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Report description:

The Brazil natural rubber market is projected to grow at a CAGR of 2.60% between 2025 and 2034.

Brazil Natural Rubber Market Growth

The Brazilian Footwear Industries Association predicts that the production of footwear in Brazil will see a growth rate, ranging from
0.9% to 2.2% year-on-year in 2024, primarily fuelled by an increase in local demand. Footwear consumption within Brazil is also
projected to rise between 2.4% and 3.8% in the same year. Natural rubber plays a crucial role in the footwear sector, offering
exceptional performance attributes, versatility, and sustainability. Its incorporation in outsoles, midsoles, and other components
not only enhances the functionality but also the comfort of the footwear. With a shift in consumer preferences towards sustainable
and eco-friendly products, the significance of natural rubber in the footwear sector is anticipated to expand, supported by ongoing
innovations and advancements in materials and production techniques.

According to the US Agency for International Development (USAID), natural rubber production is present in numerous Latin
American countries, with Brazil leading the market at 185,000 tons, followed by Guatemala at 96,000 tons, Mexico at 15,000 tons,
and Colombia at 14,000 tons. The market in Brazil is influenced by a combination of domestic and international factors, such as
agricultural expansion, increasing demand for natural rubber from key sectors, and supportive government policies. With Brazil's
ongoing investments in sustainability and technological advancements, the market is expected to experience growth, presenting
significant opportunities in both domestic and global markets. Emphasis on environmental considerations and infrastructure
development further reinforces the sector's long-term potential.

Key Trends and Development

Application of natural rubber in the automotive sector, the thriving construction sector, rising environmental and sustainability
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trends, technological advancements, and rising trade relations are the major trends impacting Brazil natural rubber market
growth.

August 2023

The Brazilian government approved the surge in tax rate applied to imports of natural rubber from 3.2% to 10.8% for 24 months
aimed at strengthening the production chain and enhancing the profitability of producers.

July 2023

Pirelli announced its decision to acquire Hevea-Tec, the largest independent natural rubber processor in Brazil, for USD 22.8
million. Through the acquisition, the company aims to surge production volumes in Hevea-Tec and enhance its natural rubber
supply in Latin America.

Applications of Natural Rubber in the Automotive Sector

The automotive sector is a significant user of natural rubber, which is utilised in tyres and numerous other automotive parts. With
the expansion of the automotive sector in Brazil, fuelled by both local demand and export potential, the need for natural rubber is
on the rise.

Use of Natural Rubber in the Construction Sector

Natural rubber finds application in construction materials, including seals, gaskets, and expansion joints. The increasing
development of infrastructure and construction initiatives drives the demand for rubber products.

Rising Environmental and Sustainability Trends

Nowadays, the demand for sustainable and environmentally friendly materials is on the rise. Natural rubber, as a renewable
resource, corresponds with these trends, which may enhance its attractiveness to consumers and businesses that prioritise
ecological responsibility.

Technological Advancements

Innovations in rubber cultivation methods, such as the development of disease-resistant rubber tree varieties and enhanced
harvesting techniques, can significantly improve both yield and quality, thereby boosting production efficiency. Additionally,
advancements in the processing and manufacturing of rubber products lead to superior quality and performance, which, in turn,
elevates the market.

Economic Growth and Development

The economic growth and industrial advancement in Brazil are significantly driving the demand for natural rubber in various
sectors. As Brazil's economy continues to expand, there is an increasing need for high-quality materials that can support the
production of various goods and services.

Rising Trade Relation

Brazil plays a crucial role as a major exporter of natural rubber. The dynamics of the global market, particularly the demand from
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key importing nations such as the United States, China, and Europe, have a substantial impact on Brazil's natural rubber sector.

Brazil Natural Rubber Market Trends

The economic growth and industrial advancement in Brazil are significantly increasing the demand for natural rubber within key
sectors. The automotive sector stands out as a primary consumer of natural rubber. This is largely due to the essential role that
rubber plays in the production of tires, which are critical for vehicle performance and safety.

The manufacturing sector also contributes to the rising demand for natural rubber. Additionally, sectors such as consumer goods,
electronics, and machinery utilise rubber in a wide range of applications, from protective casings to vibration-dampening
components. As Brazil continues to develop its infrastructure and industrial base, the reliance on natural rubber is expected to
increase, presenting both challenges.

Brazil Natural Rubber Industry Segmentation

Brazil Natural Rubber Market Report and Forecast 2025-2034 offers a detailed analysis of the market based on the following
segments:

Market Breakup by Type:

- RSS Grade
- Latex Concentrate
- Solid Block Rubber
- Others

Market Breakup by Application:

- Auto Tyre Sector
- Gloves
- Footwear
- Latex Products
- Others

Market Breakup by Distribution Channel:

- Online
- Offline

Market Breakup by Region:

- Sao Paulo
- Minas Gerais
- Rio de Janeiro
- Bahia
- Rio Grande do Sul

Brazil Natural Rubber Market Share
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Based on the distribution channel, the market is segmented into online and offline. The online sector is projected to grow at a
CAGR of 4.4% during the forecast period of 2025-2034. The increasing demand for natural rubber is fuelled by the expansion of
online sales channels, which heightens the requirement for resilient rubber products utilised in packaging, automotive
components, and consumer goods, thereby enhancing overall market consumption.

Leading Companies in the Brazil Natural Rubber Market

Major players are focusing on technological advancements and increasing focus on research and development to gain a
competitive edge in the market.

- Simbras
- Astlett Rubber Inc
- Others

The comprehensive report looks into the macro and micro aspects of the market. The EMR report gives an in-depth insight into the
market by providing a SWOT analysis as well as an analysis of Porter's Five Forces model.
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