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Report description:

The Middle East And Africa Hybrid Electric Vehicle Battery Market size is estimated at USD 0.30 billion in 2025, and is expected to
reach USD 0.60 billion by 2030, at a CAGR of 15.02% during the forecast period (2025-2030).

Key Highlights
- In the coming years, as electric vehicle (EV) adoption surges and fuel prices climb, the demand for hybrid vehicles is set to rise,
subsequently boosting the need for hybrid electric vehicle batteries. Further, declining lithium-ion battery price is likely to support
the market growth.
- Conversely, a shortage of raw material reserves poses a significant challenge to the growth of the hybrid electric vehicle battery
market.
- However, advancements in battery technology-such as enhanced energy density, quicker charging times, heightened safety, and
extended lifespan-present lucrative opportunities for players in the hybrid electric vehicle battery market.
- Driven by increasing electric vehicle adoption, South Africa is emerging as the fastest-growing region in the global hybrid electric
vehicle battery market.

Middle East And Africa Hybrid Electric Vehicle Battery Market Trends

Lithium-Ion Battery Type Dominate the Market

-  The lithium-ion electric vehicle battery market in the Middle East and Africa is a dynamic arena, teeming with both opportunities
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and challenges. Lithium-ion rechargeable batteries are outpacing other battery technologies in popularity, thanks to their
favorable capacity-to-weight ratio. Their adoption is further fueled by advantages like extended lifespan, low maintenance,
superior shelf life, and a notable drop in prices. 
-  While lithium-ion batteries traditionally commanded a premium over their counterparts, leading market players have been
ramping up investments. By achieving economies of scale and intensifying R&D efforts, they've not only enhanced battery
performance but also intensified competition, driving prices down. 
-  In 2023, lithium-ion battery prices dipped to USD 139/kWh, marking a decline of over 13%. With ongoing technological
innovations and manufacturing refinements, projections suggest prices will further drop to USD 113/kWh by 2025 and an
ambitious USD 80/kWh by 2030. 
-  Governments in the Middle East and Africa are championing electric vehicles, driven by mounting environmental concerns and a
commitment to net-zero carbon emission targets. Lithium, a cornerstone element in these batteries, is pivotal for EV storage
capacity. 
-  As a case in point, the UAE government unveiled plans in 2023 to invest a staggering USD 164 billion by 2050, aiming to meet
surging energy demands and foster sustainable growth. Dubai's Energy Strategy 2050, having already achieved its 2020
milestone of 7% energy production from renewables, is ambitiously targeting 25% by 2030 and a bold 75% by 2050. Such
ambitious targets bolster the outlook for lithium-ion batteries as a clean energy solution, signaling a surge in demand for these
batteries in hybrids and EVs. 
-  Leading companies in the region are ramping up battery production to meet the burgeoning demand for lithium-ion batteries in
hybrids and EVs. Over the past few years, battery production initiatives have seen a consistent upward trajectory. 
-  Highlighting this trend, in December 2023, an agreement was inked between the Federal Ministry of Power, the China Ministry of
Ecology and Environment, and Nigeria's Federal Ministry of Power. This pact, valued at USD 150 million, paves the way for a
lithium-ion battery manufacturing plant in Nigeria, spearheaded by a Chinese firm. Such endeavors are set to bolster battery
production in the region. 
-  Given these initiatives, a surge in lithium-ion battery production is on the horizon, coinciding with an anticipated uptick in hybrid
vehicle demand during the forecast period. 

South Africa to Witness Significant Growth

-  Government policies, industry trends, and market forces shape the landscape of hybrid electric vehicle (HEV) batteries in South
Africa. Regulations at both federal and state levels, targeting a reduction in greenhouse gas emissions, are promoting HEVs as a
solution to lower emissions from the transportation sector.
-  Demand for HEVs is surging in South Africa, a prominent producer of these vehicles in the Middle East and Africa. Data from
Naamsa (the Automotive Business Council) reveals that in 2023, sales of HEVs reached 6,484 units, marking a 60.09% increase
from 2022. While sales have shown a consistent upward trend in previous years, the establishment of multiple EV production
plants in the region signals a continued rise in demand for HEV batteries.
-  Changing consumer preferences are fueling the growing demand for hybrid cars in South Africa. Factors like high inflation and
limited EV charging infrastructure are nudging buyers towards hybrids. This shift occurs amidst significant discounts on EVs from
manufacturers and the introduction of advanced hybrid models in recent years.
-  In March 2024, Toyota introduced a new mild-hybrid variant of its renowned SUV, the Fortuner, to the South African market. The
revamped Fortuner boasts an advanced powertrain, enhancing both performance and fuel efficiency, featuring a 2.8-litre diesel
engine paired with 48V hybrid technology. Such innovations are poised to boost the demand for advanced hybrids in the nation.
-  With technological strides, supportive government initiatives, and a growing consumer shift towards sustainable transport, the
outlook for HEV batteries in South Africa is bright. The government is actively promoting hybrid vehicles, aiming to curb
greenhouse emissions.
-  In 2023, the nation unveiled the South African Automotive Masterplan (SAAM) 2021-2035. This ambitious plan targets producing

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 2/6



1% of the global vehicle output, equating to 1.4 million vehicles annually, by 2035. Such moves are set to bolster South Africa's
global vehicle production standing and, in turn, amplify the demand for HEV batteries in the years ahead.
-  These developments underscore the significance of HEV battery solutions in energy storage for EVs, suggesting a robust
demand trajectory for HEV batteries in the near future.

Middle East And Africa Hybrid Electric Vehicle Battery Industry Overview

The Middle East and Africa hybrid electric vehicle battery market is semi-fragmented. Some key players (not in particular order)
are BYD Company Ltd, LG Energy Solution, Exide Industries Ltd, EnerSys, and Panasonic Holdings Corporation, among others.

Additional Benefits:

-  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support 
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