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Report description:

The global Fintech as a Service market will grow from USD 470.94 billion in 2025 to USD 906.14 billion by 2030 at a compounded
annual growth rate (CAGR) of 14.0% during the forecast period. The global market is driven by the rapid rise of embedded
finance, where banks, insurers, and NBFCs increasingly adopt API-driven solutions to deliver payments, lending, card issuance,
and KYC services quickly and cost-effectively. Growth in digital commerce, demand for cross-border remittance, regulatory
compliance needs, and the scalability of cloud-based models further accelerate adoption, while the integration of Al and data
analytics enhances fraud prevention, underwriting, and personalization. Additionally, financial inclusion initiatives, SME
digitalization, and the trend toward modular, composable financial services strengthen market momentum. However, the sector
faces restraints such as regulatory fragmentation across regions, heightened scrutiny around third-party risk and compliance,
data privacy and security concerns, and challenges in integrating with legacy systems. Margin pressures due to interchange caps,
potential vendor lock-in, and reliability expectations also weigh on adoption, alongside tighter funding conditions, de-risking
practices, and trust barriers for non-bank providers entering financial services.

https://www.marketsandmarkets.com/Images/fintech-as-a-service-market-new.webp

Based on payment, the payment processing-as-a-service segment is expected to hold the largest market share during the
forecast period.



Payment Processing-as-a-Service is a cloud-based model that enables businesses to outsource their payment infrastructure and
access end-to-end transaction capabilities through APIs and modular platforms. It allows companies to handle card payments,
digital wallets, bank transfers, and alternative payment methods while embedding security, fraud prevention, and compliance
features without building costly in-house systems. Widely adopted across e-commerce, banking, SMEs, subscription-based
services, and digital marketplaces, Payment Processing-as-a-Service supports seamless global transactions, recurring billing, and
multi-currency settlements. By offering scalability, faster go-to-market, and reduced operational complexity, it has become a core
payments use case within the Fintech as a Service ecosystem, driving efficiency and innovation in digital financial services.

Based on deployment model, the hybrid segment is expected to grow at the highest CAGR during the forecast period.

Hybrid cloud integrates the benefits of both public and private cloud environments, enabling financial institutions to strike a
balance between scalability, security, and compliance. In this model, sensitive workloads such as customer data, core banking
systems, and regulatory reporting are kept on private infrastructure, while customer-facing services such as digital wallets,
payment APIs, or robo-advisory platforms leverage the public cloud's scalability and cost efficiency. This dual approach allows
firms to optimize costs, meet compliance requirements, and remain flexible in adopting new fintech innovations. Hybrid cloud
adoption is growing rapidly as financial institutions pursue digital transformation while managing regulatory pressures. It also
supports multi-cloud strategies, where different cloud providers are used for specific services, enhancing resilience and reducing
vendor lock-in. For FaaS providers, hybrid deployment offers the best of both worlds, enabling innovation at speed while
maintaining trust and compliance for core operations.

Asia Pacific is expected to grow at the highest CAGR during the forecast period.

The Fintech as a Service market in Asia Pacific is expanding rapidly, driven by the region's advanced real-time payment rails,
regulatory shifts toward open banking, and growing SME and platform digitalization. Countries such as India, China, and Japan are
leading the market with account-to-account, QR-based, and cross-border payment solutions. Regulatory frameworks, including
Singapore's Payment Services Act, Australia's Consumer Data Right, and Japan's Payment Services Act, are shaping
compliance-as-a-service and data-driven offerings, while wallet interoperability and super-app ecosystems further accelerate
adoption. Banks, NBFCs, and governments are leveraging FaaS to modernize payment stacks, embed financial services, and
reduce regulatory burdens, while cross-border specialists such as Airwallex, Nium, and Razorpay compete alongside global players
such as Stripe and Adyen. Despite challenges of regulatory fragmentation, data localization, and compliance costs, the market
outlook remains strong, with double-digit growth expected as open finance expands and multi-rail orchestration, embedded
treasury, and compliance-as-code become central to financial innovation in the region.

Breakdown of primaries

We interviewed Chief Executive Officers (CEQs), directors of innovation and technology, system integrators, and executives from
several significant Fintech as a Service market companies.

-0By Company: Tier I: 35%, Tier Il: 40%, and Tier lll: 25%

-[By Designation: C-Level Executives: 35%, Director Level: 25%, and Others: 40%

-[By Region: North America: 30%, Europe: 35%, Asia Pacific: 25%, Rest of the World: 10%

Some of the significant Fintech as a Service vendors are PayPal (US), Mastercard (US), Stripe (US), Fiserv (US), Block Inc. (US),
Envestnet (US), Rapyd (UK), Upstart (US), FIS (US), and Adyen (Netherlands).

Research coverage:

The market report covered the Fintech as a Service market across segments. We estimated the market size and growth potential
for many segments based on type, deployment model, end user, and region. It contains a thorough competition analysis of the
major market participants, information about their businesses, essential observations about their product offerings, current
trends, and critical market strategies.

Reasons to buy this report:

With information on the most accurate revenue estimates for the whole Fintech as a Service industry and its subsegments, the
research will benefit market leaders and recent newcomers. Stakeholders will benefit from this report's increased understanding
of the competitive environment, which will help them better position their companies and develop go-to-market strategies. The



research offers information on the main market drivers, constraints, opportunities, and challenges, as well as aids players in
understanding the pulse of the industry.

The report provides insights into the following pointers:

Analysis of key drivers (Operational flexibility and scalability with advent of cloud computing technology, increasing demand for
real-time payments and transactions, and rise in demand for streamlined compliance and regulatory solutions), restraints
(Complexity involved in integration with legacy systems, and issues related to data security and privacy), opportunities
(Transforming financial landscape through digital lending platforms, increased demand for Regulatory Technology (RegTech),
expansion of cross-border payments and remittances, and rise in digital assets and currencies), and challenges (Dependency on
third-party APIs and infrastructure, and growing competition in fast-moving digital financial landscape).

-JProduct Development/Innovation: Comprehensive analysis of emerging technologies, R&D initiatives, and service and product
launches in the Fintech as a Service market.

-OMarket Development: In-depth details regarding profitable markets.

-OMarket Diversification: Comprehensive details regarding recent advancements, investments, unexplored regions, new goods and
services, and the Fintech as a Service market.

-JCompetitive Assessment: Thorough analysis of the market shares, expansion plans, platforms, and service portfolios of the top
competitors in the Fintech as a Service industry, such as PayPal (US), Mastercard (US), Stripe (US), Fiserv (US), Block, Inc. (US),
Rapyd (UK), Envestnet (US), Upstart (US), Solid Financial Technologies (US), FIS (US), Synctera (US), Adyen (Netherlands), SoFi
(US), Margeta (US), Dwolla (US), Finastra (UK), Temenos (Switzerland), PolicyBazaar (India), Razorpay (India), Revolut (UK), Fispan
(Canada), NIUM (SG), Airwallex (AUS), Finix (US), Synapse (US), Volante Technologies (US), Plaid (US), Currencycloud (UK), Mambu
(Netherlands), Form3 (UK), Solaris (Germany), Chime (US), M2P Fintech (India), and Railsr (UK).
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