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Report description:

The Canada Plastic Packaging Market size in terms of shipment volume is expected to grow from 3.40 million tons in 2025 to 4.04
million tons by 2030, at a CAGR of 3.47% during the forecast period (2025-2030).

The rising demand for lightweight properties primarily drives the increasing adoption of plastics in packaging. Plastic's lightweight
nature offers a significant advantage over other materials like glass, which is considerably heavier and requires more
transportation trips.

Key Highlights
- Lightweight plastic packaging conserves energy while transporting packed goods and reduces emissions. This growing demand
for lightweight and convenient packaging is a key factor driving market growth. 
- Polyethylene, including plastic bags, pouches, and films, is widely used in packaging applications. It is a lightweight, partially
crystalline, thermoplastic resin with high chemical resistance, low moisture absorption, and sound-insulating properties.
Low-density polyethylene (LDPE) is commonly used to manufacture plastic bags. LDPE bags are soft, flexible, and durable, even at
low temperatures, and are available in natural colors. The demand for these bags stems from their recognized characteristics,
such as flexibility and high-impact strength.
- The food industry's demand for plastic packaging stems from the need for convenient, compact solutions, particularly with the
rising popularity of ready-to-eat meals. These meals, often packaged in sealed trays of various shapes, including round containers
and salad packs, are experiencing a shift towards sustainable and environmentally friendly materials. In Canada, the pet food
sector creates a significant market for packaging solutions due to the high number of households owning pets, especially dogs
and cats. According to the Environmental Defence Canada report published in April 2023, approximately 66% of pet food
packaging in Canada uses plastic material.
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- Plastic packaging offers economical and customizable options for product packaging. Flexible plastic packaging is precious in
industries requiring versatile solutions, such as food, beverage, personal care, and healthcare. Its prevalence has increased due to
high efficiency and cost-effectiveness. In Canada, fiber-based flexible packaging is gaining popularity, aligning with brands'
commitments to environmentally friendly packaging. Some flexible packaging designs now incorporate eco-friendly features.
- Government policies, including the upcoming ban on single-use plastics and extended producer responsibility (EPR) programs,
are shaping the demand for plastic packaging in the food industry. These regulations aim to reduce plastic waste and promote
recycling, compelling companies to adapt by seeking sustainable alternatives while maintaining functionality and
cost-effectiveness in food packaging. The EPR programs, in particular, encourage manufacturers to take greater responsibility for
the entire lifecycle of their packaging, from production to disposal or recycling.
- The Canadian flexible packaging market is experiencing increased demand for sustainable options from consumers and
producers. Notably, over 40 Canadian manufacturers have joined the "Canada Plastics Pact," pledging to recycle or compost 50%
of Canada's plastic packaging by the end of 2025.
- The demand for plastic bottles in Canada remains substantial, particularly in the beverage and personal care industries.
However, the market is experiencing a shift towards sustainability and reduced plastic consumption. This transformation is driven
by government policies, consumer preferences for environmentally friendly products, and advancements in recycling technologies
and alternative materials. Companies that adapt to these changes and prioritize sustainable practices are positioned to succeed in
this evolving market landscape.
- Several factors have significantly constrained the demand for plastic packaging in Canada. These include the high cost of raw
materials, mainly plastic resin, stringent government regulations, and growing environmental concerns. The increasing price of
petroleum, a crucial component in plastic production, has led to higher costs for plastic packaging, affecting both manufacturers
and consumers.
- This price increase is further exacerbated by government policies to reduce plastic waste, including bans on single-use plastics
and more rigorous recycling requirements. Environmental awareness has prompted consumers and businesses to seek
sustainable alternatives, reducing the demand for conventional plastic packaging. Consequently, companies are exploring
eco-friendly materials, such as biodegradable plastics and recycled content, while navigating higher production costs and
regulatory challenges.

Canada Plastic Packaging Market Trends

Plastic Bottle Segment to Hold Significant Market Share

-  Consumer preferences, environmental concerns, and regulatory changes shape the demand for plastic bottles in Canada's
beverage packaging industry. Despite increasing awareness of plastic waste, plastic bottles remain a primary packaging choice
due to their convenience, cost-effectiveness, and versatility. 
-  Plastic bottles, especially for water, soft drinks, and juice, are a preferred packaging option in Canada. Their lightweight,
shatterproof nature makes them ideal for transportation and storage, contributing to their widespread use in the beverage
industry. 
-  Canada's orange juice consumption is projected to rise from 77,000 metric tons in 2021/22 to an estimated 95,000 metric tons
in 2023/24, driving an increased demand for plastic bottles in packaging. This growth necessitates efficient and cost-effective
packaging solutions to manage larger product volumes. Plastic bottles remain the beverage industry's preferred packaging choice
due to their lightweight, shatter-resistant, and convenient properties. 
-  While the rising orange juice consumption fuels continued reliance on plastic bottles, there is a growing trend towards using
recycled polyethylene terephthalate (rPET) to address environmental concerns. Despite regulatory pressures and consumer
preferences for more sustainable packaging, the significant increase in orange juice consumption ensures that plastic bottles
remain a key packaging format in the Canadian market. 

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 2/7



-  Growing sustainability concerns have increased demand for recycled polyethylene terephthalate (rPET) bottles. Many Canadian
beverage companies are adopting rPET bottles to meet consumer preferences for eco-friendly products and comply with extended
producer responsibility (EPR) programs. While more sustainable than new plastic, rPET demand faces supply and cost constraints. 
-  Government policies to reduce plastic waste, such as the 2022 ban on single-use plastics, have prompted beverage companies
to explore alternatives to traditional plastic bottles. Although plastic bottles remain widely used, the emphasis on recycling and
waste reduction drives innovation in sustainable packaging, including refillable containers and plant-based plastics. 
-  Canadian consumers are increasingly aware of packaging's environmental impact. This shift has led to growing demand for
beverages in sustainable packaging, such as aluminum cans, glass bottles, or biodegradable options. While plastic bottles still
dominate the market, the trend towards eco-friendly alternatives is gradually in demand. 
-  Plastic bottles dominate Canada's beverage packaging market due to their practicality and low cost. However, demand is being
influenced by environmental concerns, regulatory pressure, and the rising popularity of sustainable alternatives. The industry is
evolving to incorporate recycled materials and eco-conscious practices, but the transition is gradual due to cost and supply chain
limitations. 

Food Segment Set to Lead Market Share

-  Plastic packaging remains in high demand within Canada's food industry, primarily due to its convenience, cost-effectiveness,
and versatility. It is extensively used for packaging various food products, including fresh produce, snacks, dairy items, frozen
foods, and ready-to-eat meals. Plastic packaging's ability to preserve freshness, extend shelf life, and protect against
contaminants contributes to its widespread use. The lightweight material also reduces transportation costs and carbon emissions
associated with shipping, further enhancing its appeal to food manufacturers and retailers.
-  However, environmental concerns and government regulations are increasingly influencing the demand for plastic packaging.
As Canadians become more aware of plastic waste's ecological impact, there is a shift towards sustainable packaging solutions.
This trend has led to increased use of recycled plastic (rPET) and biodegradable alternatives in food packaging. Food
manufacturers are exploring innovative materials to reduce reliance on virgin plastic, such as plant-based plastics, compostable
films, and packaging made from recycled content. These alternatives aim to maintain the functional benefits of traditional plastic
while reducing environmental impact.
-  While plastic packaging continues to dominate Canada's food sector due to its practicality and affordability, the demand is
shifting towards more sustainable options in response to consumer concerns and regulatory pressure. The industry is gradually
transitioning to eco-friendly solutions, but plastic remains a crucial material in food packaging for the foreseeable future. This
transition involves significant research and development efforts to create packaging that meets environmental and functional
requirements, often resulting in hybrid solutions combining traditional plastics with more sustainable materials.
-  Pouch packaging is gaining popularity due to its ease of use and portability. Many consumers have switched to flexible, stand-up
pouches for food products such as snacks, baby foods, sauces, and drinks. The region's companies seek innovative packaging
solutions through partnerships to expand their product range nationwide. These pouches often incorporate features like
resealable zippers or spouts, enhancing convenience for consumers while potentially reducing food waste.
-  High-demand frozen food categories drive innovation in packaging design to meet specific requirements such as maintaining
product freshness, ease of use, and shelf appeal. Manufacturers are investing in developing new types of flexible packaging
tailored to these food categories' needs, further stimulating growth in the flexible packaging market. This includes the
development of advanced barrier films that can withstand extreme temperatures while preserving food quality and packaging
designs that facilitate easy preparation and portion control.
-  The sales value of organic packaged foods in Canada is projected to increase from USD 2.02 billion in 2023 to USD 2.43 billion
by 2026, driving a corresponding rise in demand for high-quality plastic packaging. This growth is fueled by increasing consumer
preference for organic foods, stemming from health and environmental considerations. Plastic packaging is essential in meeting
these demands due to its versatility, cost-effectiveness, and ability to extend shelf life.
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-  The organic product sector requires packaging that ensures safety and quality, leading to a focus on food-safe plastics that
maintain product freshness while supporting sustainable practices. This trend promotes using recycled plastics (rPET) and
innovations in eco-friendly plastic alternatives, aligning with consumer preferences and regulatory requirements for more
sustainable packaging solutions in the organic food industry.

Canada Plastic Packaging Industry Overview

The Canadian plastic packaging market is fragmented, with numerous players competing for market share. This competition
drives innovation and encourages companies to differentiate their products to meet diverse customer needs. The market includes
international and smaller regional manufacturers, each contributing to the industry's dynamics. Key players such as Amcor Group,
Coveris Holding, Berry Global Inc., Constantia Flexibles, and Sealed Air Corporation have established strong positions through
extensive product portfolios, technological advancements, and strategic partnerships. 

These companies leverage their global presence and research capabilities to introduce innovative packaging solutions while
adapting to local market demands and regulatory requirements. The competitive environment fosters continuous improvement in
product quality, sustainability initiatives, and cost-effectiveness, ultimately benefiting end-users across various industries that rely
on plastic packaging solutions.

Additional Benefits:

 -  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support  
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