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Report description:

The India Structural Steel Fabrication Market is expected to register a CAGR of 8.71% during the forecast period.

Key Highlights

- Despite being hit by Covid-19, the construction industry has done well. The steel sector contributed around 1.5% to India's GDP
and is one of the core sectors, forming the backbone of the economy and providing direct and indirect employment to around
25,000 people. India is the world's third-largest steel pipe manufacturing center, accounting for 8-10% of steel pipe consumption.
- The Indian structural steel market is expected to witness significant growth during the forecasted period, owing to factors such
as the increasing demand from the manufacturing sector, the rising preference toward pre-engineered buildings and components,
and government initiatives for infrastructure development.

- The increase in steel prices due to the rise in the price of coking coal (the primary raw material used to manufacture steel) and
the governmental regulations and restrictions on the manufacturing of steel to reduce adverse effects on the environment have
been identified to be few of the major challenges faced by the structural steel fabrication market in India.

- Additionally, the booming commercial building sector, along with the Indian government's initiatives, such as an increase in the
construction of green buildings, smart cities, and the Make in India scheme, are expected to boost the structural steel fabrication
market in India.

- The National Steel Policy (NSP) (2017) was implemented to promote industry development and extend global benchmarks. This
aspect is very important as the eastern part of the country could potentially add more than 75% of India's steel production
capacity. With a capacity of 300 MT, more than 200 MT is expected to flow from the region by 2030-31.

India Structural Steel Fabrication Market Trends



Rising Demand for Pre-engineered Buildings and Components

- Structural steel is one of the major raw materials used to construct pre-engineered buildings. The pre-engineered buildings
market in India is expected to register a CAGR of 11%-15% from 2017 to 2021, as the industry has been experiencing an
increased focus from various end-user segments, such as automotive, power, logistics, pharmaceuticals, FMCG, and retail.

- The increase in focus is primarily due to the significant cost benefits and reduction in construction time of manufacturing plants,
warehouses, etc., compared to the traditional construction model.

- The rising demand for pre-engineered buildings is expected to drive the market for structural steel fabrication during the
forecast period.

- The increasing importance of green building construction is also an important factor contributing to the growth of PEB
(Pre-Engineered Building) in India. Pre-engineered construction has a comparatively smaller impact on the environment compared
to that of the conventional construction model.

- Additionally, the production method of steel used for these structures helps in substantially reducing greenhouse gas emission.
Moreover, after demolition, pre-engineered buildings and components, which are 90% recyclable, do not have a significant impact
on the environment to that of wastages, like asphalt, concrete, brick, and dust.

Increasing Number of Manufacturing Plants and Infrastructure Development Activities in India

- The rising demand in India, combined with the fact that global manufacturing companies focus on diversifying their production
by setting up low-cost plants in countries other than China, is expected to drive India's manufacturing sector to grow more than
six times by 2025 USD 1 trillion.

- For instance, the number of mobile manufacturing plants in India has increased more than 60 times since 2014. This shows the
increasing demand for structural steel fabrication due to the increasing number of manufacturing units in the country.

- The infrastructure development activities by the Government of India are the major driving factors expected to boost the Indian
structural steel fabrication market over the next few years.

- Government initiatives, such as the construction of metro stations, new no-frill airports, international terminals, industry
corridors, power plants, and ports, require heavy steel structures. Thus, these factors are expected to drive the growth of the
structural steel fabrication market in India.

- Moreover, the construction and infrastructure sector is the largest end-user segment in India. In 2021, the construction and
infrastructure sector accounted for the major share of 62% of the overall Indian steel market.

- In the 2021 financial year, more than INR 3 trillion (USD 36.26 billion) in infrastructure investment had flowed into the
manufacturing sector across India. In addition, INR 2.2 crore (USD 265, 923) was invested for the construction and maintenance of
roads.

- As part of the National Infrastructure Pipeline (NIP), the Indian government has increased its infrastructure investment since
2019. In addition, it also wants to raise private funding for infrastructure projects.

India Structural Steel Fabrication Industry Overview

The report covers the major players operating in India's structural steel fabrication market. In terms of market share, the market
is fragmented, with many small and medium-sized players.

Additional Benefits:



- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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