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Report description:

The South Africa Petroleum Market size is estimated at USD 8.40 billion in 2025, and is expected to reach USD 8.93 billion by
2030, at a CAGR of 1.23% during the forecast period (2025-2030).

Key Highlights

- Over the medium term, the increasing infrastructure development activities in the country, the growing population, and the
increasing consumption of petrol products are expected to drive the market during the forecasted period.

- On the other hand, an increasing fluctuation in crude oil prices is expected to hinder the market's growth during the forecasted
period.

- Nevertheless, the increasing investments in the petrochemical market are expected to create huge opportunities for the refined
petroleum products market.

South Africa Petroleum Market Trends

Automotive Gas Oil (AGO) to Dominate the Market

- Automotive Gas Oil (AGO), commonly known as diesel fuel, is expected to dominate the South African refined petroleum

products market.

- Automotive Gas Oil is widely used in various sectors, including transportation, mining, agriculture, and construction. South
Africa's industrial and transportation sectors heavily rely on diesel-powered vehicles and equipment, making Automotive Gas Oil a



crucial fuel for these industries.

- Moreover, South Africa has a significant demand for heavy-duty vehicles such as trucks, buses, and mining equipment. These
vehicles require diesel fuel due to their higher energy density and better torque characteristics, making AGO the fuel of choice for
such applications.

- For instance, according to the International Organization of Motor Vehicle Manufacturers, the sales of commercial vehicles in
South Africa grew by more than 13% between 2021 and 2022. Signifying increased purchases of commercial vehicles,
consequently increasing the demand for Automotive Gas Oil.

- Furthermore, in May 2023, according to the announcement made by the Department of Energy, there was an expected
decrease of approximately 80 cents per liter in petrol prices for the upcoming time. Similarly, diesel prices are anticipated to
decrease by around 90 cents per liter. The primary factor behind this price relief is the decrease in the cost of oil, which has led to
a reduction in international product prices. As a result, there is an excess recovery of between USD 0.069 and USD 0.075 per liter.
- Therefore, as per the points mentioned above, the automotive gas oil segment is expected to dominate the market during the
forecasted period.

Increasing Demand for Petroleum Products to Drive the Market

- As the economy of the country is growing, there is a rise in industrial activities, construction projects, and transportation needs.
These sectors heavily rely on refined petroleum products like gasoline, diesel, and jet fuel, driving the demand for such products.
- South Africa's population is steadily increasing, increasing energy consumption and transportation requirements. Urbanization
further contributes to the demand for refined petroleum products as cities expand and transportation infrastructure develops.

- Moreover, the transportation sector, including private vehicles, commercial fleets, and public transportation, is a major
consumer of refined petroleum products. As the number of vehicles on the road increases, so does the demand for gasoline and
diesel.

- Furthermore, refined petroleum products are essential for various industries, including manufacturing, mining, agriculture, and
construction. These sectors rely on petroleum products for fueling machinery and equipment, creating a consistent demand for
such products.

- Forinstance, according to the Organization for Economic Co-operation and Development, the average South African
manufacturing output in 2022 was around 92.46 compared to 87.44 in 2020. Signifying the recovery of the market and steady
growth.

- Various manufacturing sites are also inaugurated in the country; for instance, in October 2022, ALPLA Group inaugurated a
cutting-edge manufacturing facility in Lanseria, located near Johannesburg. This new headquarters for Sub-Saharan Africa
consolidates five former South African sites into a single location, bringing together all ALPLA technologies, processes, and
materials. The Lanseria plant serves as a hub for the company's regional operations. Also, ALPLA will launch its first
apprenticeship program in Africa in 2023.

- Therefore, as per the above points, the increasing demand for refined petroleum products is expected to drive the market
during the forecasted period.

South Africa Petroleum Industry Overview

South Africa's refined petroleum products market is semi-fragmented. Some of the major players in the market (in no particular
order) include TotalEnergies SE, ENGEN PETROLEUM LTD, PetroSA, Shell PLC, and Sasol Limited., among others.

Additional Benefits:



- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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