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Report description:

The Southeast Asia Oil and Gas Market is expected to register a CAGR of greater than 4% during the forecast period.

In 2020, COVID-19 negatively impacted the market. Presently, the market has reached pre-pandemic levels.

Key Highlights

- Over the medium term, the country's energy transition from coal to natural gas is expected to drive the market during the
forecast period.

- On the other hand, declining crude oil reserves along with a lack of investments in the upstream sector are expected to restrain
market growth.

- Nevertheless, countries such as Brunei, Vietnam, and Burma have enormous potential for the oil and gas industry across all
three sectors: upstream, midstream, and downstream. This will likely act as an opportunity for the Southeast Asian oil and gas
market.

- Indonesia is expected to dominate the Southeast Asian oil and gas market, owing to the large number of new refineries being
constructed.

Southeast Asia Oil & Gas Market Trends

The Downstream Sector to Dominate the Market



- The refining sector in Southeast Asia is expanding rapidly due to increased demand for refined products from sectors such as
chemical, petrochemical, and transportation. By 2030, the region's total population is expected to increase by roughly 13%.

- According to the BP Statistical Review of World Energy 2022, Singapore had the largest refining capacity of 1,461 thousand
barrels per day as of 2021, followed by Thailand, Indonesia, Malaysia, Vietnam, and other Southeast Asian countries.

- With rising demand for petroleum products and countries working to become self-sufficient, downstream infrastructure in the
region is anticipated to expand significantly in the coming years. Indonesia, Malaysia, Brunei, Singapore, Thailand, Vietnam, the
Philippines, and other countries have developed plans to enlarge existing refineries or build new ones.

- Malaysia has invested heavily in refining activities over the last two decades, and it can now meet the majority of its domestic
demand for petroleum products after depending on Singapore refineries for many years. In addition, three major integrated
petrochemical complexes (IPCs) in Malaysia have been built in Kerteh, Gebeng, and Pasir Gudang-Tanjung Langsat.

- Furthermore, economies such as Brunei and Vietnam are on the verge of receiving several EPC contracts in the downstream
sector in the coming years.

- Forinstance, in August 2022, PetroVietnam, a state-owned subsidiary of the Vietnam Oil and Gas Group, revealed plans to
construct an oil refinery with a crude oil processing capacity of 24 to 26 MT/year in Ba Ria, Vung Tau Province, southern Vietnam.
The building process will be divided into two stages. The first and second phases are anticipated to cost USD 13.5 billion and USD
5 billion, respectively. The first section of the petrochemical and refinery plant will process 12 to 13 metric tons of crude oil per
year. The plant's annual production will be 7 to 9 MT of petroleum and 2 to 3 MT of petrochemicals. In the second phase, the plant
will receive extra investments to double its processing capacity and raise its output by 3 to 5 metric tons of petroleum and 5.5 to
7.5 metric tons of petrochemicals per year.

Therefore, owing to the above points, the downstream sector is expected to dominate the Southeast Asian oil and gas market.

Indonesia to Dominate the Market

- As of 2021, Indonesia had proven oil reserves of 2.5 billion barrels and proven gas reserves of 49.7 trillion cubic feet. In addition,
it has a varied geographical profile. The geological basins include 60 sedimentary basins, 36 of which have already been fully
explored in Western Indonesia, and 14 of which produce oil and gas. Significant oil and gas reserves boost the country's research
and production activities, which will most likely stimulate the oil and gas market during the forecast timelines.

- Oil output in 2022 was 834 thousand barrels per day, down from 858 thousand barrels per day in 2021. The nation is seeing
increased activity in the upstream sector to compensate for declining output from maturing fields.

- Further, the Indonesian government announced its plans to double the refining capacity by 2025, aiming to reach 2.2 million
barrels daily. As a result of these plans, major refinery and petrochemical plant construction and upgrade projects are upcoming
and are in the pipeline.

- For instance, in January 2023, the Indonesian Energy Ministry announced plans this year to offer ten oil and gas working areas,
including a block in the South China Sea, as part of efforts to boost energy production and make new discoveries. By 2030, the
country hopes to reach a crude oil lifting capacity of 1 million barrels per day (bpd) and a gas lifting capacity of 12,000 million
standard cubic feet per day (mmscfd).

- Therefore, owing to the above points, Indonesia is expected to dominate the Southeast Asian oil and gas market during the
forecast period.

Southeast Asia Oil & Gas Industry Overview

The Southeast Asian oil and gas market is moderately fragmented. Some of the major players in the market (in no particular
order) include TechnipFMC PLC, Fluor Corporation, Bechtel Corporation, Saipem SpA, and PT. JGC Indonesia.



Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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