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Report description:

The Europe Switchgear Market is expected to register a CAGR of 6.7% during the forecast period.

Key Highlights

- Increased capacity additions based on renewable energy sources in the region are making the switchgear market grow in
Europe. The European Union's focus on energy conservation is also promoting the growth trajectory of the European Switchgear
market.

- For instance, the EU is revising its climate, energy, and transportation-related legislation to align present laws with the 2030 and
2050 goals through the "Fit for 55" package. In this package with the European Climate Law, the EU has established a goal of
reaching climate neutrality by 2050 as part of the European Green Deal. This necessitates a significant reduction in present
greenhouse gas emissions over the next few decades. As a first step toward climate neutrality, the EU has increased its 2030
climate ambition, aiming for a 55 percent reduction in emissions by 2030.

- All the countries in the region are aggressively moving towards implementing smart electric grids and distribution. Smart power
distribution equipment like switchgear is essential for better performance, power continuity, and resource optimization while
lowering the transmission, operational, and maintenance costs. Switchgears are more adaptable, energy-efficient, and
future-proof than ever before. They provide a zero-downtime updates and upgrade options. These technologies are projected to
increase greatly and give prospects for expansion with governmental support in the region.

- For instance, the European Commission initiatives ETIP Smart Networks for Energy Transition (SNET) and Bridge (formerly known
as Bridge H2020) are made for smart energy systems, which are critical in accelerating the clean energy transition and achieving
the Repower EU strategy. They aim to help decarbonize energy systems, transportation, industry, and building stock and engage
consumers and citizen communities in energy systems.

- COVID-19 has negatively impacted the Switchgear market because many supply chain restrictions remained for switchgear



makers, particularly in base metals like copper, aluminum, steel plastics, electronics, and transportation services. The global
shutdown during the pandemic has led to a considerable drop in manufacturing and industrial activity in the region, directly
affecting the switchgear market, which is predominantly used in these industries and manufacturing units.

Europe Switchgear Market Trends

Gas Insulated Switchgear Hold Significant Market Share

- Gas-insulated switchgear is expected to hold the major share in the market owing to the increasing government initiatives and
investments to reduce carbon emissions and drive renewable energy projects. Moreover, the growing improvements in smart
infrastructure and rising adoption of HVDC technology further propel market growth.

- Growing investments in smart grids and energy systems and the extension or replacement of old switchgear at substations in
European regions are augmented to create ample opportunities in the market.

- Forinstance, in September 2021, the National grid awarded Linxon a six-year, GBP 1 billion projects to rewire South London via
32 km of deep underground tunnels. Linxon will design, supply, install, and commission connection bays at two existing National
Grid substation sites, undertake modification works at two other sites, and construct a new seven-bay 400/132 kV gas-insulated
switchgear substation at Bengeworth Road.

- In September 2021, GE Renewable Energy's Grid Solution business was also awarded a contract for Sweden's first SF6 free
gas-insulated switchgear. The GIS will be installed at the Vattenfall Eldistribution AB Lindhov substation in Tumba, located
approximately 25 km from Stockholm.

Growing Focus on Renewable Energy Sources in Europe to avoid the energy dependency on Russia

- The Russia-Ukraine war has fueled the EU renewable energy drive to focus more aggressively. The European Union seeks to
speed up the deployment of solar energy on a wide scale while simultaneously reviving Europe's solar manufacturing industry.
The initiative is part of the EU's ambition to wean itself off Russian fossil fuels, particularly natural gas. The EU's new dedicated
solar strategy aims to double solar capacity by 2025 and install 600 gigawatts by 2030.

- In addition, the EU commission has planned to increase investments and make solar panel installations mandatory for new
public buildings by 2026 and new residential buildings by 2029. This will boost the regional Switchgear market because of its
application in the solar power implementation processes.

- According to Commission estimates, an additional EURO 26 billion in solar energy investment will be required between 2022 and
2027, on top of the investment already planned under previous climate laws.

- Zolar, based in Berlin, has raised EURO 100 million in funding to grow its small solar system supply network and fulfill the
increased demand for clean energy. Germany is particularly vulnerable to the energy crisis produced by the Ukraine conflict since
it is still largely reliant on Russian gas imports, resulting in skyrocketing gas prices for German customers. This transformation in
the country shows the growth potential of the Switchgear market in the region.

- Wind energy is another renewable energy source, and the EU has strategized its path for a regional wind energy revolution.
Germany, Belgium, the Netherlands, and Denmark have planned to build 150 gigawatts offshore wind capacity in the North Sea.
The agreement was made at an offshore wind meeting in Denmark when Europe was also trying to reduce its dependency on
Russian energy imports in the short term due to the Ukraine conflict. This revolution will also drive the regional Switchgear market
because of its application in the new grid constructions.



Europe Switchgear Industry Overview

The European switchgear market is fragmented and competitive due to various established and regional switchgear
manufacturers. The key players are involved in multiple strategies such as mergers and acquisitions and product innovations to
gain a competitive edge over others.

- May 2022: Iberdrola, headquartered in Bilbao, Spain, is one of the world's largest electric utilities and wind power providers, to
become carbon neutral in Europe by 2030. It is systematically adopting its ecologically friendly business approach to attain this
goal. The power distribution unit of Iberdrola Group has commissioned Siemens Smart Infrastructure to supply its sustainable
medium-voltage switchgear to the northern Spanish province of Burgos.

- June 2022: ABB, a global technology business, has invested EURO 700,000 in the first test facility of its kind in Europe to
energize medium-voltage (MV) switchgear. The chamber will test the switchgear stability in all stimulated harsh conditions,
including temperatures as low as minus 50 degrees Celsius and as high as 80 degrees Celsius, as well as 0-100 percent humidity
and water condensation.

- June 2021: Vattenfall, a multinational company in Sweden, intends to construct a new large-scale warehouse to hold main
components and spare parts for its wind farms in the United Kingdom, Scandinavia, and Northern Europe. Gearboxes, generators,
transformers, shafts, blades, array cables, and switchgear will be stored near Esbjerg, Denmark.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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