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Report description:

The Canada Electric Vehicle Battery Manufacturing Market size is estimated at USD 57.50 million in 2025, and is expected to
reach USD 155.60 million by 2030, at a CAGR of 22.03% during the forecast period (2025-2030).

Key Highlights

- Over the medium term, rising investments to enhance the battery production capacity and the decline in the cost of raw battery
materials are expected to drive the demand for electric vehicle battery manufacturing during the forecast period.

- On the other hand, as the number of EVs across the region increases, so does the challenge of recycling and disposing of used
batteries, which can significantly restrain the growth of the electric vehicle battery manufacturing market.

- Nevertheless, the long-term ambitious targets for electric vehicles like scaling up production capacity, enhancing technological
advancements, and reducing costs are expected to create significant opportunities for the electric vehicle battery manufacturing
market in the near future.

Canada Electric Vehicle Battery Manufacturing Market Trends

Lithium-lon Battery Type Dominate the Market

- Lithium-ion (Li-ion) batteries have revolutionized the electric vehicle (EV) market, driving innovations in battery production.

Their key attributes, such as high energy density, long cycle life, and swift charging, make them the preferred choice for today's
EVs.



- Moreover, lithium-ion rechargeable batteries surpass other technologies due to their excellent capacity-to-weight ratio. Although
they tend to be more expensive than alternatives, major players in the market are boosting R&D investments and ramping up
production, heightening competition and pushing prices down.

- Despite rising average battery pack prices for EVs and battery energy storage systems (BESS), 2023 witnessed a significant
drop, with prices falling to USD 139/kWh, a 13% decrease. Projections suggest this downward trajectory will persist, with prices
anticipated to reach USD 113/kWh by 2025 and further decline to USD 80/kWh by 2030, driven by continuous technological and
manufacturing innovations.

- Globally, governments are rolling out policies and incentives to accelerate electric vehicle (EV) adoption and bolster Lithium-ion
battery production. Responding to the surging demand, these governments are not only making substantial investments but are
also spearheading battery production initiatives in their regions.

- For example, in 2023, E3 Lithium Ltd. obtained USD 27 million in funding to set up a demonstration plant in Alberta, targeting
battery-grade lithium production. This lithium variant is crucial for hybrid electric vehicles (HEVs) and electric vehicles (EVs). The
plant is poised to play a pivotal role in ramping up lithium production, catering to the automotive industry's rising demand,
especially for sustainable transportation solutions.

- The surging demand for Li-ion batteries has catalyzed the emergence of large-scale production hubs, dubbed Gigafactories.
These facilities are engineered to produce battery cells en masse, ensuring they can meet the burgeoning demand from the
electric vehicle (EV) sector. Major regional players are launching multiple projects to enhance their lithium-ion battery production
capabilities, anticipating a significant uptick in EV battery demand soon.

- As an illustration, in September 2023, Northvolt, a Swedish lithium-ion battery manufacturer, announced plans for a USD 5.2
billion gigafactory in Quebec, Canada. This strategic move is set to amplify Northvolt's production capabilities in response to the
surging lithium-ion battery demand. The first phase of the Northvolt Six factory is set to break ground in 2024, with operations
kicking off in 2026. Such initiatives are poised to boost the country's battery production in the upcoming years.

- Consequently, these ventures and strategies are set to bolster lithium-ion battery output and significantly ramp up EV battery
manufacturing capacity during the forecast period.

Passengers Cars Segment to Witness Significant Growth

- Canada's automotive sector is making a decisive shift towards electric vehicles (EVs), driven by a global push for sustainability
and a commitment to reducing carbon emissions. A key element of this transformation is the intensified focus on the production
and refinement of electric vehicle batteries. This shift is not only altering the landscape for passenger cars in Canada but also
influencing various facets of the market.

- Moreover, Canada is embracing clean energy and emphasizing the transition to electric vehicles, a priority for numerous
companies. EV sales in Canada have surged dramatically. For example, in 2023, the International Energy Agency (IEA) reported
that Canada sold 0.171 million electric vehicles, marking a 48.69% increase from 2022 and a 2.4-fold rise since 2019. With this
momentum, especially with recent Canadian government initiatives, EV sales are poised to climb in the coming years, driving a
heightened demand for EV battery production.

- In its bid to tackle air pollution and reduce reliance on fossil fuels, Canada is vigorously promoting the adoption of electric
vehicles (EVs), extending this push to a broader range of passenger cars. The government's multifaceted strategy encompasses
financial incentives, infrastructure development, and public awareness campaigns, all designed to facilitate this transition.

- Forinstance, in 2023, the federal government introduced a program offering up to USD 5,000 for the purchase or lease of
zero-emission vehicles (ZEVs). This initiative has already seen participation from over 180,000 individuals and businesses.
Additionally, provinces like Quebec and British Columbia have set ZEV sales targets, further accelerating the shift towards electric
and hybrid vehicles. Such measures are poised to boost the demand for passenger cars in the region and, consequently, the need
for battery manufacturing in the coming years.

- Furthermore, the emphasis on electric vehicle (EV) battery production is catalyzing technological advancements in the



passenger car industry. Cutting-edge battery technologies, especially solid-state batteries, promise to elevate the performance,
range, and safety of EVs. Notably, Canadian entities, spanning research institutions to corporations, are leading these innovations,
making significant waves in the global battery technology arena.

- For instance, in March 2024, the Ontario Battery and Electrochemistry Research Centre (OBEC) unveiled its next-generation
electric vehicle batteries, including those for plug-in hybrids. These new batteries boast advantages over traditional Li-ion
counterparts, being more affordable, safer, and longer-lasting. Such breakthroughs are set to boost the production of advanced
lithium-ion batteries for passenger cars and elevate the region's battery manufacturing demand in the coming years.

- Given these developments, it's clear that Canada's initiatives and projects are not only bolstering EV demand but are also set to
significantly amplify the need for EV battery manufacturing in the foreseeable future.

Canada Electric Vehicle Battery Manufacturing Industry Overview

Canada's electric vehicle battery manufacturing market is moderately consolidated. Some of the key players (not in particular
order) are Northvolt AB, LG Energy Solution, Electrovaya Inc., EnerSys, and Panasonic Holdings Corporation, among others.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support

Table of Contents:

1 INTRODUCTION

1.1 Scope of the Study
1.2 Market Definition
1.3 Study Assumptions

2 EXECUTIVE SUMMARY

3 RESEARCH METHODOLOGY

4 MARKET OVERVIEW

4.1 Introduction

4.2 Market Size and Demand Forecast in USD, till 2029
4.3 Recent Trends and Developments

4.4 Government Policies and Regulations

4.5 Market Dynamics

4.5.1 Drivers

4.5.1.1 Investments to Enhance the battery production capacity
4.5.1.2 Decline in cost of battery raw materials

4.5.2 Restraints

4.5.2.1 EV Battery Recycling and Disposal Challenges
4.6 Supply Chain Analysis

4.7 PESTLE ANALYSIS

4.8 Investment Analysis

5 MARKET SEGMENTATION



5.1 Battery

5.1.1 Lithium-ion

5.1.2 Lead-Acid

5.1.3 Nickel Metal Hydride Battery
5.1.4 Others

5.2 Battery Form

5.2.1 Prismatic

5.2.2 Pouch

5.2.3 Cylindrical

5.3 Vehicle

5.3.1 Passenger Cars

5.3.2 Commercial Vehicles

5.3.3 Others

5.4 Propulsion

5.4.1 Battery Electric Vehicle
5.4.2 Hybrid Electric Vehicle

5.4.3 Plug-in Hybrid Electric Vehicle

6 COMPETITIVE LANDSCAPE

6.1 Mergers and Acquisitions, Joint Ventures, Collaborations, and Agreements
6.2 Strategies Adopted & SWOT Analysis for Leading Players
6.3 Company Profiles

6.3.1 LG Energy Solution

6.3.2 Panasonic Holdings Corporation

6.3.3 Northvolt AB

6.3.4 EnerSys

6.3.5 Electrovaya Inc.

6.3.6 Blue Solutions

6.3.7 Energizer Holdings Inc.

6.3.8 Contemporary Amperex Technology Co. Limited

6.3.9 Saft Groupe SA

6.3.10 AMTE Power Plc.

6.4 List of Other Prominent Companies

6.5 Market Ranking Analysis

7 MARKET OPPORTUNITIES AND FUTURE TRENDS
7.1 Long-term ambitious targets for electric vehicles



SCOTTS

INTERNATIONAL

Canada Electric Vehicle Battery Manufacturing - Market Share Analysis, Industry
Trends & Statistics, Growth Forecasts (2025 - 2030)

Market Report | 2025-04-28 | 100 pages | Mordor Intelligence

To place an Order with Scotts International:

0 - Printthis form

0 - Complete the relevant blank fields and sign

0 -Send as a scanned email to support@scotts-international.com

ORDER FORM:

Select license License Price
Single User License $4750.00
Team License (1-7 Users) $5250.00
Site License $6500.00
Corporate License $8750.00
VAT
Total

*Please circle the relevant license option. For any questions please contact support@scotts-international.com or 0048 603 394 346.
[** VAT will be added at 23% for Polish based companies, individuals and EU based companies who are unable to provide a valid EU Vat Numbers.

Email* Phone* | |
First Name* Last Name* | |
Job title*

Company Name* EU Vat / Tax ID / NIP number*

|

Address* City* | |
Zip Code* Country* | |
Date [2026-03-01 |

Signature



Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 6/6




