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Report description:

The North America Ready to Drink Tea Market size is estimated at 15.1 billion USD in 2025, and is expected to reach 18.96 billion
USD by 2030, growing at a CAGR of 4.65% during the forecast period (2025-2030).

The influence of the cafe culture, with its emphasis on specialty and artisanal beverages, is supporting the market's growth

-  The sales value of RTD tea in the North American region registered a growth rate of 8.81% in 2023 compared to 2021. The
growth of RTD tea in North America is primarily propelled by the rising consumer emphasis on leading a healthy lifestyle. As
consumers become more knowledgeable about the various health advantages associated with RTD tea, the market continues to
expand. RTD tea has been shown to reduce headache pain, type 2 diabetes, lower cholesterol levels, as well as reducing the risk
of heart attack. As of 2022, about 38 million Americans suffered from diabetes, and approximately 90% to 95% of them had type
2 diabetes. 
-  The United States leads in per capita consumption of RTD tea among North American countries, amounting to an annual
average of 18.90 liters in 2022. This preference is largely driven by a taste for convenience and on-the-go consumption. 
-  In 2022, Americans consumed more than 85 billion servings of tea or more than 3.9 billion gallons. Among RTD teas, 62.6% of
the RTD tea consumed is served cold or iced. Iced tea is often associated with hot weather and is a popular beverage choice
during warmer seasons. The influence of the cafe culture, with its emphasis on specialty and artisanal beverages, is playing a
major role in driving the demand for RTD iced tea in the region. 
-  Herbal tea emerges as the fastest-growing segment and is projected to witness a 25.20% sales value growth from 2023 to 2027.
The US market for herbal tea is surging, driven by a demand for functional and flavorful beverages, along with the introduction of
contemporary flavors. 
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Sugar-free variants, natural sweeteners, and innovative flavors boost the market growth in the United States

-  The North American RTD tea market witnessed robust growth, with sales surging by 8.81% in value terms between 2021 and
2023. This growth was accompanied by a notable diversification in RTD tea flavors, spanning from traditional black and green teas
to herbal blends and fruit-infused options. The convenience of RTD tea, especially for on-the-go consumption, is gaining traction
as lifestyles become increasingly hectic. 
-  In 2023, the United States emerged as the dominant player in the North American RTD tea market. A rising trend among
health-conscious US consumers is the preference for RTD teas with lower sugar content, natural sweeteners, and perceived health
benefits like antioxidants. Given the high obesity rates in the US, with approximately 100.1 million (41.9%) adults and nearly 14.7
million (19.7%) children classified as obese in 2022, many RTD tea companies are responding by offering low-calorie or sugar-free
options. 
-  Apart from the Rest of North America, Mexico is anticipated to register the fastest growth in the sales of RTD tea, with a CAGR of
6.56% by value from 2024 to 2030. As consumers become more health-conscious, the demand for beverages perceived as
healthier alternatives to sugary and carbonated drinks is increasing. RTD teas, especially those with low sugar content and natural
ingredients, align with these trends. As the RTD tea market evolves, consumers in Mexico may show interest in innovative
products, such as those with functional ingredients or unique brewing methods. 

North America Ready to Drink Tea Market Trends

RTD teas are viewed as a more nutritious option than carbonated soft drinks and other sugary beverages, which is driving up
sales

-  Tea is the most widely consumed beverage next to water, and it is found in almost 80% of all North American households.
Factors such as busy lifestyles, increasing urbanization, and rising health consciousness among consumers are driving the
demand for convenient and healthy beverage options like RTD tea in the region.
-  As consumer awareness about environmental impact grows, RTD tea companies like PepsiCo, Inc., The Coca-Cola Company,
Nestle S.A., and others in the market have been actively working towards sustainable packaging solutions.
-  The economic parameter is one of the important and major factors influencing the consumer's RTD Tea buying behavior in the
North American region. Inflation and supply chain disruptions have quickly become the most prominent challenges for the food
and beverages industry. Hence, players are bringing in value packs to attract consumers.
-  As of 2022, among millennials, 3 in 5 preferred tea, and more than a third (34%) of this group consumed tea every day. The
wide range of RTD tea options, including green tea, herbal tea, and more, contributes to its popularity as a nutritious drink.

North America Ready to Drink Tea Industry Overview

The North America Ready to Drink Tea Market is fragmented, with the top five companies occupying 35.74%. The major players in
this market are Arizona Beverages USA LLC, Keurig Dr Pepper, Inc., Milo's Tea Company, Inc., PepsiCo, Inc. and The Coca-Cola
Company (sorted alphabetically).

Additional Benefits:
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-  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support 
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