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Report description:

The Managed File Transfer Market is expected to register a CAGR of 28.3% during the forecast period.

Key Highlights

- Managed file transfer (MFT) offers users a modular design, in-built interfaces, business application connectors, and advanced
managed folder capabilities. Furthermore, it can be integrated seamlessly with enterprise business processes and IT workflows.
Managed file transfer helps organizations eliminate security compliance and governance shortcomings involved in information
sharing, whether internal or external. Furthermore, the market is expected to be driven by opportunities such as the rising trend
in application integration and cloud-based managed file transfer solutions.

- Data-sensitive sectors, such as financial institutions, banks, and defense institutes, constantly seek maximum security and
enhanced performance at reduced costs. This is effectively achieved by implementing appropriate MFT solutions, reaffirming the
possibilities of market growth in the near future.

- The growing demand for MFT solutions across various end-user industries is encouraging the solution providers to launch new
products with innovative features. For instance, in June 2022, South River Technologies, Inc. released Cornerstone MFT Server
NextGen. The solution is built on a highly secure and modern cross-platform and includes scalable technologies for both
on-premises and cloud implementations.

- As several vendors are entering the market, keeping the overall cost of the offering low is among the major challenge for the
MFT solution providers. Additionally, when an organization installs a managed file transfer system, it needs to provide access to its
main server to analyze the organization's needs. As the main server contains all sensitive data about the company, its customers,
and business partners, it exposes them to a risk of data breach.

- The vendors operating in the market have been developing cloud-based managed file transfer solutions to cope with the
increasing remote working environment established due to COVID-19. As workforces are now working more remotely than ever,



it's not just the network connectivity issues that must be kept in mind. Secure managed file transfer (MFT) solutions, being a
robust solution for secure file sharing irrespective of location, has witnessed an upward trend during the pandemic and is
expected to follow a similar growth pattern during the forecast period.

Managed File Transfer Market Trends

Cloud-based Deployment Model to Grow at a Significant Rate

- Cloud-based service model for the data storage under which digital data is stored in a logical set of pools is used to maintain,
back up & manage the large data set and allow easy accessibility to users over any available network. Also, with automation
trends prominent, it has become increasingly important for industries to look for solutions that can offer services to reduce
infrastructure costs.

- The cloud-based solutions offer higher performance and anticipated service levels that help cater to growing requirements, such
as high availability, mixed workload management, near real-time data loads, and complex query execution. Hence, enterprises
are availing of the cloud-based model of managed file transfer solutions as an enhanced option for rapidly emerging file-sharing
services across the business ecosystem.

- According to a survey by MuleSoft, a new generation of Cloud Managed File Transfer as a Service (MFTaaS) has emerged in
recent years. MFTaaS means Managed File Transfer is delivered as a cloud-native service with a hybrid architecture to share files
internally and with partners. Its flexible and rapid deployment, flexible scalability, and subscription-based licensing are among the
major reason many organizations choose MFTaaS over on-premises solutions.

- The advent of next-generation solutions facilitates cutting-edge file transfer product features that can be controlled through
detailed management and operational APIs. These next-generation solutions focus more on providing solutions rather than
product range. Furthermore, the solution providers also focus on integrating different elements to deliver a customer-centric
experience enriched with by-products and services to accelerate user adoption.

- Furthermore, the vendors are also focusing on launching solutions that can be equally accessible on various cloud platforms. For
instance, in June 2022, Axway, one of the providers of API-driven B2B integration and MFT Software, announced the latest release
of MFT for Axway Managed Cloud. The company announced that the software would be available through subscriptions in both
Microsoft Azure and Amazon Web Services marketplaces to provide better cost control and compatibility.

North America to Hold Significant Market Share

- Companies across the North American region are stepping into a new era of hybrid IT management system that combines public
cloud, private cloud, and traditional IT. These organizations have implemented a hybrid cloud strategy as it is helping them to
improve the way they run their business and deliver services to customers.

- Additionally, the increased electronic device penetration in the North American region has resulted in the high adoption of
BYOD, forcing companies to adopt cloud MFT services to address employee needs. Furthermore, the presence of prominent
startups with an aggressive MFT policy and freedom for employees has augmented the growth of the managed file transfer
market.

- According to a study conducted by IPSwitch in January 2021, MFT has emerged as a key technology that will play a major role in
the success of many businesses in moving data reliably and securely at the right time. Furthermore, MFT solutions enable
organizations to securely transfer sensitive information as needed, allowing internal and external teams to conduct business
without compromising their digital assets.

- As the number of cyber incidents and data breaches is growing in countries such as the United States and Canada, users who



regularly transfer financial, personal, or other sensitive data and are concerned about data security, accessibility, and compliance
while maintaining control are expected to increase their investment in MFT solutions. For instance, according to the Identity Theft
Resource Center, in 2021, about 817 data compromise incidents were identified in the United States, impacting about 53.35
million individuals.

Managed File Transfer Industry Overview

The managed file transfer market is moderately competitive and consists of several major players. Some of the players currently
dominate the market in terms of market presence. However, with the advancement in cloud-based services, new players are
increasing their market presence, thereby expanding their business footprint across the emerging economies. Some of the major
players operating in the market include IBM Corp., Oracle Corp., OpenText Corporation, and TIBCO Software Inc., among others.

- June 2022 - Coviant Software, the provider of secure managed file transfer (MFT) technology, released Diplomat MFT v9.1, an
update that adds file synchronization, data replication, and support for simultaneous file transfers to multiple destinations. The
new features were designed and integrated into the company's platform in close collaboration with customers and to support their
needs.

- April 2022 - Progress MOVEit file transfer had been recognized as the Leader in G2's Spring 2022 Grid Report for Managed File
Transfer. In addition to G2's recognition, SoftwareReviews has named MOVEit a Gold Medalist of the 2022 Managed File Transfer
Data Quadrant Awards, based on verified survey data gathered from authentic end users.
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