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Report description:

The global supply chain finance market was valued at USD 7.57 Billion in 2024 and is anticipated to grow at a CAGR of 8.70%
during the forecast period of 2025 to 2034. The market is further expected to reach a value of nearly USD 17.43 Billion by 2034.
Growth in supply chain finance market is being driven by increasing needs for efficient capital management and optimized cash
flow. Companies are adopting solutions to streamline payments and ensure better liquidity and stronger supplier relationships.

Supply Chain Finance Industry Overview

The global supply chain finance market focuses on optimizing cash flow and reducing risks for buyers and suppliers by leveraging
solutions such as reverse factoring, dynamic discounting, and blockchain-based transactions. Growth drivers include increasing
trade volumes, the demand for operational efficiency, and the digital transformation of financial systems, thereby propelling the
growth of the supply chain finance market.

Opportunities arise in expanding SCF solutions in emerging markets, particularly for small and medium enterprises (SMEs) seeking
improved liquidity. Key trends include Al and blockchain integration for increased transparency and fraud reduction, as well as
green supply chains in line with sustainability requirements.

The companies in the supply chain finance market are capitalizing on new technologies like blockchain and Al to optimize their
services. Blockchain ensures that transactions are secure and transparent, reducing fraud and delays in payments. Companies
such as Taulia are using blockchain to streamline invoicing and improve payment tracking. Al enhances decision-making by
predicting trends in cash flow and payment patterns, thus making it easier to optimize working capital. Companies like
PrimeRevenue are integrating Al-driven analytics to provide better financing solutions. Fintech platforms also make it easier for
SMEs to access financing, thus helping them grow by securing working capital more efficiently.



Supply Chain Finance Market Growth

- Rapid economic growth in emerging markets increasing demand for supply chain finance solutions, thus augmenting growth of
supply chain finance market.

- Development of digital platforms simplifying supply chain finance processes for all stakeholders can fuel supply chain finance
demand.

- Growing focus on sustainable finance opening new avenues for green supply chain finance solutions.

- Expansion of e-commerce and digital trade requires efficient supply chain finance mechanisms.

Key Trends and Developments

Supply chain finance trends include blockchain, SME focus, sustainability, and Al-driven automation.

November 2024

Seeds Fincap and Bll launched a Supply Chain Finance initiative to support small retailers in India, providing them with
much-needed working capital. This collaboration aims to improve liquidity, enhance business growth, and empower small retailers
by offering accessible, affordable financing options, helping them manage cash flow more effectively and scale their operations in
the competitive market.

September 2024

Adani Enterprises Ltd. launched Adani Energy Resources (Shanghai) Co. to strengthen its supply chain solutions and project
management services. This move aims to enhance efficiency and expand operations, particularly in energy-related sectors,
boosting the company's global presence and capabilities in managing large-scale energy projects.

January 2024

Uncia Technologies announced the launch of Uncia Chain, a supply chain finance platform. With this platform, the company aims
to offer a rich product suite that contains all the business constructs which are required by the physical supply chain sector for its
financial needs and can contribute to the growth of the supply chain finance industry.

February 2024

The Foreign Trade Bank of Cambodia (FTB) announced that it has collaborated with the Trade and Supply Chain Finance Program
(TSCFP) of the Asian Development Bank (ADB). This program aims to develop trade finance in Cambodia to support micro, small,
and medium enterprises and fill the financial gap in the country in the coming years, which can also enhance the supply chain
finance industry revenue.

Integration of Blockchain for Transparency

Blockchain technology is revolutionizing supply chain finance (SCF) by ensuring transparency and minimizing fraud. For example,
IBM's TradeLens platform uses blockchain to digitize supply chain transactions, providing secure, immutable records. This
technology enhances trust among stakeholders and accelerates cross-border trade settlements. Governments and financial
institutions are increasingly adopting blockchain to improve efficiency in SCF, reflecting a shift towards digitized and
fraud-resistant systems.



Focus on SMEs in Emerging Markets

SMEs in emerging economies gain access to SCF solutions as a way of improving their liquidity and reducing credit risks. For
example, in India, fintech platforms, such as KredX, are offering dynamic discounting to help SMEs. Governments also promote
SCF to empower smaller businesses to fill the funding gap and stimulate economic growth in developing regions, and propel the
supply chain finance market dynamics and trends.

Sustainability-Linked Supply Chain Financing

SCF is undergoing a change towards sustainability; businesses are connecting terms and conditions of finance to the ESG metrics.
For example, HSBC introduced a green supply chain finance scheme and encourages suppliers to perform accordingly. This
development reflects companies' commitment to lowering their carbon footprint and sustaining over a longer period. Increasingly,
this is happening in relation to an ESG-driven investment.

Adoption of Artificial Intelligence (Al)

Al is transforming SCF by automating risk assessments, credit scoring, and payment processing. Platforms like Orbian use Al to
analyze data and predict supplier risk, allowing for more accurate decision-making. This trend improves operational efficiency and
enhances the scalability of SCF programs, ensuring businesses can adapt to dynamic supply chain demands.

Supply Chain Finance Market Trends

Establishment of small businesses among other factors is increasing the demand for supply chain finance from small and medium
sized enterprises. These solutions help the companies enhance supplier relationships, optimise working capital, and improve cash
flow allowing smooth functioning of the business.

Integration of artificial intelligence in supply chain finance to enhance the decision-making process and overall efficiency is among
the crucial trends in the supply chain finance market fuelling the market growth. Machine learning algorithms are capable of
analysing vast amounts of data to assess any risk which leads to accurate and faster financing decisions.

An example of the integration of Al in supply chain finance is the collaboration between Standard Chartered and C2FO, which
makes use of machine learning algorithms for optimizing working capital financing. The Al analyzes large amounts of data to
predict the liquidity needs and risks that help in making more accurate and faster financing decisions. This will help businesses
access funds in a more efficient manner and reduce financial uncertainties in real-time.

Opportunities in the Supply Chain Finance Market

The global market for supply chain finance has significant opportunities arising from increased global trade and technological
advancement. E-commerce and international trade require more efficient cross-border financing. The digitalization of finance,
particularly through fintech platforms, allows for faster, cheaper, and more secure transactions. Government initiatives promoting
financial inclusion, especially for SMEs, are fueling adoption. With companies striving to maximize working capital and minimize
supply chain disruptions, the market for innovative financial solutions is therefore expanding, thereby propelling the supply chain
finance market opportunities.

Supply chain finance solutions designed specifically for small and medium-sized enterprises in emerging markets present an
opportunity for significant growth. Companies like Seeds Fincap and Bll in India focus on customized financial products to improve
the liquidity of SMEs, therefore increasing their operational capacity. Initiatives like these are thus of paramount importance to



businesses lacking proper access to traditional financial services, which enables smooth cash flow and prospects for better growth
within the developing regions.

Supply Chain Finance Market Restraints

- High costs associated with implementing advanced supply chain finance technologies can lead to supply chain finance market
challenges.

- Complex regulatory environments across different regions create compliance challenges.

- Limited access to supply chain finance solutions for small and medium-sized enterprises (SMEs).

- Economic volatility and global trade uncertainties impacting supply chain finance dynamics as well as supply chain finance
demand forecast.

- Intense competition among financial service providers driving innovation and cost pressures.

- Fluctuations in interest rates influencing the cost of supply chain finance.

Supply Chain Finance Industry Segmentation

OSupply Chain Finance Market Report and Forecast 2025-2034] offers a detailed analysis of the market based on the following
segments:

Market Breakup by Provider
- Banks

- Trade Finance House

- Others

Market Breakup by Offering
- Letter of Credit

- Export and Import Bills

- Performance Bonds

- Shipping Guarantees

- Others

Market Breakup by Application

- Domestic
- International

Market Breakup by End User

- Large Enterprises
- Small and Medium-sized Enterprises

Market Breakup by Region

- North America
- Europe



- Asia Pacific
- Latin America
- Middle East and Africa

Supply Chain Finance Market Share

By Provider Analysis

As per supply chain finance industry analysis, the market comprises banks, trade finance houses, and others like fintech
platforms. Banks offer traditional solutions like letters of credit and trade finance. Trade finance houses specialize in services like
factoring and forfaiting, especially in cross-border transactions. Fintech platforms, being non-bank providers, are gaining
popularity due to their fast and cost-effective digital solutions, offering invoice financing and blockchain-based services to
enhance supply chain efficiency, particularly for SMEs.

Offering Insights

Supply chain finance products are letters of credit, export/import bills, performance bonds, and shipping guarantees. Letters of
credit ensure payment between the buyer and the seller through international transactions. Export/import bills facilitate payment
risks and liquidity in cross-border trade. Performance bonds guarantee large projects, such as infrastructure development, in
terms of fulfilling contractual obligations. Shipping guarantees ensure goods that are in transit, reducing the risks related to
logistics, thereby promoting smooth international trade.

Market Analysis by Application

As per supply chain finance market analysis, the applications of supply chain finance fall under two broad categories: domestic
and international. Domestic applications are designed to improve efficiency in local trade, especially by SMEs, through the use of
digitized payments systems and government-backed initiatives. International applications relate to cross-border transactions,
covering currency fluctuations, regulatory differences, and delay in payment. The increased growth of global trade in Asia and
Latin America boosts the demand for international financing solutions to enhance the efficiency and security of international
supply chains.

End User Insights

The market caters to large enterprises and SMEs. Large enterprises make use of trade finance instruments like letters of credit
and performance bonds to optimize their global operations and manage complex supply chains. With limited access to traditional
finance, the majority of SMEs are resorting to digital platforms providing invoice financing and trade credit, which provide liquidity
and financial stability. Government initiatives in emerging markets are further motivating SMEs to participate in the supply chain
finance industry.

Supply Chain Finance Market Regional Insights

North America Supply Chain Finance Market Opportunities

There is a focus in North America on enhancing the resilience and security of supply chains. Initiatives are being undertaken in the
United States under the "Bipartisan Infrastructure Law" and "CHIPS and Science Act," which strengthen supply chain infrastructure

but also mitigate risks, like the semiconductor shortage. Key objectives include capacity to manufacture domestically, enhance
the transparency of supply chains, and encourage innovation to resist these kinds of disruptions, including during the COVID-19



pandemic.

Asia Pacific Supply Chain Finance Market Trends

The Asia Pacific market for supply chain finance is witnessing an increase in the adoption of technology due to regional initiatives
in digitization and e-commerce growth. Countries like China and India are focusing on strengthening their logistics infrastructure
and financing models. Moreover, governments are introducing policies that promote faster digital payments and optimize supply
chain efficiency, which are in line with the broader goals of supporting rapid economic recovery and reducing disruptions.

Europe Supply Chain Finance Market Dynamics

The supply chain finance market in Europe is driven by sustainability regulations and an increasing demand for green financing.
The European Union's Green Deal and similar policies call for increased resilience in the supply chain and a greener business
model. Moreover, the "EU Digital Strategy" is aimed at bettering the digital infrastructure that makes the supply chain more
efficient. A strong emphasis is also being given to the integration of circular economy models that reduce waste.

Middle East and Africa Supply Chain Finance Market Drivers

Governments in the Middle East and Africa are targeting infrastructure investments and the adoption of digital finance to support
growing supply chain finance markets. For example, Saudi Arabia's Vision 2030 aims to diversify the economy and improve
logistics capabilities, which includes enhancing financing options for businesses. Countries such as Kenya are advancing mobile
payments to streamline supply chain financing, thereby increasing trade in the region.

Latin America Supply Chain Finance Market Insights

The Latin America supply chain finance market is growing because of increased trade and regional integration. The governments
have policies to boost financing for small and medium-sized enterprises. They are now focusing on digital tools that can bring
about fast payments. The initiatives taken by Brazil aim at the integration of digital infrastructure, improved trade facilitation, and
greater financial inclusion. The focus remains on boosting economic recovery in the aftermath of the pandemic.

Competitive Landscape

Supply chain finance market players are now focusing on resilience, removal of bottlenecks, and enhancing sustainability. Their
efforts include providing more funds to international trade facilitation, enhancing logistics efficiency, working with government
initiatives like U.S. Department of Energy's Li-Bridge to source essential supply chains, strengthening their domestic production
capacity, and creating secure networks with global partners. These initiatives are part of larger agendas by the supply chain
finance companies aimed at realizing a more stable and competitive supply chain in the evolving global economy.

Asian Development Bank

Asian Development Bank was founded in 1966 and is headquartered in Mandaluyong, Philippines. The private banking company
provides support to developing countries through loans, technical assistance, and equity investments.

HSBC Group

HSBC Group is a financial services company in the supply chain finance industry that was founded in 1865 and is headquartered in
London, United Kingdom. The company specialises in providing financial services, asset management, and wealth management,



among others.
Standard Chartered Holdings Limited

Standard Chartered Holdings Limited was established in 1989 and has its headquarters located in London, United Kingdom. The
company offers international banking services in various regions across the globe such as the Middle East and Africa and Asia.

Other market players include JPMorgan Chase & Co., Citigroup, Inc., DBS Bank Limited, Bank of America Corporation, Orbian, BNP
Paribas, NatWest Group, and Mitsubishi UF] Financial Group, among others.

Innovative Supply Chain Finance Startups

Startups in the global supply chain finance market are looking to improve liquidity access for SMEs, simplify financing processes
through Al and blockchain, and emphasize sustainability. Platforms such as KredX and Orbian target emerging markets with
dynamic discounting and risk assessment solutions. The overall goal of these startups is to drive transparency, reduce fraud, and
expand access to affordable financing.

KredX (India): KredX provides dynamic discounting and invoice financing, thus enabling SMEs to obtain working capital through
the ability of suppliers to sell their receivables at a discount. It increases liquidity and reduces financing cost

Orbian (USA): Orbian is a digital supply chain finance platform that employs Al to calculate supplier risk and facilitates easy
transactions. Its platform improves transparency and reduces fraud and offers flexible payment terms to global suppliers.

More Insights On
Supply Chain Analytics Market
Supply Chain Management Market

Digital Supply Chain Market
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