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Report description:

The North America Processed Meat Market size is estimated at 15.55 billion USD in 2025, and is expected to reach 17.56 billion
USD by 2030, growing at a CAGR of 2.45% during the forecast period (2025-2030).

Government investment in increasing processed meat production is propelling sales

- The overall sales for processed meat increased by 9.4% in value terms from 2020 to 2022. Companies are innovating their
products to gain consumers' interest. They are also expanding the supply of meat products in the market for items like sausages,
salami, hot dogs, ham, bacon, and corned beef, which are frequently preserved to maintain quality.

- The other meat segment of the North American processed meat market includes lobsters, crabs, and oysters. It witnessed a
growth of 7.3% in value from 2020 to 2022. With the increasing demand for quick-to-eat meals and the growing meat
manufacturing industry, the market is projected to expand in the coming years. For instance, in Cuba, the on-trade channel
records high sales of lobsters, as the channel offers a buy 1 get 1 scheme for lobster dishes. The increasing number of tourists,
especially in Havana, is boosting the channel.

- The processed beef segment held the largest revenue share of 21.9% in 2022, owing to the increasing consumption of
processed beef meat, at 26.27 kg/capita, in 2022. Over the forecast period, the market's growth is likely to be driven by organic
feed used by farmers. Increased consumer disposable income and the number of working professionals, which increased by 34%
in 2021, have driven the market.

- Injuly 2021, the USDA announced its intent to invest USD 500 million in the American Rescue Plan's funds to expand the
capacities of processed meat and poultry. With this investment, the market is likely to observe a constant Y-o-Y growth rate of 2%
during the forecast period. The USDA also issued new rules on "Product of the USA" labels, which may further drive the processed



meat market.

Investments in processing facilities to favor the growth

- In North America, the overall sales by value for processed meat increased by 8.91% from 2020 to 2022. There is an increasing
demand for ready-to-eat or ready-to-cook meat among consumers across the region, owing to their busy lifestyles. Factors such
as long shelf life and hygienically processed and stored meat are boosting the growth of the North American processed meat
market.

- The United States is a major country that consumes processed meat in North America. The overall sales value for processed
meat increased by 3.42% in 2022 compared to 2021. Of all processed meat, processed poultry is the most consumed in the
United States and accounts for the major share of 47.6%, followed by processed pork with 36.54% by value in 2022. Processed
meat has wide availability in supermarkets, convenience stores, departmental stores, and vending machines, further driving the
market's growth in the United States.

- Mexico is expected to be the fastest-growing country in North America to consume processed meat and is projected to register
a CAGR of 2.54% by value during the forecast period. Mexicans usually prefer to consume processed meat, especially poultry. Due
to this, Mexican animal health authorities are keen to gain recognition of avian influenza disease-free zones in the future, which is
expected to drive the market's growth.

- Moreover, government bodies in the United States are investing in processing facilities to benefit American farmers. For
instance, in July 2021, USDA invested USD 500 million in meat and poultry processing facilities to increase capacity and make
agricultural markets more accessible. It also announced more than USD 150 million for the existing small processing facilities to
compete in the market and increase the consumer base.

North America Processed Meat Market Trends

Growing demand and reduced imports are boosting production

- The beef market was highly impacted by increased production costs during the historical period. The rise in production cost was
primarily because of the dry conditions. However, beef production in the region was up by 1.25% in 2022 compared to 2021.
Drought in locations throughout western North America during the past few years negatively impacted the region's production.
Due to difficulty in locating enough food for their animals, farmers who rear cattle are losing money in regions ranging from
western Canada to the states of northern Mexico. Some farmers buy feed for their livestock from other parts of North America.

- Canada is the second-largest beef producer in North America after the United States. The production share of Canada and the
United States in 2022 was 5.46% and 50.15%, respectively. Despite a dwindling cow herd, live cattle imports positively affect
Canadian meat production. In 2022, moisture levels were likely to be a crucial aspect in monitoring the trading of cattle. More
cattle may be moved north if the drought subsides in Canada but continues in the United States.

- The declining cow herd and a smaller calf yield in Canada and the United States are resulting in long-term and tighter beef
supplies in North America. On January 1, 2022, in Canada, beef cow inventories were down by 1% for the fifth consecutive year to
3.5 million heads. In Canada, 61% of farms have less than 47 cows, with 596,419 beef cows, 16% of the herd. All cattle and calves
in the United States as of January 1, 2023, totaled 89.3 million heads, 3% below the 92.1 million heads on January 1, 2022. In
addition to having the world's largest-fed cattle industry, the United States is also the world's largest consumer of beef, primarily
high-value, grain-fed beef.



Rising retail demand boosted the need for wholesale beef and drove market growth

- The rising retail demand has boosted the need for wholesale beef in recent years, which led to higher beef prices. Since 2021,
retail beef prices have been largely stable, and the 12-month moving average of monthly prices has exceeded USD 7.25 USD per
pound since April 2022. Given the record beef production in 2022 and the greatest per-capita beef consumption since 2010, at
58.9 pounds, this suggests a strong beef demand. Retail prices for all fresh beef averaged USD 7.30 per pound in 2022, which was
a record-high price and an increase of 5.1% above prices in 2021. Tenderloins and ribeyes are up 12% to 15% Y-0-Y, and middle
meat prices continue to dominate wholesale prices.

- Like retail prices, wholesale boxed beef prices have fluctuated within a small range for most of 2022. Since March, Choice boxed
beef has had an average price of USD 261.77/cwt, with a weekly high and minimum of 272.48/cwt and USD 246.31/cwt,
respectively, for a range of USD 26.17/cwt. Following very strong wholesale demand, Choice boxed beef prices averaged USD
279.81/cwt in 2021, with weekly maximums of USD 347.02/cwt, weekly minimums of USD 206.73/cwt, and annual ranges of USD
140.29/cwt.

- However, processing plants struggled with labor shortages that continued during the pandemic and in 2021, limiting their ability
to process meat at the same rate as before the outbreak. This decline in production was due to the increasing demand for beef
from consumers and restaurants, thus boosting the prices. The regional labor shortage continued in 2021, with a labor force
participation rate of 61.6% in September 2021, down from 63.4% in January 2020.

North America Processed Meat Industry Overview

The North America Processed Meat Market is fairly consolidated, with the top five companies occupying 81.17%. The major
players in this market are Hormel Foods Corporation, Marfrig Global Foods S.A., Sysco Corporation, Tyson Foods Inc. and WH
Group Limited (sorted alphabetically).

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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