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Report description:

The South America Electric Vehicle Battery Anode Market size is estimated at USD 0.04 million in 2025, and is expected to reach
USD 0.08 million by 2030, at a CAGR of 16.72% during the forecast period (2025-2030).

Key Highlights
- In the forecast period, the market is poised for growth, driven by the rising adoption of electric vehicles, supportive government
initiatives, and declining prices of lithium-ion batteries.
- However, the region's heavy reliance on importing battery components poses a challenge to future market expansion.
- Yet, ongoing research and advancements in anode materials and efficient electrolytes present promising opportunities for
market growth.
- Brazil is set to lead the market, fueled by the increasing demand for anode materials in the automotive sector.

South America Electric Vehicle Battery Anode Market Trends

Lithium-ion Battery is Expected to Have a Major Share

-  South America's lithium-ion EV battery market is poised for growth, thanks to the region's abundant lithium resources. The
Lithium Triangle, spanning parts of Argentina, Bolivia, and Chile, harbors over half of the world's lithium reserves, cementing
South America's pivotal role in the global EV supply chain. 
-  With these vast reserves and a 14% drop in lithium-ion battery pack prices in 2023 (down to USD139/kWh), there's a burgeoning
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opportunity for domestic manufacturing of electric vehicle batteries and their components, such as anodes. 
-  In light of these developments, many battery companies are channeling investments into exploring the region's lithium
reserves. This surge in exploration and production is set to amplify the demand for lithium-ion batteries in electric vehicles,
subsequently heightening the need for battery anodes in their production. 
-  For example, in July 2024, French mining group Eramet and China's Tsingshan launched a lithium production plant in Salta,
Argentina, addressing the electric car industry's rising demands. This strategic investment, amounting to USD 870 million,
underscores the site's significance. 
-  Looking ahead, as the region ramps up investments in lithium-ion battery manufacturing, buoyed by its rich reserves, the
market for lithium-ion anodes in EVs is on an upward trajectory. Bolstering this outlook, Bolivia's President, in March 2024,
unveiled ambitions to commence battery exports, including EV batteries, by 2026. 
-  Given the rising adoption of lithium-ion batteries in electric vehicles and their plummeting prices, the lithium-ion battery anode
segment is set for substantial growth in the coming years. 

Brazil is Expected to have a Significant Share

-  Brazil stands as South America's largest automotive market, boasting a robust manufacturing base that hosts numerous global
automakers. As the industry pivots towards electrification, this trend has seamlessly transitioned to the production of essential
components, notably batteries and battery anodes.
-  Moreover, Brazil's rising stature in the EV battery manufacturing arena is shaping the trajectory of its EV battery anode market.
With Brazil drawing substantial foreign investments and forging global partnerships to set up battery production facilities, there's
a heightened demand for premium anode materials, vital for lithium-ion batteries.
-  For example, in September 2023, BYD, a Chinese firm, launched its first battery factory in Brazil. Beyond electric vehicles (EVs),
BYD is set to produce electric buses in Brazil, leveraging batteries manufactured on-site. Such strategic moves are poised to
amplify the demand for the country's EV battery anode market.
-  Furthermore, as electric vehicle sales surge in Brazil, battery manufacturers are increasingly investing in local production,
further fueling the demand for EV battery anodes. The International Energy Agency reported that in 2023, Brazil's EV car sales
reached 52,000 units, a significant jump from 18,500 units in 2022.
-  Looking ahead, bolstered by government backing in the EV battery sector, the battery anode market is poised for growth.
Recent policy shifts by Brazil's government have ignited a wave of new investments from vehicle manufacturers. These
investments, targeting facility modernization and enhanced R&D, emphasize sustainability and the production of electric and
hybrid vehicles. The Brazilian Association of Vehicle Manufacturers highlighted a landmark commitment of USD 22 billion in 2024
investments, extending through 2032.
-  Given the surging adoption of EVs and the burgeoning battery manufacturing landscape, Brazil is set to lead the market in the
coming years.

South America Electric Vehicle Battery Anode Industry Overview

The South America electric vehicle battery anode market is semi-concentrated. Some of the major players in the market (in no
particular order) include Redwood Materials Inc., Mitsubishi Chemical Group Corporation, CBMM, LG Chem Ltd, and Targray
Industries Inc., among others.

Additional Benefits:

-  The market estimate (ME) sheet in Excel format 
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-  3 months of analyst support 
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