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Report description:

The GCC Dangerous Goods Logistics Market is expected to register a CAGR of greater than 5% during the forecast period.

The COVID-19 pandemic fueled the growth of the dangerous goods logistics market. The increasing demand for medical oxygen in
hospitals has resulted in a greater need for transportation. Furthermore, nuclear medicine, viral samples, healthcare hazardous
substances, and clinical waste such as surgical equipment must be transported. Due to the lockdowns caused by the COVID-19
pandemic, the transportation of hazardous goods became easier and faster.

Aside from the fact that the rules for shipping dangerous goods are updated every year, the need to do so is also expected to
grow every year. Between the growing need to ship lithium batteries and the already established gas and oil industries in the
region, the market for dangerous goods is higher than it has ever been. This will increase the need for UN packaging, training,
labels, and placards.

Digitization is the underlying solution to successfully transporting hazardous materials. In transportation operations, a digital
supply network acts as a technology platform for inter-business processes and supply chain relationships. It connects suppliers,
buyers, shippers, and third-party logistics providers, allowing them to better communicate, collaborate, and conduct business with
each other. Manual processes like submitting a purchase order, acknowledging order acceptance, and confirming shipment are
automated, with paper or email translated into appropriate formats where the document can be shared with others electronically.

GCC Dangerous Goods Logistics Market Trends

Recovery of Chemical Industry



The chemicals and petrochemicals industry in the GCC is poised for growth, as the regional and global economy is forecast to
recover in the aftermath of the COVID-19 outbreak.

According to the Gulf Petrochemicals and Chemicals Association (GPCA), the region's chemicals industry is anticipated to see
growth across all key indicators including chemical sales revenue, production output, and international trade on the back of an
increase in regional economic activity, supported by a rapid vaccination rollout and the global economic rebound.

In the GCC region, Saudi Arabia dominates the entire region's chemical output, and the Kingdom-based companies are accounting
for more than 75 - 80 % of total GCC chemical sales by value. In addition, the increasing oil production in Saudi Arabia also
complements the chemical industry growth. Meanwhile, in 2023, the GCC chemical industry planned to invest more than USD 61
billion until 2025 to increase production and sales along with focusing on environmental factors. Thus, the growing chemical
industry across the region is expected to drive the logistics industry.

New Investments in the Market

Strong oil and gas prices in 2022 have helped energy producers in the Middle East and North Africa (MENA) area, which is evident
in both their profitability and capital spending budgets for the year. In the first half of 2022, contracts for oil and gas worth about
USD 14.1 billion were given, with the Saudi Arabian market accounting for almost half of that amount thanks to contracts for the
development of the Zuluf oil field. With a USD 82.5 billion capital expenditure budget set aside for 2021-25 by its state company,
Qatar, which is also in the spending mood, is in second place. Saudi Aramco and QatarEnergy collectively accounted for nearly
60%, or USD 5.5 billion, of the contracts awarded in the first half of 2022.

Upstream investment has been driven by the need to meet growing domestic and international demand and to replace supplies
lost due to the use of up natural resources. As international oil firms shift their portfolios towards gas production, which is viewed
as a greener alternative to oil, investment in gas projects has increased during the past five years. The prospects for the Mena
region are still stronger than they were two years ago because of the region's oil exporters, particularly the GCC, Iraq, and Algeria,
even though the rate of global development is expected to decline in the coming years. Additionally, Mena nations will bear the
bulk of future global investments in oil and gas. Over the next five years, the Arab Petroleum Investments Corporation anticipates
that investments in Mena energy (oil, gas, petrochemicals, and power) will rise by 9% to more than USD 875 billion.

GCC Dangerous Goods Logistics Industry Overview

The GCC dangerous goods logistics market is fairly fragmented, with significant international firms as well as small and
medium-sized local players. To suit market needs and demand, most global logistics businesses include a dangerous goods
logistics section. Furthermore, local players are expanding their capabilities in terms of inventory management, service offerings,
products handled, and technology. Agility, Petrochem, BDP International, Al Futtaim Logistics, and Talke Group are market
participants in the GCC Dangerous Goods Logistics Market.

With the increasingly strict control of dangerous goods logistics, the market studied is gradually eliminating a large number of
freight forwarding companies with insufficient professional capabilities and comprehensive resources, leaving fewer freight
forwarding companies that can provide professional dangerous goods logistics full-chain services independently.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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