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Report description:

The UCaaS In The Manufacturing Market size is estimated at USD 15.45 billion in 2025, and is expected to reach USD 38.26 billion
by 2030, at a CAGR of 19.88% during the forecast period (2025-2030).

Key Highlights

- Unified Communication as a Service (UCaa$) is transforming the manufacturing industry by offering integrated communication
and collaboration solutions that enhance operational efficiency, streamline processes, and foster innovation.

- The growth of the UCaaS market in manufacturing is driven by the increasing need for seamless communication across
geographically dispersed teams, the rise of remote work, and the digital transformation initiatives within the industry.
Manufacturers are leveraging UCaa$ to improve internal and external communication, reduce downtime, and enhance
decision-making processes through real-time data sharing and collaboration tools.

- Moreover, the scalability and flexibility of UCaa$S solutions make them ideal for manufacturing companies of all sizes. Small and
medium-sized enterprises (SMEs) in the manufacturing sector can benefit from the cost-effective and scalable nature of UCaaS,
which allows them to access advanced communication and collaboration tools without significant upfront investment. This
democratization of technology is enabling SMEs to compete more effectively with larger players by enhancing their operational
efficiency and agility.

- For instance, in August 2024, Reinvent Telecom, which is a provider of wholesale unified communications, SIP trunking, business
messaging, direct routing for Microsoft Teams and contact center solutions, launched MyCloud UCaas$, its next-generation unified
communications and collaboration (UC&C) platform. MyCloud UCaa$S was designed from the ground up to maximize revenue for
Reinvent's white-label and co-branded reseller partners.

- In addition to this, Microsoft Teams, integrated with Office 365, enables manufacturing teams to collaborate on documents, hold
virtual meetings, and integrate with various business applications, thereby streamlining workflow and enhancing productivity.



RingCentral's UCaaS solutions provide a comprehensive suite of communication tools, including voice, video, messaging, and
contact center capabilities, which are crucial for maintaining efficient communication channels within manufacturing operations.
- In conclusion, the growth of the UCaaS market in the manufacturing industry is being propelled by the need for enhanced
communication and collaboration, the rise of digital transformation, and the integration of advanced technologies such as loT.

UCaaS Manufacturing Market Trends

Cloud Deployment Model Segment is Expected to Hold Significant Market Share

- Cloud deployment of UCaas (Unified Communication as a Service) in manufacturing offers various benefits to organizations
seeking to enhance their collaboration and capabilities. Manufacturing operations can experience varying communication
demands based on production cycles and business growth. These solutions allow manufacturers to scale their communication
resources up or down as needed, ensuring they can accommodate changing requirements without over-committing resources.

- Cloud deployment eliminates the need for substantial upfront investments in hardware, software, and infrastructure.
Manufacturers can avoid the costs associated with purchasing, maintaining, and upgrading on-premises equipment and instead
pay for UCaas services on a subscription basis.

- Furthermore, in November 2023, NTT DATA announced EX Managed Services which is a two-tier service that's designed to
address the challenges faced by organizations in optimizing their collaboration tools particularly in the areas of unified
communications (UC) and unified communications as a service (UCaa$S). A cloud-delivery model such as UCaaS makes a
comprehensive set of communication and collaboration applications and services available to enterprises. UCaa$S can bring
together a range of communication tools, such as voice calling, videoconferencing and instant messaging, into a single unified
platform.

- In addition to this, these solutions can be deployed relatively quickly compared to traditional on-premises systems. This is
particularly valuable in manufacturing, where operational agility and responsiveness are crucial. Cloud-based Ucaas enables
remote and mobile access to communication tools. This is important in manufacturing environments where employees may locate
on the production floor remotely. Remote access enhances collaboration and communication efficiency.

- loT devices in manufacturing environments collect vast amounts of data from machines, sensors, and equipment. This data can
be sent to the cloud for storage, analysis, and visualization. Cloud platforms provide the computational power and storage needed
to process and derive insights from this data. According to Cisco Systems, the Internet of Things (loT) has become a prevalent
system in which people, data, processes, and things connect to the Internet and each other. M2M connections are expected to
grow 2.4-fold globally, from 6.1 billion in 2018 to 14.7 billion by 2023. There would be 1.8 M2M connections for each member of
the global population by 2023.

Asia Pacific Expected to Witness Significant Growth in the Market

- Asia-Pacific is expected to witness significant growth owing to the presence of the global manufacturing hub, i.e., China, and
other big economies such as India and Japan. The region is home to several emerging economies and an established
manufacturing powerhouse. As these economies continue to develop, there is a growing need for efficient communication and
collaboration solutions, making UCaaS a valuable proposition.

- According to IBEF, India is gradually progressing on the road to Industry 4.0 through the Government of India's initiatives like
the National Manufacturing Policy, which aims to increase the share of manufacturing in GDP to 25% by 2025, and the PLI scheme
for manufacturing which was launched in 2022 to develop the core manufacturing sector at par with global manufacturing
standards.



- According to the GSMA, by 2025, 40-50% of China's mobile users may be using 5G. The country is gaining more regarding
network virtualization, convergence, and slicing. The government also started to include standalone as part of its initial 5G
deployment, owing to building a 5G network from the ground rather than spending the time to evolve a 4G network into a 5G
network. It has also helped the growth of local vendors.

- Moreover, in June 2023, RingCentral launched Cloud Telephony Service in India. RingCentral announced the move makes it
India's first global cloud provider to provide compliant enterprise-grade cloud telephony. The vendor establishing a cloud phone
service in India enables multinational organizations with a basis in India to access cloud phone capabilities, empowering smoother
communication with customers, partners, leaders, and workers.

- Additionally, Indian government initiatives such as Make in India which encourages companies to manufacture their products in
India and enthuse with dedicated investments into manufacturing, are providing an opportunity for the market to grow
exponentially. Therefore, all the factors are expected to complement the growth of the unified communication-as-a-service in the
manufacturing market in the region.

- Furthermore, government initiatives such as Made in China 2025, which aim to make China dominant in the global high-tech
manufacturing sector, are influencing other regions, which in return is driving the market. This initiative is focused on
manufacturing electric cars and other new energy vehicles, next-generation information technology (IT) and telecommunications,
and advanced robotics and artificial intelligence. It is expected to drive the unified communication-as-a-service in the
manufacturing market.

UCaa$S Manufacturing Industry Overview

Unified Communication-as-a-service in the Manufacturing market is highly fragmented, with the presence of major players like
Cisco Systems, Inc., Tata Communications, Avaya Inc., 8X8, Inc., and Microsoft Corporation. Players in the market are adopting
strategies such as partnerships and acquisitions to enhance their product offerings and gain sustainable competitive advantage.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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