends and Recent Developments
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Innovations like bioengineered plants, guayule cultivation, rubber recycling, and digital monitoring are reshaping the market
toward sustainability, efficiency, and supply diversification, and thus shaping the natural rubber market dynamics and trends.

April 2025

Continental extended its sustainable natural rubber project in West Kalimantan, Indonesia, in partnership with GIZ and co-funding
from Germany's Federal Ministry for Economic Cooperation and Development (BMZ). The initiative aims to train an additional
1,000 smallholders over three years, promoting deforestation-free cultivation and enhancing supply chain traceability.

March 2025

Olam Agri and GIZ launched the Sustainable Natural Rubber Initiative in Lampung Province, Indonesia. The program aims to
enhance sustainability and market inclusion for 2,000 smallholder farmers through training on best practices, strengthening
farmer organizations, and addressing land legality issues.

January 2025

India launched the Indian Sustainable Natural Rubber (iSNR) initiative in Kottayam, Kerala, aiming to set new global sustainability
standards. Offering zero-cost certification to farmers, it aligns with the European Union Deforestation Regulation (EUDR) and
emphasizes environmental preservation, digital monitoring, and fair practices to boost India's global rubber competitiveness.

May 2023

The University of Arizona, in collaboration with Bridgestone Americas and the U.S. Department of Agriculture initiated a $70
million, five-year project to cultivate guayule-a desert shrub native to the Chihuahuan Desert, as a sustainable alternative to
traditional rubber sources. Led by Kim Ogden, the project aims to establish a domestic rubber supply resilient to climate
challenges and market fluctuations.

Bioengineering of Rubber-Producing Plants

Scientists are creating genetically engineered rubber plants with improved latex yields and disease resistance. This technology
enhances productivity and minimizes the risk of crop failure, providing a more reliable supply chain and responding to the
market's pull towards efficiency and robustness in rubber production, thus pushing the growth of the natural rubber market.

Expansion of Guayule Cultivation

Guayule, a desert shrub native to the Americas and drought-resistant, is emerging as an alternative rubber crop. It is increasingly
being grown in dry areas such as the U.S. Southwest. Companies such as Bridgestone are undertaking projects to diversify rubber
sources and diminish dependence on Hevea trees to meet climate and supply challenges.

Rubber Recycling and Devulcanization Technologies

Advanced devulcanization technologies are facilitating the recycling of vulcanized rubber, long regarded as not recyclable. The
technology enables circular economy aspirations by recycling waste rubber into workable raw material for fresh rubber products
with low environmental and manufacturing costs, thereby helping to create new trends in the natural rubber market.

Digital Monitoring in Rubber Plantations
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Digital technology and IoT sensors are being incorporated into rubber plantations to track soil health, weather, and tree
productivity. These technologies assist in optimizing tapping schedules and resource utilization, improving yield and encouraging
data-driven agricultural practices in rubber cultivation.

Natural Rubber Market Trends

Firms are now leveraging satellite imagery and remote sensing to track rubber plantations for real-time information on crop
health, deforestation, and land use. This technology assists in increased traceability, conformity to sustainability standards, and
yield forecasting, consequently appealing to environmentally aware buyers and investors. Such factors have been propelling the
natural rubber market trends and dynamics.

 Artificial intelligence is being used to evaluate the purity of natural rubber latex during manufacture. Using machine learning
models and computer vision, manufacturers are able to detect contamination and optimize grades of latex. This results in
improved product quality, fewer errors by hand, and more effective operations throughout the supply chain.

Natural Rubber Industry Segmentation

The EMR's report titled "Natural Rubber Market Report and Forecast 2025-2034" offers a detailed analysis of the market based on
the following segments:

Market Breakup by Type

- RSS Grade
- Latex Concentrate
- Solid Block Rubber
- Others

Market Breakup by Application

- Tyres and Related Products
- Latex Products
- Footwear
- Non-Automotive
- Engineering
- Belting and Hose
- Others

Market Breakup by Region

- North America
- Europe
- Asia Pacific
- Latin America
- Middle East and Africa

Natural Rubber Market Share
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The global natural rubber market is gaining traction in different forms, such as RSS grade, latex concentrate, solid block rubber,
and other specialty grades. As per global natural rubber market analysis, RSS rubber continues to be the leader in the automotive
and industrial segments because of its strength and elasticity. It is widely utilized in tire manufacturing, belts, and heavy-duty
applications. Growing sales of vehicles in emerging markets and infrastructure development are driving its demand. Advanced
processing technologies and high-quality outputs are also improving world exports of RSS rubber.

Latex concentrate is witnessing a significant increase in demand, particularly from the hygiene and healthcare industries. This
superior quality liquid rubber is required to manufacture gloves , condoms , balloons, and medical devices . The health awareness
and hygiene levels have immensely increased after the pandemic, hence its consumption. Southeast Asian nations, such as
Malaysia and Thailand, are increasing production capacity to cater to international demand, whereas manufacturers concentrate
on high-purity latex with least environmental effect.

According to the natural rubber industry analysis, solid block rubber (TSR) and others such as crepe and specialty rubber are
picking up pace in many industries because of their consistency, mixing qualities, and environment-friendliness. TSR's demand is
particularly high in tire production, including electric vehicle tires and green tires. Specialty segments such as sports equipment
and rubberized textiles are generating demand for special grades. Global producers are also seeking out sustainable tapping
practices and digital traceability to address changing regulatory and environmental requirements, making these rubber varieties
more appealing to environmentally friendly consumers.

Competitive Landscape

Leading natural rubber market players are turning their attention towards sustainability and innovation. They are looking to
diversify sources of rubber by putting money into alternative plants such as guayule and increasing recycling technologies for
rubber products. Natural rubber companies are also improving processing techniques to enhance product quality and output.
Players are also embracing digital innovations such as satellite tracking and AI to maximize plantation operations, traceability, and
environmental conformity, to keep pace with the increasing global demand for high-quality and eco-friendly rubber.

Sri Trang Agro-Industry Public Company Limited (STA)

Founded in 1987 and headquartered in Thailand, STA is one of the major fully integrated natural rubber manufacturers. The
company provides an extensive variety of products, ranging from Technically Specified Rubber (TSR) to Ribbed Smoked Sheets
(RSS) and concentrated latex. With a production output of 3.85 million tons annually, STA has 37 plants in Thailand, Indonesia,
Ivory Coast, and Myanmar.

Halcyon Agri Corporation Limited

Established in 2010 with headquarters in Singapore, Halcyon Agri is a leading global natural rubber producer. It produces crumb
rubber and latex at its plants in Southeast Asia, China, and Africa. Halcyon Agri's HeveaPRO brand marks its dedication to quality
and sustainable natural rubber.

Thai Rubber Latex Group Public Company Limited (THAITEX)

Founded in 1985 and having its base in Thailand, THAITEX deals with the manufacturing of latex concentrate. The company
provides different grades of latex, such as high ammonia, low ammonia, and compounded pre-vulcanized latex. These are used in
the production of medical gloves, condoms, rubber threads, and other rubber products.
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Southland Holding Company

Founded in 1993 and with headquarters in the United States, Southland Holding Company deals in the construction and
infrastructure industry. Although mostly involved in the provision of construction services, the company also undertakes the
provision of materials, such as natural rubber, for construction of infrastructure projects. Very little information about their natural
rubber products is available.

Other key players profiled in the natural rubber market include Titi Latex Sdn Bhd, KL-Kepong Rubber Products Sdn, Von Bundit
Co., Ltd., Sinochem International Corporation, and WEBER & SCHAER GmbH & Co. KG, among others.

More Insights On

 United Kingdom Natural Rubber Market 

 Brazil Natural Rubber Market 
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