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Report description:

The Europe Distribution Transformer Market is expected to register a CAGR of 4.84% during the forecast period.

Key Highlights

- Over the medium term, increasing energy demands from industries and upgrading old transmission and distribution systems will
likely drive the Europe distribution transformer market.

- On the other hand, fluctuations in the price of raw materials needed for manufacturing distribution transformers are expected to
restrain the Europe distribution transformer market.

- Nevertheless, the advent of smart grid projects requiring new distribution networks and increasing penetration of distribution
energy resources at the end-consumer end in the region is anticipated to create several opportunities for the Europe distribution
transformer market in the future.

- Germany is expected to be the fastest-growing European distribution transformers market. Owing to its increasing demand for
electricity and the rising renewable energy installation and connecting them to the country's grid.

Europe Distribution Transformer Market Trends

500 kVA - 2500 kVA Segment Expected to have a Significant Share in the Market

- Large or demanding applications often require distribution transformers with rated capacities between 500 KVA and 2500 KVA
to provide more power than smaller transformers. These distribution transformers are used in the textile, automotive,



pharmaceutical, metal, power, and food industries and the oil and gas industry, including offshore and onshore platforms,
refineries, and pipelines.

- The widespread deployment of EV charging infrastructure across Europe is a key driver of demand for distribution transformers.
To meet the charging needs of EV owners, an extensive network of charging stations is being established in public spaces,
residential areas, workplaces, and along major highways. These charging stations require distribution transformers to supply
electricity to multiple charging points simultaneously, ensuring efficient and reliable charging operations.

- Integrating smart charging and load management systems further amplifies the demand for distribution transformers in the EV
charging sector. Smart charging allows optimized charging schedules, load balancing, and demand response capabilities.
Distribution transformers equipped with advanced communication and control features enable intelligent management of the
charging process, minimizing strain on the grid and maximizing the utilization of renewable energy sources.

- As energy prices rise in Europe, many Europeans in off-grid locations have secured their energy security by installing distributed
generation systems, eliminating the need for grid expansion in remote locations. For instance, in January 2023, Otovosigned an
agreement to secure USD 131 million to expand its European residential solar portfolio. With 12,000 solar subscription assets,
Otovowill owns and operates a large distributed power plant. Due to this, the demand for distributed generation solutions is rising
rapidly, with several companies looking to enter the marketplace.

- The electricity generation in Europe has increased in recent years, while there was a minute decline of 3.5% at 3900 Terawatt
hours in 2022 from the previous year. With the integration of charging infrastructures and electric vehicles into the Europe power
system, the demand for energy will likely increase.

- Hence, owing to the above points, the 500 kVA - 2500 kVA segment will likely have a significant share in the Europe distribution
transformer market during the forecast period.

Germany Expected to be the Fastest-Growing Market

- The German industrial sector is a significant demand driver for distribution transformers. As one of the world's leading industrial
economies, Germany has a diverse manufacturing base that spans various sectors, such as automotive, machinery, chemicals,
electronics, and more. These industries rely heavily on a reliable and stable power supply to operate efficiently.

- The German industrial sector requires substantial electricity to power manufacturing processes, machinery, and equipment. The
growing manufacturing activities in the country contribute to an increased demand for distribution transformers to distribute
electricity effectively within industrial facilities.

- Additionally, expanding and establishing new industrial facilities further contribute to the demand for distribution transformers.
As companies grow their production capacity or set up new manufacturing units, they require additional distribution transformers
to meet their electricity needs.

- For instance, in April 2023, according to the federal statistical office, German industrial production experienced a
greater-than-expected increase in February, primarily driven by the automotive manufacturing sector. In addition, production rose
by 2.0% compared to the previous month.

- Further, the German renewable energy sector is projected to experience significant growth due to the country's ambitious
emission reduction targets. Germany aims to reduce emissions by at least 65% by 2030 and at least 88% by 2040.

- Moreover, renewable energy sources typically generate electricity at different voltage levels than the standard grid voltage.
Distribution transformers play a crucial role in transforming the voltage of the electricity generated by renewable sources to
match the voltage requirements of the distribution network. This ensures compatibility and seamless integration into the existing
grid infrastructure. According to International Renewable Energy Agency, the installed renewable energy capacity reached 148.37
GW in 2022.

- Hence, owing to the above points, Germany is expected to be the fastest-growing market for Europe's distribution transformer
market during the forecast period.



Europe Distribution Transformer Industry Overview

Europe's distribution transformer market is fragmented. Some of the major players in the market (in no particular order) include
Hitachi ABB Power Grids, Siemens Energy AG, Eaton Corporation PLC, Schneider Electric SE, and General Electric Company,
among others.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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