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Report description:

The Japan Cybersecurity Market size is estimated at USD 2.27 billion in 2025, and is expected to reach USD 3.98 billion by 2030,
at a CAGR of 11.89% during the forecast period (2025-2030).

Key Highlights

- The increasing usage of software solutions, the Internet, and connected devices across end-user industries in Japan, in line with
the country's priority on developing a digital economy, infrastructural development for high-speed Internet, growth of online
banking services, and the demand for cloud-based software, are raising the risk of cyberattacks. This is driving the demand for
cybersecurity solutions in the country, which is expected to fuel market growth.

- Cybersecurity is rapidly gaining attention from the government and enterprises in Japan. The increase in the number of
cyberattacks on Japanese organizations across a wide range of industries has prompted the country to establish new legislation,
strategies, and facilities.

- The rapid growth of scalable IT infrastructure is another significant factor driving Japan's increased need for cybersecurity.
Adopting scalable and flexible IT architectures, driven by cloud services and data storage solutions, is becoming increasingly
prevalent among organizations.

- The need for qualified and experienced cybersecurity specialists has increased as the digital landscape evolves and cyber
threats get more complex. The scarcity of skilled professionals in this field hinders the effective implementation and management
of cybersecurity solutions, creating a bottleneck that impacts the overall cybersecurity market in the region.

- The pandemic-driven shift toward remote work and the increased reliance on digital platforms have significantly amplified
businesses' exposure to cyber threats. This heightened vulnerability has, in turn, fueled a substantial rise in the demand for
advanced cybersecurity solutions. Organizations are prioritizing these solutions to safeguard sensitive information, mitigate risks,
and ensure seamless business continuity in an increasingly digital and interconnected environment.



Japan Cyber Security Market Trends

Network Security to Witness the Growth

- The growing demand for the protection of integrity, confidentiality, and availability of network infrastructure within
organizations is leading to increased demand for cybersecurity solutions in the Japanese cybersecurity market. Due to the
government's Cloud First policy, there has been a strong demand for networking infrastructure security as many end users are
increasingly taking advantage of virtual environments.

- In addition, the need for robust network security measures has been highlighted by constantly developing cyber threats
targeting networks in countries' end-user sectors, predominantly healthcare, IT and telecommunications, and production.

- Secure networks are important for IT systems and their proper functioning because the majority of applications work in a
networking environment, which is highly dependent on their performance, security, or reliability. Networks are becoming
decentralized, and hybrid networks with existing network resources from cloud data centers across end-user countries drive the
market. This has driven the adoption of network security solutions to protect networking infrastructure from unauthorized access,
data theft, and manipulation.

- Moreover, the country's end users have witnessed growth in adopting multi-cloud environments, largely driven by the growth in
data centers and cloud region launches by IT vendors such as Microsoft, Google, and AWS. This has increased the complexity,
making it difficult for Japanese businesses to secure a network.

BFSI Expected to Witness Significant Market Share

- In particular, factors such as the digital transformation of financial services, the adoption of cloud computing, and the
integration of advanced technologies such as machine learning and artificial intelligence to enhance banking and finance
operations have led to a significant change in the security measures of the BFSI industry in Japan. In addition, growing data
breaches and cyberattacks in financial firms further necessitate adopting cybersecurity solutions in the country's BFSI sector.

- Further, with the growing technological penetration and digital channels, such as mobile banking and internet banking, in the
country's financial sector, the attack surface for cyber threats in the BFSI sector has expanded.

- The expansion of mobile banking, digital payment platforms, and online transactions in the country's BFSI sector has created
new challenges for cybersecurity, thus driving the demand for advanced cybersecurity solutions to protect against fraud, data
breaches, and other cyber risks.

- Moreover, the growth in cyberattacks in banks and financial firms has witnessed a significant rise in the past few years,
necessitating the demand for robust cybersecurity measures to protect customer data.

Japan Cyber Security Industry Overview
The Japanese cybersecurity market is semi-consolidated, with a considerable number of regional and global players. Key players

include IBM Corporation, Cisco Systems Inc., Dell Inc., and Intel Security (Intel Corporation).

- April 2024: Fortinet announced the latest version of its FortiOS operating system and other major enhancements to the
company's cybersecurity platform, the Fortinet security fabric, where FortiOS 7.6 empowers customers to better mitigate risk,



reduce complexity, and realize a superior user experience across their entire network

- October 2023: IBM announced its managed detection and response service offerings with new Al technologies, including the
ability to escalate or close up to 85% of alerts automatically and new threat detection and response services. The new threat
detection and response service (TDR) provides 24x7 monitoring, investigation, and automated removal of security alerts from all
available technologies in a client's hybrid cloud environment, including the current safety tools and investments, as well as
on-premise, on-virtuous, or operating technologies.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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