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Report description:

The Australia Paper And Paperboard Packaging Market size is estimated at 4.63 billion tonnes in 2025, and is expected to reach
6.90 billion tonnes by 2030, at a CAGR of 8.33% during the forecast period (2025-2030).

Key Highlights

- Paperboard packaging is a preferred option across various end-user industries due to its versatility, cost-effectiveness, and
eco-friendly nature. This type of packaging is widely used in sectors such as food and beverage, pharmaceuticals, cosmetics, and
electronics. Paperboard offers excellent printability, allowing for attractive branding and product information display. Its
lightweight yet sturdy structure protects many products during transportation and storage. Additionally, the recyclability and
biodegradability of paperboard align with growing consumer demand for sustainable packaging solutions, further contributing to
its popularity among manufacturers and retailers.

- Food and beverage producers are intensifying efforts to meet customer demands in Australia by offering sustainable packaging,
functional displays, and healthier food options. This shift is driven by increasing consumer awareness of environmental and health
concerns. Sustainable materials, such as biodegradable plastics and recycled paper products, are being incorporated into
packaging designs. Functional displays are being developed to enhance product visibility and improve the shopping experience.

- Paper bags are becoming increasingly popular in restaurants, hotels, cafes, and other food establishments as part of this
sustainability push. These bags offer several advantages, including biodegradability, recyclability, and a lower carbon footprint
than plastic alternatives. Many businesses are also exploring innovative paper-based packaging solutions for takeaway food and
beverages, reducing their reliance on single-use plastics.

- The country's paper and paperboard packaging market is experiencing significant growth due to several key factors.
Environmental consciousness in urban areas has been steadily increasing, leading to a higher demand for eco-friendly packaging
solutions. Consumers are increasingly seeking packaging options that are both sustainable and easy to use, driving innovation in



the industry. The rapid expansion of the e-commerce sector has further fueled the demand for paper and paperboard packaging,
as online retailers require robust and protective packaging for shipping products.

- The increasing consumption of electronic goods and household products has contributed to the market's growth, as these items
often require specialized packaging for protection during transport and storage. Electronic devices, such as smartphones, laptops,
and tablets, need robust packaging to prevent damage from impacts and environmental factors. Similarly, household products like
appliances and fragile items demand secure packaging solutions to ensure they reach consumers intact.

- These factors have created a favorable environment for the paper and paperboard packaging market to expand and adapt to
changing consumer preferences and industry requirements. The versatility of paper and paperboard materials allows
manufacturers to design custom packaging solutions That cater to the specific needs of various products, further driving market
growth.

- The country is also witnessing huge demand for corrugated box packaging with the growth of online shopping in the e-commerce
sector. For instance, IAB Australia and Pureprofile released the Australian E-commerce Report 2023, revealing that 67% of
customers considered convenience the primary factor for buying online. However, due to the increasing cost of living, more
consumers prioritized discounts, loyalty programs, and price comparisons to avoid unexpected price hikes. This has increased the
demand for corrugated box packaging of end products and secondary packaging, such as folding cartons, that must be delivered
to online shoppers' doorsteps.

- This shift in consumer behavior has led to a surge in online purchases across various product categories, from electronics and
clothing to household goods and groceries.

- As a result, the demand for corrugated box packaging has intensified for primary products and secondary packaging, such as
folding cartons. These packaging solutions protect items during transit and ensure they reach online shoppers in perfect condition.
The e-commerce boom has also prompted retailers and logistics companies to optimize their packaging strategies, focusing on
sustainable and right-sized packaging options to meet consumer expectations and environmental concerns. This trend is expected
to continue, further driving the growth of the Australian corrugated box packaging market.

- The market faces constraints due to increasing raw material costs and the trend toward outsourcing. These factors limit market
growth and profitability for manufacturers in the industry. Raw material prices, particularly for paper and pulp, have been volatile
in recent years, impacting production costs. Additionally, many companies are outsourcing their packaging needs to specialized
firms, which can reduce demand for in-house corrugated packaging production. This shift in the supply chain structure affects
traditional corrugated packaging manufacturers, forcing them to adapt their business models or risk losing market share.

Australia Paper And Paperboard Packaging Market Trends

Corrugated Boxes are Expected to Hold Major Share

- Corrugated boxes are anticipated to maintain a significant share of the market, driven by expansion in various end-user
segments. These versatile packaging solutions are gaining traction across e-commerce, food and beverage, electronics, and
consumer goods. The growth in these industries, coupled with the boxes' durability, cost-effectiveness, and recyclability,
contributes to their dominant position in the Australian packaging market. As businesses increasingly prioritize sustainable
packaging options, corrugated boxes are well-positioned to meet environmental concerns and practical packaging needs.

- Manufacturers are increasing the production of corrugated packaging in the country to meet growing demand. Various factors,
including the expansion of e-commerce, increased consumer goods manufacturing, and a shift toward sustainable packaging
solutions, drive this production increase. The corrugated packaging industry is adapting to these market trends by investing in
new technologies and expanding production capacities, ensuring a steady supply to meet the diverse needs of various industries.
- Forinstance, in November 2024, MasterFoods, a brand under Mars Australia, is testing a new paper-based packaging for its
Squeeze-On Tomato Sauce. This innovative packaging is recyclable through the country's standard curbside recycling system. The
revamped paper packs use 58% less plastic than their predecessors, aligning with Mars Australia's commitment to fostering a



circular economy and meeting Australia's National Packaging Targets.

- Australia's growing industrialization creates significant opportunities for major corrugated board market players. The country's
rapid industrial growth has led to a surge in demand for packaging solutions across various sectors. Corrugated boxes are
extensively utilized across diverse industries in Australia, including food and beverage, electronics, and e-commerce. These
sectors rely heavily on corrugated packaging for product protection, transportation, and storage.

- The demand for corrugated boxes in Australia is expected to rise as awareness of environment-friendly and cost-effective
packaging solutions grows. This trend is driven by increasing consumer consciousness about sustainable packaging options and
the government's push for eco-friendly alternatives. Corrugated boxes, being recyclable and biodegradable, align well with these
environmental concerns.

- Additionally, the Australian government's efforts to limit plastic packaging are expected to increase demand for corrugated
packaging products. The ban on single-use plastic packaging is driving higher consumption of corrugated packaging in Australia.
This shift toward more sustainable packaging solutions aligns with growing environmental concerns and consumer preferences for
eco-friendly alternatives.

- Corrugated packaging, being recyclable and biodegradable, offers a viable option for businesses looking to comply with new
regulations while meeting customer expectations. As a result, manufacturers and retailers across various industries are
increasingly adopting corrugated packaging for their products, contributing to the overall market growth in Australia.

Food Segment Expected to Hold Significant Share in the Market

- Paper packaging is used extensively in the food industry due to its environmental benefits and consumer convenience. This has
led to intense competition in the food and beverage sector, with companies striving to offer high-quality products to customers.
Various paper packaging materials, including corrugated boxes and cardboard, can fulfill different packaging needs.

- Paper packaging provides design and printing options versatility, allowing brands to create distinctive and appealing packaging
solutions. Paper-based packaging is often recyclable and biodegradable, aligning with growing consumer demand for sustainable
packaging options. The food industry utilizes paper packaging for various products, from dry goods and baked items to frozen
foods, demonstrating its adaptability across different food categories.

- In 2023, the annual revenue of the food retail industry in Australia reached over USD 111.8 billion, increasing from USD 101.5
billion in 2021. This substantial growth in the food retail industry has significant implications for paper and paper-based
packaging, particularly in the food packaging segment. As food retail sales continue to rise, there is an increasing demand for
packaging materials that are functional and environmentally friendly. Paper-based packaging, known for its recyclability and
biodegradability, is well-positioned to meet these requirements.

- The expansion of the food retail market drives the need for diverse packaging solutions to accommodate various product types,
sizes, and preservation needs. This includes paper-based options such as cardboard boxes, paper bags, and composite materials
that combine paper with other recyclable elements. The growth in convenience foods and ready-to-eat meals, which often require
specialized packaging, further contributes to the demand for innovative paper-based solutions.

- Moreover, the increasing consumer awareness of environmental issues and the push for sustainable practices in retail are likely
to boost the adoption of paper-based packaging. Retailers and food manufacturers increasingly seek eco-friendly alternatives to
plastic packaging, aligning with consumer preferences and regulatory trends toward reducing plastic waste. This shift presents
significant opportunities for the paper packaging industry to develop new products and expand its market share within the food
retail industry.

- The correlation between food retail growth and packaging demand suggests that the paper packaging market will likely
experience parallel growth as the Australian food retail industry expands. This trend may lead to increased investments in
research and development for more advanced paper-based packaging solutions and expansions in production capacity to meet
the rising demand from the food retail industry.



Australia Paper And Paperboard Packaging Industry Overview

The Australian paper and paperboard packaging market is fragmented, with significant players such as Opal Group (Paper
Australia Pty Ltd & Nippon Paper Industries), Visy Group, and Mondi PLC. The country's companies are forming partnerships and
mergers to increase their market shares.

Additional Benefits:

- The market estimate (ME) sheet in Excel format
- 3 months of analyst support
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