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Report description:

The United States Dairy Packaging Market is expected to register a CAGR of 2.21% during the forecast period.

Key Highlights
- Especially among the younger population, packaged food items are being adopted at a significantly greater rate. Additionally,
the need for dairy packaging materials has grown due to growing health problems caused by malnutrition. In 2021, 13.5 million
US households (10.2%) experienced food insecurity, according to the USDA Economic Research Service. Furthermore, it is
expected that the increased significance of packaging materials in preventing contamination and adulteration would boost
product demand in the country.
- Dairy products must be properly and effectively packaged since they are perishable to make storage and shipping easier. The
market is anticipated to grow as a result of rising consumer demand for small packaging due to its convenience. The need for
dairy packaging in the country has increased due to growing consumer choice and awareness of fresh foods, rising disposable
income, and urbanization.
- A recent trend indicates that producers are concentrating on selling the items in smaller amounts. Lightweight pouches and films
are frequently used in the country for packaging goods like snack packs of cheese and drinkable yogurt. This package is simple to
use and dispose of.
- Further, the variety of flavored milk products is a significant factor in expanding the dairy packaging market. Major trends in the
dairy food packaging market in the country include rising urbanization, increased health consciousness, and consumption of
various dairy products due to increased demand for fresh foods as part of a balanced diet.
- However, consumers and producers are concerned about the harmful consequences of plastics and other non-biodegradable
packaging materials. As a result, businesses are switching to environmentally friendly and biodegradable packaging options.
Additionally, due to greenhouse-gas emissions, environmental legislation is predicted to impede the growth of dairy products. In
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some regions of the country, gas emissions from dairy operations make up a sizeable portion of all emissions. Any changes to the
rules surrounding them might impact dairy output. Strict rules are being implemented by the United States EPA (Environmental
Protection Agency) to reduce carbon gas emissions.
- The COVID-19 pandemic negatively impacted the dairy product packaging industry across the nation. Widespread lockdown
limitations have harmed dairy sector supply networks, leading to significant milk resource wastage in many regions of the
country. Thus, the demand for packaging in the short term has been impacted.
- Additionally, the food service sector has been subject to strict regulations that have reduced the demand for dairy products,
impacting the dairy product packaging sector. As a result of the pandemic, demand for dairy-based sweets, yogurt, and ice cream
has dropped significantly, which has restricted supply chains for packaging. The market is anticipated to gradually recover as
concerns about the pandemic's potential economic effects persist. Further, the Russia-Ukraine war has had an impact on the
overall packaging ecosystem.

US Dairy Packaging Market Trends

Increasing Consumer Preference Toward Protein-based Products

-  The market is expanding due to the rising number of health-conscious customers and fitness facilities nationwide. Dairy protein
supplements are predicted to increase in demand due to the millennial generation's growing interest in improving health via a
balanced diet and the popularity of protein supplements among this generation. Due to changing lifestyles, there will be an
increased dependence on supplements to meet daily nutritional needs, which would increase demand for protein supplements
derived from dairy. 
-  Growing demand among consumers for protein-based goods, combined with an expansion in the availability of packaged dairy
products through various retailing channels, is predicted to raise the acceptance of dairy-based products countrywide and propel
the market. 
-  As an additional source of protein, protein supplements are becoming more and more popular among customers of all ages and
genders due to the advantages of regular, appropriate supplement use. Clean protein consumption in traditional diets across
cultures has significantly dropped in the modern era. Moreover, medical practitioners advise people to have some protein in their
meals throughout the day. These trends would create more opportunities for the country's dairy packaging vendors. 
-  According to the Food Insights Survey, in 2021, approximately 62% of American consumers stated that they usually make an
effort to eat protein, although generational variations persist. Compared to the Millennials and Generation X's 55% and 58%, over
two-thirds of Baby Boomers (70%) said they were willing to eat proteins. The significant share of protein consumption drives the
country's dairy-based-protein packaging products market's growth. 

Plastic Segment to Hold a Significant Market Share

-  Plastics combine flexibility (from film to rigid applications), strength, lightweight, stability, and ease of sterilizing as a packing
material. For instance, the flavor and quality of food are unaffected by plastic food packaging. In reality, the barrier qualities of
plastics guarantee that food retains its original flavor while protecting it against outside contamination.
-  In addition to offering practical storage and distribution choices, plastic packaging is particularly resistant to moisture, heat, and
cold. Perishable food has a long shelf life because of multi-laminated plastic films. Plastic packaging can be recycled, repurposed
for energy recovery, or all three. Composting is another option for some plastic types.
-  The ideal container for keeping pasteurized milk is a high-density polyethylene (HDPE) bottle. Another plastic substance utilized
for milk packaging is polyethylene terephthalate (PET). Food is shielded from light by pigmented PET, which also aids in preserving
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flavor against light-induced lipid oxidation. Further, drinking yogurt products are primarily sold in HDPE bottles closed with PE-LD
caps or aluminum foil laminate heat-seal closures. Other plastic bottles, such as PET bottles, can also be utilized.
-  Moreover, plastic-based packaging is a desirable option for dairy-based goods due to the increased need for tamper-evident and
child-resistant packaging. The market for plastic-based lidding, containers, and films is rising as consumers desire dairy goods like
yogurt, cream, and cheese to keep longer on the shelf since these items have better barrier qualities and shelf lives than
traditional packaging. Dairy product manufacturers emphasize the personalization of goods to engage consumers and satisfy
demands for a wide variety of dairy products, which has prompted the use of packaging made of plastic.
-  Further, according to ITC, in 2021, the imports of plastics in the United States were valued at around USD 82.46 billion, a
32.27% rise in the imports from the previous year, 2020, which recorded imports of approximately USD 62.34 billion. The
significant demand for plastic across various industries would be responsible for rising imports. Dairy packaging primarily uses
flexible and rigid plastic, which would be a considerable utilizer of imported plastics.

US Dairy Packaging Industry Overview

The United States dairy packaging market is highly consolidated owing to the presence of a few major players with significant
market shares. With innovative and sustainable packaging, many companies are increasing their market presence by securing
new contracts and tapping new markets. Some of the major players in the market are Huhtamaki Oyj, Berry Global Group Inc.,
Amcor PLC, Ball Corporation, and Smurfit Kappa Group PLC, among others.

-  October 2022: Icon, a 95% renewable bio-based, paper-based packaging solution for ice cream containers and lids, was
introduced by Huhtamaki to enable recycling in localities across the United States with paper product recycling programs.
Consumers may discover more about environmental sustainability by scanning a linked packaging QR code. Incorporating its
water-based barrier coating and paperboard that has received Sustainable Forest Initiative (SFI) certification, Huhtamaki claims
the launch will provide customers with an environmentally friendly option. The ice cream containers and lids are recycled
alongside paper goods like folded carton packing. 
-  May 2022: Berry Global Group introduced a new transparent, all-plastic cup that contains mechanically recycled post-consumer
resin (PCR) in partnership with the American chain of fast-food restaurants Taco Bell. The 30-ounce transparent polypropylene
(PP) cup, created to promote a more circular approach to sustainable packaging, will be tested in a few US Taco Bell restaurants
later this year. According to Berry Global, food-grade material from recycled milk jugs and other goods has been incorporated into
the recovered HDPE. Taco Bell's virgin plastic cup and lid set will be changed, reducing waste exposure to landfill and incineration
and lowering its carbon footprint. 

Additional Benefits:

 -  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support  
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