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Report description:

The India CNG Vehicles Market size is estimated at 10.38 billion USD in 2025, and is expected to reach 13.55 billion USD by 2029,
growing at a CAGR of 6.88% during the forecast period (2025-2029).

Indian government is embracing CNG vehicles, driven by the need for cost-effective and cleaner alternatives to traditional fuels

-  India's transition toward Compressed Natural Gas (CNG) vehicles underscores a significant shift in the automotive and
transportation industry, driven by the dual objectives of enhancing environmental sustainability and optimizing cost-efficiency.
CNG is emerging as a viable alternative fuel across various segments, from passenger cars to commercial trucks and buses,
reflecting the country's commitment to reducing carbon emissions and reliance on traditional fossil fuels. 
-  In the passenger vehicle segment, particularly hatchbacks, while a slight decline is anticipated, indicating a shift toward full
electrification, the demand for CNG vehicles continues to rise, driven by their cost-effectiveness and lower emissions. The
commercial vehicle sector, including light commercial vehicles, medium-duty, and heavy-duty trucks, has witnessed robust growth
in CNG adoption. This trend is propelled by environmental policies, the economic benefits of CNG over diesel, and the expanding
CNG refueling infrastructure. The growth trajectory is supported by the government's initiatives to promote cleaner transportation
through subsidies, the development of CNG infrastructure, and stringent emission norms. 
-  In addition, the bus segment sees CNG as a key component in enhancing urban transport sustainability. With regulatory support
and environmental needs at the forefront, CNG buses are set to become a cornerstone in India's public transportation network,
offering a cleaner, more economical alternative to diesel buses. As India continues to advance its CNG technology and expand its
refueling infrastructure, the market for CNG vehicles across all segments is poised for sustained growth. 

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 1/6



India CNG Vehicles Market Trends

India's auto interest rates have shown a consistent downward trend, driven by RBI's measures and evolving lending practices

-  In recent times, India's auto interest rate stood at approximately 8.567%, marking a decline from the 8.698% observed in 2021.
This slight decrement of about 1.5% continues the trend from the prior year, wherein rates reduced from 9.15% in 2019 to
8.698% in 2021. Factors underpinning these dynamics may encompass monetary policy decisions by the Reserve Bank of India
(RBI), domestic credit demand, and broader macroeconomic conditions.
-  During 2017-2023, India's auto interest rate was observed at 9.508%. Over the subsequent years, the rate experienced minor
fluctuations, descending slightly to 9.454% in 2018 and then marginally ascending to 9.466% in 2019. However, a more
significant decline was observed from 2019 onwards, culminating at 8.567% in 2022. Reports from the RBI suggest that these
shifts could be attributed to a combination of monetary easing measures, evolving lending practices, and attempts to bolster
economic growth in the face of challenges such as the global pandemic.
-  The recent trend analysis of India's auto interest rates anticipates a continued trend of relatively lower interest rates in the
coming years. The current decrease to 8.567% in 2022, building on the decline from 9.15% in 2019, reflects a deliberate effort by
the Reserve Bank of India (RBI) to stimulate economic growth. This downward pressure on rates is likely to persist as the RBI
continues to employ monetary easing measures and lending practices evolve to support credit demand.

Government initiatives and stringent norms drive rapid growth in the electric vehicle market in India

-  India's electric vehicle (EV) market is in a growth phase, with the government actively formulating strategies to combat
pollution. The Fame India scheme, launched in 2015, has played a pivotal role in driving vehicle electrification. Building on its
success, Fame Phase 2, active till April 2022, further bolstered EV sales, especially in 2021, with the government offering
subsidies like INR 10,000 grants for electric cars with battery capacities up to 15 kWh.
-  State governments across India are increasingly incorporating electric buses into their fleets, aiming to transition from internal
combustion engine (ICE) buses. This move not only cuts operational costs but also curbs carbon emissions and improves air
quality. In a notable move, the Delhi government greenlit the procurement of 300 new low-floor electric (AC) buses in March 2021,
with 100 of them hitting the roads in January 2022. These initiatives contributed to a significant 62.58% surge in demand for
electric commercial vehicles in India in 2022 over 2021.
-  The demand for electric cars has surged in recent times, driven by the government's introduction of stringent norms. In August
2021, the Indian government unveiled the Vehicle Scrappage Policy, targeting the phasing out of polluting and unfit vehicles,
irrespective of their age. This policy, set to be implemented by 2024, is steering consumers toward electric cars. Additionally, the
government has set an ambitious target of having 30% of all cars in India electrified by 2030. These initiatives are poised to
propel electric car sales during the 2024-2030 period in India.

India CNG Vehicles Industry Overview
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The India CNG Vehicles Market is fairly consolidated, with the top five companies occupying 98.21%. The major players in this
market are Ashok Leyland Limited, Hyundai Motor India Limited, Mahindra & Mahindra Limited, Maruti Suzuki India Limited and
Tata Motors Limited (sorted alphabetically).

Additional Benefits:

-  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support 
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