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Report description:

The Europe Light Commercial Vehicles Market size is estimated at 97.85 billion USD in 2025, and is expected to reach 132.5 billion
USD by 2029, growing at a CAGR of 7.87% during the forecast period (2025-2029).

The European LCV market thrives on infrastructure investments and e-commerce surge, with continued growth expected amid
urbanization and green initiatives

- In 2022, the light commercial vehicle (LCV) market in Europe witnessed a robust 6.2% growth in sales volume. This positive
momentum is expected to carry forward, with a projected growth of 3.5% in 2023. This growth is primarily fueled by heightened
infrastructure investments and the surging tide of e-commerce. The EU's focus on transportation and energy projects has
stimulated demand for LCVs, especially from the construction and utilities sectors. The expansion of last-mile delivery networks, a
trend amplified during the pandemic, has spurred purchases of light commercial vans for parcel and food delivery.

- From 2017 to 2023, Europe's LCV market witnessed a remarkable upswing, with volumes surging by 38%. This surge was
propelled by the e-commerce boom, which fueled the expansion of delivery networks and subsequently boosted van sales.
Additionally, replacement demand from sectors like retail, construction, and services played a pivotal role. While the market
contracted in 2020 due to pandemic disruptions, it swiftly rebounded, riding the wave of accelerated digital adoption. Overall,
steady economic growth and robust infrastructure investments were key drivers of the European LCV market's expansion during
this period.

- The LCV market in Europe is poised to register a CAGR of 3.1% from 2024 to 2030. This growth trajectory will be propelled by
ongoing infrastructure development, the continued expansion of last-mile delivery networks, and the rising urbanization trend.
These factors, coupled with the increasing demand for LCVs in services, food delivery, and construction sectors, paint a promising



outlook. However, the market may face headwinds as evolving regulations on emissions and urban access could bolster the
adoption of alternatively fueled vans.

Country-specific trends within the European light commercial vehicles market highlight the region's push toward reducing
emissions and enhancing efficiency

- Major European markets witnessed varying LCV sales volumes in 2022, reflecting their distinct economic landscapes. Germany,
buoyed by a resilient economy, saw a robust 6.3% growth. Conversely, the United Kingdom faced economic uncertainties, leading
to a contraction of 2.1% in LCV sales. France, Italy, and Spain experienced declines of 3% to 5%, aligning with broader
macroeconomic challenges. However, as the post-pandemic conditions improve, 2023 is projected to witness a rebound, with
most countries eyeing a volume growth of 4-6%.

- From 2017 to 2021, the prominent European LCV markets - Germany, France, ltaly, Spain, and Poland - showcased healthy
expansion, registering a pre-pandemic CAGR of approximately 3-5%. This growth was propelled by robust economic activities,
particularly in industries like construction, delivery, and services. While the pandemic-induced contractions in 2020 were relatively
short-lived, the recovery has been uneven, primarily due to disparities in fiscal stimulus measures and vulnerabilities in industries
such as retail and hospitality.

- The European LCV market is poised for a steadier growth trajectory, with an anticipated annual average of 3-4% from 2023 to
2029. Factors such as infrastructure investments, the rise of last-mile delivery networks, and ongoing economic recovery are
expected to bolster demand. However, risks loom from factors like high inflation, energy costs, and political uncertainties.
Additionally, the market's shift toward electric drivetrains will further shape its dynamics. The European LCV market is set for a
gradual expansion in the long run.

Europe Light Commercial Vehicles Market Trends

Environmental concerns, government support, and decarbonization goals fuel European electric vehicle demand and sales

- The demand and sales of electric vehicles in European countries have grown significantly over the past few years. Germany
witnessed a growth in the sales of electric cars by 22% in 2022 over 2021, followed by the United Kingdom with an 18.40%
increase in 2022 over 2021. Growing environmental concerns, stringent governmental norms, advantages of electric vehicles such
as fuel efficiency, low service cost, no carbon emissions, and subsidies by the government are some of the factors contributing to
the growth of electric vehicles in European countries.

- The demand for electric commercial vehicles, especially light trucks, is growing gradually in European countries. Moreover, the
governments of various countries are also supporting the adoption of electric vehicles. In November 2021, the government of the
United Kingdom announced a pledge that all heavy-duty vehicles would be zero-emission by the year 2040. Such factors have
increased the sales of electric commercial vehicles in the United Kingdom by 23.17% in 2022 over 2021, and similar practices in
various countries are enhancing the demand for electric commercial vehicles across Europe.

- It is projected that the electrification of vehicles in European countries is expected to grow tremendously in the next few years.
The efforts of the governments in the regions for decarbonization are expected to drive the electric commercial vehicle market in
Europe. For instance, in January 2022, the transport minister of Germany announced a goal to put 15 million electric vehicles on
the road by 2030. Such factors are expected to increase the sales of electric vehicles during the 2024-2030 period in European
countries.



Europe Light Commercial Vehicles Industry Overview

The Europe Light Commercial Vehicles Market is moderately consolidated, with the top five companies occupying 62.47%. The
major players in this market are Fiat Chrysler Automobiles N.V, Ford Motor Company, Groupe Renault, Peugeot S.A. and
Volkswagen AG (sorted alphabetically).

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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