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Report description:

European digital remittance market is projected to witness a CAGR of 8.23% during the forecast period, 2025-2032, growing from
USD 5.37 billion in 2024 to USD 10.11 billion in 2032, driven by technological advancements, regulatory support, rising migration,
fintech innovation, and cost and convenience advantages. Digital remittances in Europe are no longer a niche market; they are
mainstream. Fast, low-cost, and fraud-aware solutions are rewriting the norms of money transfer. From family support to
freelancer earnings, users expect ease and transparency. Fintechs such as Wise, Revolut, and WorldRemit are capitalizing on this
trend, while legacy giants, including Western Union and MoneyGram, are racing to digitize their operations.

Cross-border labor mobility and robust regulatory frameworks (think PSD2, SEPA) are fueling this growth. A market powered by
both tech-savvy migrants and mass-market consumers, ready to send money with a tap, not a trip to the bank.

For instance, Wero, a European Payments Initiative wallet by Revolut Inc., launched in Germany (July), France (Sept), and Belgium
(Nov), reaching 14 million users and 8 million transactions by the end of 2024. This signifies the growth of collaborative
infrastructure, an alternative to app-based remittance, and the mass adoption of account-based digital channels.

Fintech Infrastructure Fuels Remit Innovation

Fintech infrastructure is a key driver of innovation in Europe's digital remittance market, enabling faster, cheaper, and more
accessible cross-border payments. Advanced payment rails, such as SEPA Instant and open banking APIs (mandated under PSD2),
would allow fintechs to bypass traditional correspondent banking networks, reducing transfer times from days to seconds while
lowering costs. Companies such as Wise leverage multi-currency accounts and real-time FX matching to offer mid-market
exchange rates, disrupting the opaque pricing of legacy players. Meanwhile, blockchain-based solutions (e.g., RippleNet) and
partnerships with neobanks (e.g., Revolut, N26) further streamline settlements, particularly for non-EU corridors with high fees.



For instance, in February 2024, the European Union Council adopted new regulations to make instant payments in euros fully
available around the clock. Under the new rules, customers can transfer euro-denominated funds within 10 seconds at any time,
both domestically and across EU member states. Instant A2A means remittance providers can eliminate the need for expensive FX
networks and the delays associated with SWIFT or card rails.

Growth in Outward Remittances Shapes the Market Dynamics

The growth in outward remittances is significantly shaping the market dynamics of the Europe digital remittance market, driven
by factors such as migration trends, digital transformation, regulatory support, and increasing demand for cost-effective
cross-border transactions. This trend is driven by labor mobility and economic strength. Countries such as Germany, France, and
the UK host large migrant worker populations from Romania, Poland, the Philippines, and North Africa. This outbound flow is
bolstered by streamlined digital infrastructure. Mobile wallets, low-cost international transfers, and real-time FX insights make it
easier for working-class and expatriate populations to send money home, frequently and at lower costs. This dominance of
outward flow also aligns with Europe's demographic shifts, where more people are working abroad or supporting families in
neighboring or home countries.

For example, in March 2023, a Visa Inc. study found that 62-67% of cross-border P2P remittance senders in France and Poland
used digital devices, which is significantly higher than the similar usage in the U.S. This highlights how Europeans increasingly
prefer digital remittance for personal cross-border transfers.

Personal Transfers Lead Volume in Digital Remittance

In Europe, it is the individuals, not corporations, who are sending the most money. Platforms offer user-friendly apps that allow
scheduled transfers, multilingual interfaces, and bank-to-wallet connectivity. Trust in digital personal transfers has increased
post-COVID, as consumers across Europe have shifted away from physical agent locations. As digital financial literacy increases
and app penetration deepens in both urban and rural communities, the preference for personal, low-value recurring remittances is
expected to grow even more. Whether it's EUR 100 from Berlin to Bucharest or GBP 50 to Casablanca, the trend is consistent and
on the rise.

For example, in March 2023, another Visa Inc. report found that across countries, including France and Poland among others, 53%
of remittance users globally rely on app-based digital transfers (higher in Europe), compared to just 34% using physical bank
branches or cash. This reflects a strong preference for digital, app-first personal remittance behavior.

Key Players Landscape and Outlook

Europe's remittance scene blends disruptive tech and legacy powerhouses. Wise, Revolut, and WorldRemit are leading with
transparency, mobile-first UX, and instant FX. Yet, giants such as Western Union and MoneyGram have gone digital, offering
app-based services to modernize their reach.

Banks and specialist platforms, including OFX and CurrencyFair, target high-value users, thanks to peer-to-peer matching and
low-cost models. Regulatory harmony under EU directives, such as PSD2, AML, and SEPA standards, levels the field, pushing all
players toward smoother and faster digital money movement.

For instance, in May 2025, MoneyGram International, Inc., a leading global payments network, announced the launch of
MoneyGram Ramps-a developer-focused APl designed to enable fast and compliant cash-to-crypto and crypto-to-cash transactions
through a single integration.

The new API enables digital wallets, exchanges, and fintech apps to quickly connect with MoneyGram's extensive global cash
network, making it easier to embed crypto on- and off-ramp functionality at scale. With just a few lines of code, developers can
simplify the integration process and expand access to digital assets worldwide.
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