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Report description:

The Canada Electric Vehicle Battery Separator Market size is estimated at USD 0.77 million in 2025, and is expected to reach USD
1.38 million by 2030, at a CAGR of 12.58% during the forecast period (2025-2030).

Key Highlights

- Over the medium period, the growing adoption of electric vehicles and the decreasing price of lithium-ion batteries is expected
to drive the market in the forecast period.

- On the other hand, the supply chain gap in battery materials created by the monopolies of some countries, such as ingredient
shortages or distribution bottlenecks, is expected to restrain market growth in the future.

- Nevertheless, the increasing research and development of other battery chemistries like solid-state batteries, advanced
lithium-ion chemistry, Sodium-ion batteries, etc, are expected to create an opportunity for the market in the future.

Canada Electric Vehicle Battery Separator Market Trends

Growing Adoption of Electric Vehicles Drives the Market

- Canada's shift towards clean energy and electric vehicles (EVs) is propelling the growth of the EV battery separator market.

Companies are increasingly honing in on this segment, spurred by a surge in consumer interest. This enthusiasm is predominantly

driven by a heightened awareness of environmental issues, the financial advantages of owning an EV, and significant
technological advancements in the EV sector.



- Moreover, Canada has witnessed a pronounced increase in EV sales in recent years. The International Energy Agency (IEA)
highlighted that in 2023, Canada recorded sales of 0.171 million electric vehicles. This marks a substantial 48.69% increase from
2022 and is 2.4 times the sales figures from 2019. With the Canadian government's recent initiatives amplifying this momentum,
EV sales are set to climb further, intensifying the demand for EV battery separators.

- In addition, the Canadian government has rolled out a suite of incentives and subsidies to champion the adoption of electric
vehicles. These initiatives range from tax breaks and grants for electric vehicle purchases to bolstered investments in charging
infrastructure. Such measures align seamlessly with the government's overarching goals of curbing carbon emissions and meeting
climate targets.

- As anillustration, in 2023, the federal government allocated up to USD 5,000 for the purchase or lease of zero-emission vehicles
(ZEVs). This program has already seen participation from over 180,000 individuals and businesses. On top of that, provinces like
Quebec and British Columbia have established sales targets for ZEVs, further accelerating the transition to electric and hybrid
vehicles. These concerted efforts are set to amplify the demand for passenger cars in the region, subsequently driving up the
need for battery separators in the forecast period.

- Furthermore, Canada's automotive sector is witnessing a surge in investments directed towards EV battery production. As
Canadian firms delve deeper into EV manufacturing, there's been a notable uptick in the demand for premium battery
components, especially separators. This trend highlights the industry's commitment to both innovation and sustainability.

- For instance, in April 2024, Honda Motor announced a monumental investment of CAD 15 billion (USD 11 billion) to set up new
EV and battery production facilities in Ontario. This move, which bolsters Honda's existing operations, is a strategic play to cater
to the burgeoning EV demand in North America. It also underscores Honda's intent to solidify its presence in the electric vehicle
domain. Such initiatives are broadening the electric vehicle offerings in the region, thereby fueling the growth of the EV battery
separator market in the foreseeable future.

- Consequently, with these initiatives and projects, the demand for EVs is anticipated to surge, leading to a significant uptick in
the need for EV battery separators in the coming years.

Lithium-lon Battery Type Dominate the Market

- The lithium-ion (Li-ion) battery type is pivotal in driving the growth of the EV battery separator market, thus influencing the
electric vehicle (EV) industry's trajectory. Li-ion batteries, known for their high energy density, extended cycle life, and minimal
self-discharge rate, have emerged as the preferred choice for electric vehicles. This dominant preference for Li-ion batteries in the
EV sector subsequently fuels the demand for specialized separators designed for these batteries.

- Key market players are boosting their R&D investments and production efforts, heightening competition and pushing prices
down. For instance, Bloomberg NEF highlights that while average battery pack prices for EVs and battery energy storage systems
(BESS) have generally risen, 2023 witnessed a significant drop, with prices falling to USD 139/kWh - marking a 13% decrease.
Projections suggest this downward trend will persist, with prices anticipated to reach USD 113/kWh by 2025 and plummet further
to USD 80/kWh by 2030, driven by relentless technological and manufacturing advancements.

- Additionally, Canada's lithium-ion battery industry is booming, largely driven by the escalating demand for electric vehicles
(EVs) and energy storage systems. Battery separators are vital for the safety and efficiency of lithium-ion batteries in EVs. These
separators prevent direct contact between positive and negative electrodes while allowing ions to pass. As a result, the demand
for lithium-ion batteries in the region has consistently risen, leading major companies to establish multiple battery plants to
enhance production capacities.

- For example, in October 2023, Volkswagen unveiled plans for a new battery manufacturing facility, bolstered by a substantial
investment of USD 7 billion. Located in an industrial park, the expansive plant will span approximately 370 acres. This strategic
move highlights Volkswagen's commitment to ramping up electric vehicle production and strengthening its presence in both
global and local markets. Such initiatives are set to elevate lithium-ion battery production in the coming years, subsequently
increasing the demand for battery separators in the region.



- Furthermore, innovations in lithium-ion battery technology-such as heightened energy density, improved safety measures, and
enhanced charging efficiency-are spurring the creation of new separator materials. These separators, crafted to endure the
stringent energy and thermal requirements of Li-ion batteries, emphasize safety and reliability. This focus not only drives
innovation but also amplifies demand in the separator market.

- For instance, in February 2024, Dalhousie, in collaboration with Tesla, is inaugurating a new battery R&D center and rolling out a
Master's program in battery technology for 2025. The newly launched USD 13.5-million Canadian Battery Innovation Centre,
paired with the graduate program, seeks to meet Canada's rising demand for EV battery expertise. Such advancements are likely
to elevate the demand for sophisticated lithium battery separators in the region in the coming years.

- Consequently, these initiatives are poised to bolster lithium-ion battery production and significantly amplify the capacity of EV
battery separators during the forecast period.

Canada Electric Vehicle Battery Separator Industry Overview

Canada's electric vehicle battery separator market is semi-consolidated. Some key players (not in particular order) are Mitsubishi
Chemical Group Corporation, Hitachi Chemical Company Ltd, Sumitomo Chemical Co. Ltd, Electrovaya, Asahi Kasei Corporation,
among others.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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