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Report description:

The Global Banknotes Market was valued at USD 14.9 billion in 2024 and is expected to grow at a CAGR of 5.5% between 2025
and 2034. The increasing demand for high-security banknotes, designed to combat counterfeiting and fraud, is driving this
growth. Governments and central banks worldwide are making significant investments in advanced security features such as
holograms, microprinting, color-shifting inks, and polymer substrates to enhance the authenticity and safety of currency. As the
volume of financial transactions continues to rise, the need for secure and reliable banknotes becomes increasingly vital. Despite
the growing adoption of digital payment systems, cash remains a preferred mode of payment in many regions, particularly for
small-scale transactions and in rural economies where digital infrastructure is limited.
Additionally, banknotes continue to serve as a trusted store of value during economic uncertainties, making them indispensable to
global financial systems. Developing economies, where cash transactions still dominate, are contributing significantly to the
steady demand for banknotes, while advanced economies continue to reinforce the importance of secure physical currency.
Moreover, innovations in banknote technology, including the use of polymer substrates that increase durability and security, are
reshaping the market landscape by extending the lifespan of banknotes and reducing replacement costs. These factors
collectively create a resilient demand for banknotes and drive sustained market growth.
The banknotes market is segmented by material into paper, polymer, and hybrid banknotes. Paper banknotes accounted for 50%
of the market share in 2024 and are projected to generate USD 9 billion by 2034. Their dominance stems from long-standing
production processes and widespread acceptance by central banks globally. Most nations prefer cotton-based paper banknotes
because they are cost-effective to produce and are supported by well-established and efficient printing techniques. The durability,
familiarity, and reliability of paper banknotes remain essential for many countries, particularly where cost-effective production
methods are prioritized.
The market is also segmented by denomination into low-denomination and high-denomination banknotes. Low-denomination
banknotes held 67% of the market share in 2024, reflecting their indispensable role in facilitating day-to-day transactions across
developed and developing economies. These banknotes are widely used in small-scale commercial exchanges, transportation, and
informal sector activities, where cash remains the dominant payment method. Their easy handling and widespread use in
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low-value transactions make them a preferred choice for both consumers and businesses, ensuring their continued prominence in
the global currency landscape.
In terms of regional analysis, the Asia Pacific banknotes market held a 33% share and generated USD 3 billion in 2024, with China
emerging as a key player. China leads the region in production capacity and technological advancements in currency printing,
supported by substantial investments in high-security printing facilities. The country's ability to produce high-quality currency with
sophisticated anti-counterfeiting measures has solidified its position as a global leader in banknote manufacturing. As demand for
secure and durable banknotes continues to rise, China's advanced capabilities are expected to maintain its dominance in the
market, contributing significantly to the overall growth of the global banknotes industry.
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