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Report description:

The Global Parametric Insurance Market, valued at USD 16.2 billion in 2024, is projected to grow at a CAGR of 12.6% from 2025 to
2034. This growth is fueled by technological advancements, shifting economic conditions, and the increasing frequency of
climate-related disasters, all of which are reshaping the risk landscape in the insurance sector. Insurers face mounting challenges
in managing complex risks associated with natural catastrophes, supply chain disruptions, and other unforeseen events. To
address these challenges, the adoption of advanced risk assessment models, artificial intelligence (Al), and data mining
technologies has become essential.

Al is opening new opportunities for insurers by enhancing predictive analytics, automating claims processing, and improving
underwriting accuracy. As a result, parametric insurance is gaining traction as an effective solution to meet the evolving needs of
businesses, governments, and individuals. By providing immediate payouts based on pre-defined triggers, parametric insurance
ensures quicker financial relief and mitigates losses in the face of extreme events. The growing demand for this innovative
insurance model highlights its potential to transform traditional insurance practices and enhance resilience across industries.

The parametric insurance market is segmented by coverage types, including specialty insurance, natural catastrophe insurance,
and others. In 2024, the natural catastrophe insurance segment accounted for 70% of the total share and is expected to grow at a
CAGR of 12% through 2034. As the intensity and frequency of natural disasters such as hurricanes, earthquakes, and floods
continue to rise globally, governments and insurers are increasingly adopting parametric insurance to mitigate financial losses.
Unlike traditional insurance, parametric insurance triggers payouts automatically when specific conditions, such as seismic
activity or extreme weather patterns, are met. This approach eliminates the lengthy claims process and ensures faster
disbursement of funds to affected parties, making it a preferred choice for managing catastrophic risks.

The market is also segmented by end-users, which include individuals, corporations, and governments. In 2024, the corporate
segment accounted for 50% of the market share and is projected to grow at a CAGR of 12% between 2025 and 2034. Businesses



are increasingly turning to parametric insurance as a reliable tool for disaster recovery. These policies provide immediate
"first-dollar payments" to cover financial losses caused by supply chain disruptions, extreme weather, and other unpredictable
events. This rapid payment mechanism helps corporations stabilize their operations quickly, minimizing downtime and financial
uncertainty. As companies prioritize business continuity and resilience, the adoption of parametric insurance is expected to rise
significantly over the next decade.

The U.S. parametric insurance market held a dominant 91% share and generated USD 5.5 billion in 2024. The growing prevalence
of climate-related disasters and their severe economic impact have created a heightened demand for innovative insurance
solutions that provide rapid payouts and more accurate risk assessments. The shift toward parametric insurance in the U.S. is
driven by the need for faster claims processing, reduced administrative burden, and improved financial security during crises.
With climate change intensifying the frequency of extreme weather events, parametric insurance is positioned to play a pivotal
role in strengthening disaster resilience and providing timely financial support to affected businesses and communities.
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