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Report description:

The Data Center Automation Market is expected to register a CAGR of 17.83% during the forecast period.

Key Highlights

- The boom in social networking, analytics, cloud computing, and mobile computing is projected to positively impact the need for
data center automation. Approximately 80% of the data generated is unstructured, containing raw audio, file, or text from various
sources, such as blogs and social media platforms.

- Big Data needs to be concise to be analyzed. However, manually handling an enormous amount of data would lead to a high
probability of error. Thus, automation plays a vital role in data centers by performing looked-for tasks, which is expected to drive
market growth during the forecast period.

- The market includes several opportunities as the company that owns and operates a data center hires third parties to take over
data center management. At the same time, they keep as many processes in-house as possible. As an alternative to managed
services, automation can eliminate errors, save time, and optimize the processes for better cost-savings

- The Organisation for Economic Co-operation and Deployment (OECD) and various sources claim that during the COVID-19
pandemic, internet usage increased by as much as 60% and that demand for data centers increased as a result of the internet of
things (loT) and video streaming services.

Data Center Automation Market Trends

Growth in Cloud Computing and Online Applications



- Digitization significantly increased the volume and speed of data generation. The primary driver for data center automation is
the increase in cloud adoption across both big and small businesses, which is the need for agility and flexibility in the face of
accelerating innovation and disruptions from competitors.

- Increased data traffic was the main underlying factor responsible for the demand for cloud data storage. With an increase in loT
adoption worldwide, device connectivity is also growing. Hence, there is an accumulation of vast piles of data.

- As per estimates by Cisco, there are over 50 billion smart connected devices in the world. The data collected from such devices
can be analyzed to generate customer transaction patterns and help companies understand the propensity of their consumers.

- In recent years, cloud adoption significantly grew, and with the recent COVID-19 pandemic, which accelerated digital
technologies adoption globally, the trend was further fueled. According to a report by IBM, a single manufacturing site can
generate more than 2,200 terabytes of data in one month, and a single production line can generate more than 70 terabytes per
day-yet most data remain unanalyzed and unsecured. Therefore, companies are moving to cloud storage to secure and utilize this
data.

- Also, IBM reported that approximately 90% of the data was generated in the last two years. Due to the massive data generation,
there is an increasing demand for low-cost data backup/storage across enterprises. It is analyzed to create significant
opportunities for the data center automation market during the forecast period.

- A centralized control method is offered by automated data center management. It can build a log repository for tracking
modifications and auditing user activity. Thus, real-time notifications are sent out for any unauthorized activity. Businesses can
automate the production of reports and visuals like graphs and charts attributable to data center automation. Automatic data
display in reports, charts, and graphs allow for quicker, more straightforward interpretation and more precise insights.

North America to Lead the Market

- With multiple prominent players in the region and the early adoption of advanced technologies across several end-user
verticals, the North American region is expected to hold a significant market share. It will continue its dominance throughout the
forecast period. Moreover, early adoption of newer technologies, significant investments in R&D for cloud-based solutions, and
enhanced IT infrastructure are also anticipated to drive market growth further.

- A significant driver behind the investments in the market is the continuous evolution and new technology applications to unlock
volumes that were previously considered non-commercial. With an investment series across healthcare, retail, communications,
and manufacturing applications in the country, the market for cloud-based solutions is expected to witness significant growth over
the forecast period.

- The country made multiple efforts to modernize its infrastructure. To achieve this, the US Army planned to spend up to USD 249
million to deploy private cloud computing services and data centers. General Dynamics, HP, and Northrop Grumman were among
the service providers selected for the Army Private Cloud contract, providing cloud computing services to consolidate data centers
using a secure private cloud.

- In the United States, cloud-based computing adoption is increasing rapidly, owing to which the data centers in the country are
also witnessing an increase. According to Credit Suisse, the United States currently accounts for the highest number of hyperscale
data centers worldwide, holding more than one-third of the total hyperscale data centers in the country. It creates significant
opportunities for data center automation in the region.

Data Center Automation Industry Overview

The data center automation market is highly fragmented due to many players offering the service. Some major players who offer
cloud and Al services also offer data automation as a bundled service, another reason for the fragmentation of the market. Some



key companies in the firm include Oracle, Fujitsu, HP, and Microsoft, among others. Some key recent developments in the market
include:

- August 2022- ABB and ATS Global have established a Memorandum of Understanding (MoU) agreement to expand the ABB
Ability Data Center Automation (DCA) market. With its headquarters in the Netherlands, the business earned the Global System
Integrator (GIS) title. It will cooperate with ABB to pool resources and expertise, evaluate the benefits and efficiency of potential
customer alliances using data centers, and expand each party's businesses.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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