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Report description:

The West Africa Oil and Gas Upstream Market is expected to register a CAGR of greater than 6.5% during the forecast period.
The outbreak of COVID-19 negatively impacted the market. Currently, the market has reached pre-pandemic levels.

Key Highlights

- Factors such as the region's increasing oil and gas production and the strengthening of crude oil prices due to various
geopolitical reasons are likely to drive the market during the forecast period.

- However, political instability, coupled with vandalism of oil and gas infrastructure and theft of petroleum products, results in
business losses for stakeholders, reducing the confidence to invest in oil and gas projects, which is anticipated to restrain the
West African oil and gas upstream market during the forecast period.

- Several offshore discoveries have been done in the region in recent years, which is expected to create a lucrative opportunity for
oil and gas upstream companies to invest in this region.

- Nigeria dominated the market due to a large number of upstream projects coming up in the country due to operators gaining
confidence and increased production, with a rise in crude oil prices after a slump. Therefore, Nigeria is expected to dominate the
market during the forecast period.

West Africa Oil & Gas Upstream Market Trends

The Offshore Segment is Expected to be the Fastest-growing Segment



- In contrast to the offshore sector, the onshore sector in West Africa is vulnerable to terrorist operations. As a result, investors
are more focused on the offshore market, leading to a proliferation of offshore projects and discoveries while the onshore sector
remains unexplored.

- The offshore oil and gas sector in West Africa is still growing, albeit slowly, which is creating new market potential. Oil explorers
and producers have continued to extend their operations in West Africa's offshore deep and ultra-deep space, particularly in
Southern and Western Africa, where substantial projects have either started or have been announced, awaiting resource appraisal
and development.

- The growth of West Africa's offshore exploration and production activities has been mainly driven by the efforts of governments
in their region to provide key incentives and supporting policies to unlock the investment opportunity, as well as the growing
number of international oil and gas companies interested in exploring alternative fields to replace the maturing offshore producing
sites in countries such as Nigeria and Ghana.

- In August 2022, Nigeria's state-owned oil company, Nigerian National Petroleum Company (NNPC) Limited, renewed its oil
production sharing contracts for five deep-water blocks with multinational oil companies Shell, Equinox, Chevron, ExxonMobil,
Sinopec, and Nigerian company South Atlantic Petroleum. Over the following 20 years, the business plans to generate up to 10
billion barrels of oil. The OML 128, 130, 132, 133, and 138 blocks are jointly and individually owned by NNPC.

- Furthermore, in Angola, Ghana, and Nigeria, several long-term tenders for the development of reserves have been issued. The
West African offshore region has also recently witnessed successful discoveries, such as Eni's recent finding in offshore Cote
d'lvoire and Ghana. Such discoveries will require an additional appraisal, and development activities in the region are likely to
attract investors, thereby driving the market demand during the forecast period.

- Thus, based on the above-mentioned factors, the offshore segment is expected to dominate the West African oil and gas
upstream market during the forecast period.

Nigeria is Expected to Dominate the Market

- In terms of proven oil and gas reserves, Nigeria is one of Africa's largest nations. Nigeria had reserves of 5.53 trillion cubic
meters of natural gas and 36.9 million barrels of crude oil as of 2021, respectively. While the nation's proven gas reserves have
increased by almost 10% during the same time, proved oil reserves have remained largely stable since 2006.

- Nigeria is having trouble managing its cash flow, low revenue, and convertibility problems. The nation is actively taking action to
combat the economic downturn. It is investigating a number of alternative revenue streams, particularly through the
commercialization of gas and the expansion of its infrastructure.

- Furthermore, the country plans to become an export hub in Africa by exporting not only to regional countries but also to other
Asian countries like India and China, where the gas demand is anticipated to increase in the coming years, resulting in increased
upstream activities in the region.

- InJanuary 2022, Nigerian National Petroleum Company Ltd secured a USD 5 billion corporate finance commitment from the
African Export-Import Bank to fund major investments in the Nigerian upstream sector. This is likely to aid the market's growth
during the forecast period.

- Therefore, based on the above-mentioned factors, Nigeria is expected to dominate the West African oil and gas upstream
market during the forecast period.

West Africa Oil & Gas Upstream Industry Overview

The West African oil and gas upstream market is consolidated. Some of the key players in the market (in no particular order)
include Shell PLC, TotalEnergies SE, Eni SpA, Exxon Mobil Corporation, and Nigerian National Petroleum Corporation.



Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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