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Report description:

The Europe Factory Automation And Industrial Controls Market size is estimated at USD 68.51 billion in 2025, and is expected to
reach USD 101.64 billion by 2030, at a CAGR of 8.21% during the forecast period (2025-2030).

Key Highlights

- Factory automation provides a compelling way to improve efficiency, quality, safety, sustainability, and security in a rapidly
changing modern factory setting. Factory Automation & Industrial Control solutions cover the automation of an entire
manufacturing facility via the design and construction of a fully integrated and intelligent control system, requiring sensors,
instruments, computers, and data processing applications.

- With a rapid increase in competition and evolving end-user requirements, manufacturing units in the region are forced to adopt
newer technological innovations and digital transformation solutions to make their business process as efficient as possible. For
instance, field devices, like motors and sensors, offer opportunities to the auto industry to react faster to market requirements,
reduce manufacturing downtimes, enhance supply chain efficiency, and expand productivity.

- The region is also adopting industrial automation in various industries, with significant firms launching industrial automation
products in the market. For instance, Schneider Electric, a player in the digital transformation of energy management and
automation, announced the ClimaSys smart ventilation system, an intelligent solution for filtering and managing the airflow for
multiple control panels or electrical distribution cabinets in new or renovated applications. Moreover, sustainability in the
manufacturing sector is expected to be a significant driver for the market studied.

- Multiple major key vendors operating in the region are launching new updates to help grow smart factories with developments in
factory automation and industrial control systems. Such technological advancement indicates the region's growth in the studied
market.

- The evolution of programmable logic controllers (PLCs) is expected to play a vital role in driving the industry's development into



the digital era. With greater programming flexibility and convenience, scalability, more memory, smaller form factor, high-speed
(Gigabit) Ethernet, and embedded wireless functionalities, future PLCs are poised to adapt technological improvements in
software, communications, and hardware in the region.

- Post-pandemic had a notable impact on European industries. The industrial sector was forced to restructure the way it operated
significantly due to multiple restrictions imposed by the government and fluctuation in demand during covid. For instance, some
industries had to either shut down their operation temporarily or were forced to operate with limited availability of a human
workforce.

- This sudden disruption, however, has significantly enhanced the awareness of the benefit of modern technologies such as
automation, IloT, and Al. As a result, various industries that earlier were reluctant to adopt these technologies, considering the
high initial cost involved, are now open to increasing their investment. This shift in the mindset is expected to have a long-term
impact on the growth of the studied market.

Europe Factory Automation & Industrial Controls Market Trends

Automotive Industry to Drive the Market Growth

- The automotive industry is among the vital sectors that hold a significant share of the world's automated manufacturing
facilities. The production facilities of various automakers are automated to maintain efficiency. The growing trend of replacing
conventional vehicles with EVs is expected to further augment the automotive industry's demand.

- The primary concern of the automotive industry is the length of a project. Hence, quick return-on-investment projects, combined
with low-cost automation and cost innovation, are helping manufacturers improve competitiveness through productivity
improvement. The growing adoption of automation in manufacturing processes and digitization and Al involvement are primary
factors driving industrial robot demand in the automotive sector.

- France and Germany, below the European average volume index in March 2022 and December 2023, were the markets with the
highest turnover from motor vehicle and trailer manufacturing in the European Union. According to UBS, Europe's projected
electric vehicle sales are expected to reach 6.33 million units by 2025, followed by China, with 4.84 million units. As Europe is
leading the electric vehicles demand, the region is anticipated to see an increase in smart automotive factories' implementation.

- The growing presence of robots and automation in the European automotive industries is further expected to fuel the region's
smart factory. Germany also possesses the largest concentration of automotive OEM plants in Europe. A further increase in OEM
sites in the country is expected to increase industrial control systems' demand.

Germany to Witness Significant Growth

- Germany is not only a significant consumer of automation equipment but also a major manufacturer of automation equipment in
Europe. Several significant automation and control equipment players, such as Siemens, Schneider Electric, KUKA, etc., are based
out of Germany, thus driving a high investment flow toward R & D activities.

- The country has been witnessing rapid growth in the demand for automation solutions. Enterprises in Germany are beginning to
reimagine automation by looking more closely at the processes to be automated and whether they are delivering the expected
outcomes. This next-gen automation is catching on with a few large companies and has strong growth potential in the next few
years. As of the end of March 2023, Germany had 22 million tons of oil equivalent in strategic crude oil reserves. This was
basically unchanged compared to the same time a year before.

- According to recent estimates from the International Federation of Robotics (IFR), Germany has the third most robot density in
the world (338 units per 10,000 workers) after Singapore and South Korea. IFR estimates that several installed robots in Germany



have grown by 6% to 23,777 units lately due to the increasing demand for robots in various industries, focusing on the automotive
industry. This rising supply of industrial robots in the country is expected to drive the market studied.

- The development of a complete 5G ecosystem in the country will further accelerate the pace of digitization in the industry. This
factor will strengthen Germany's position in global competition. Deutsche Telekom, a German telecommunications company,
recently added new partners for its 5G-based smart factory ecosystem. The new partners are EK Automation, Konica Minolta, and
Endress+Hauser.

Europe Factory Automation & Industrial Controls Industry Overview

The Europe Factory Automation and Industrial Controls Market is highly competitive and consists of various major players. The
presence of key players has further strengthened its capability to develop highly established products, with the ability to
transform the industrial application of technology. With the increasing importance on performance and rising levels of competition
in the industry, the market is poised to witness strong growth over and beyond the forecast period. Key players in the market are
Schneider Electric SE, Rockwell Automation Inc., Honeywell International Inc., Emerson Electric Company, ABB Ltd, Mitsubishi
Electric Corporation, Siemens AG, and many more.

The Europe factory automation and industrial controls market is set for robust growth, driven by technological advancements and
increasing demand from key industries such as automotive, increasing automation in manufacturing processes, and the rising
demand for efficient production solutions across various industries.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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