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Report description:

The Isocyanates Market size is estimated at 17.59 million tons in 2025, and is expected to reach 23.76 million tons by 2030, at a
CAGR of greater than 6.2% during the forecast period (2025-2030).

Key Highlights

- Over the medium term, factors like growing applications of polyurethane foam, growing industrialization in Asia-Pacific, and
growing demand from the construction industry are propelling the demand in the market studied.

- However, shortages and increased prices of raw materials are likely to restrain the market's growth.

- Growing investments by manufacturers in R&D activities and the high efficiency of bio-based isocyanates are expected to create
opportunities for market growth in the future.

- Due to increased industrialization, Asia-Pacific dominated the isocyanates market, which is likely to witness a high growth rate
during the forecast period.

Isocyanates Market Trends

Growing Automotive Production Post-Pandemic is Propelling the Market

- Isocyanates play a pivotal role in automotive coatings. These chemicals serve as key components in hardeners, particularly in

topcoats and clearcoats. Furthermore, isocyanates are integral to producing automotive interiors and are utilized in flexible and
integral foam systems found in seats, steering wheels, and carpets.



- According to the Organisation Internationale des Constructeurs d'Automobiles (OICA), global automotive production surged from
84.83 million units in 2022 to 93.54 million units in 2023, marking a 17% annual increase.

- Light vehicle production in North America showcased a Y-0-Y rise of 9.5% in 2023, reaching nearly 1.4 million units, as reported
by OICA. With over 1 million units rolling out from the United States alone, the region stands out as a pivotal market for
isocyanate-based products in the automotive sector.

- Furthermore, Asia-Pacific boasts some of the world's most esteemed vehicle manufacturers. Nations like China, India, Japan, and
South Korea are bolstering their manufacturing foundations and refining supply chains for enhanced profitability. OICA reported
that in 2023, Asia-Pacific produced approximately 51.8 million light vehicles, marking a 10% growth rate and signaling heightened
demand for isocyanate-based products in the automotive realm.

- The automotive sector is increasingly pivoting toward electric vehicles (EVs), underscored by substantial investments from
leading automakers. According to the Natural Resources Defense Council (NRDC), in 2023, companies committed a staggering
USD 210 billion to the EV sector, a leap from just over USD 50 billion at the onset of President Biden's term in 2021. This trajectory
opened avenues for isocyanate applications in EV production, notably in adhesives and coatings.

- Hence, for the reasons above, the demand from the automotive sector is expected to witness positive growth during the
forecast period.

Asia-Pacific to Dominate the Market

- China emerges as the dominant global producer and consumer of polyurethane products in Asia-Pacific. In the Chinese market,
MDI, a key ingredient for polyurethanes, is crucial for producing rigid and flexible foams.

- Data from Urethanes Technology International highlights China's dominance in the region. Polyurethane production increased
0.7% to 9.7 million tons in 2023.

- In India, MDI's primary application, polyurethane, is experiencing a surge in a wide array of applications, including adhesives
and sealants, foams, paints, and coatings. This boom is fueled by a burgeoning middle class, rising disposable incomes,
urbanization, and significant infrastructure investments.

- India's construction sector is poised to become the world's third-largest. Government initiatives, including the Smart Cities and
Housing for All projects, are set to bolster the industry. Furthermore, energy efficiency regulations in India target areas like
lighting, HVAC systems, and insulation, promoting sustainable practices in commercial buildings.

- Japan is witnessing a surge in polyurethane production, driven by growing demand from the construction, automotive, and
furniture sectors, signaling a positive outlook for isocyanate market growth.

- Japan's automotive sector, a global frontrunner, saw a notable 16.1% annual growth in motor vehicle production in 2023, with
figures reaching 8,572,848 units, as reported by the Japan Automotive Manufacturers Association (JAMA).

- Hence, Asia-Pacific is likely to dominate the market during the forecast period.

Isocyanates Industry Overview

The isocyanate market is partly consolidated as the global market share is divided among a few companies. Some of the key
players in the market include Dow, BASF SE, Wanhua Chemical Group Co. Ltd, Huntsman Corporation LLC, and Mitsui Chemicals
Inc. (not in any particular order).

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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