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Report description:

The Melamine Formaldehyde Market is expected to register a CAGR of 5.11% during the forecast period.

COVID-19 negatively impacted the melamine formaldehyde market due to the abrupt production halt in various end-user
industries. Also, a ban on export and imports disrupted the supply chain, thus hampering the overall market growth. However, the
market is now estimated to reach pre-pandemic levels and is expected to grow steadily.

Key Highlights
- The major factors driving the market studied are the growing demand for formica laminated furniture and high growth in the
construction industry.
- The decline in the automobile industry is expected to hinder the market's growth.
- The increasing usage of melamine formaldehyde in rigid polyurethane foam will likely be an opportunity for the market studied
in the coming years.
- The Asia-Pacific region is likely to dominate the global market, owing to the increasing demand from the furniture industry in
China and India.

Melamine Formaldehyde Market Trends

Laminates Segment to Dominate the Market
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-  Melamine formaldehyde resins are applied in manufacturing high-pressure laminates used in tabletops, kitchen cabinets,
flooring, furniture, etc. 
-  Melamine laminated sheet is in a multilayer structure, including surface paper, decoration paper, and bottom paper. The surface
paper protects patterns and designs on the decorative paper, makes the surface brighter, solider, and harder, and provides better
wear and corrosion resistance. 
-  High durability and ease of installation are major factors driving the demand for laminated flooring. 
-  Globally, there is a significant undersupply to meet the demand for housing in Asia-Pacific. In China, property development
investment dropped 5.8% year on year to CNY 2.6 trillion (USD 377.8 billion) in the first quarter of 2023. 
-  Canada's investment in building construction decreased by 1.3% to USD 20.2 billion in March 2023. Statistics Canada said the
residential sector declined 2.1% to USD 14.6 billion in March 2023. 
-  With the growing customization trend, furniture players started designing customized RTA furniture to increase their customer
base and sales. The growing demand for laminated furniture, especially from the RTA (Ready to assemble furniture), is expected
to drive the demand. 
-  Oxford Economics estimates that building activity will increase from USD 9.7 trillion in 2022 to USD 13.9 trillion in 2037, led by
markets for construction in China, the United States, and India. The demand for laminates composed of melamine formaldehyde is
anticipated to rise during the projected period due to the rise in construction activities. 
-  Based on the aspects above, the laminates segment is expected to dominate the market in the forecast period. 

China to Dominate the Asia-Pacific Market

-  The Chinese furniture industry is one of the biggest furniture industries in the world. It is also among the leading furniture
producers, consumers, and exporters.
-  The production side of the Chinese furniture industry accounts for nearly 40% of the world's furniture production. Also,
according to China Daily, China is likely to witness the construction of 7,000 more shopping centers, estimated to be opened by
2025.
-  Residential furniture sales dominated retail sales due to the availability and innovation of many new residential furniture
products in varied designs and material combinations.
-  Among residential furniture, the demand for living and dining room furniture steadily grew in China. The living room and dining
room furniture dominated the market with a share of nearly 38% in the overall furniture market, followed by the dining room and
kitchen furniture.
-  All these factors are driving the demand for lamination, wood adhesives, and wood coatings in China, providing impetus to the
country's wood adhesives and wood coatings products.
-  China's wood adhesive industry is fragmented and dominated by many local players. The industry's sales are expected to
witness a CAGR of over 5% during the next five years.
-  According to International Trade Agency, China's overall investment in new infrastructure during the 14th Five-Year Plan period
(2021-2025) will reach roughly USD 4.2 trillion.
-  All the above factors are expected to make China dominant in the Asia-Pacific region.

Melamine Formaldehyde Industry Overview

The melamine formaldehyde market is highly fragmented, where the major players account for a negligible global market share.
Some of the major companies in the market (in no particular order) include BASF SE, Hexion, Arclin Inc., Prefere Resins Holding
GmbH, and Georgia Pacific Chemicals, among others.
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Additional Benefits:

-  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support 
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