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Report description:

The Asia Pacific Freight and Logistics Market size is estimated at 2.7 trillion USD in 2025, and is expected to reach 3.67 trillion
USD by 2030, growing at a CAGR of 6.34% during the forecast period (2025-2030).

Asian Development Bank assists the infrastructure development in the country, boosting freight transport demand

-  Since March 2023, two major container truck yards in Zhejiang province, China, near Ningbo, have grappled with an excess of
nearly 3,000 idle vehicles. These yards, Hengpu and Beilun, are closely tied to the port's operations. However, they have
experienced a notable decline in traffic over the past two years. The accumulation of containers can be attributed to factors such
as China's low storage costs, a surge in container supply during the pandemic's export boom, and a significant number of
containers returning after the boom subsided. 
-  The Asian Development Bank (ADB) is actively supporting Pacific DMCs (Developing Member Countries) in their endeavors
related to connectivity infrastructure, including planning, construction, and maintenance. Transport projects alone account for
over 59% of the ADB's portfolio in the Pacific. This robust support from the ADB is fostering a more robust and sustainable growth
trajectory in the Pacific region. Looking ahead, ADB's investments in the Pacific's transportation sector are projected to surpass
USD 1.6 billion, with 22 projects slated for funding during 2022-2024, including a notable USD 115 million in co-financing. 

Building a sustainable and resilient freight and logistics sector in the Asia Pacific region

-  In India, transportation costs dominate the logistics landscape, accounting for 62% of overall logistics costs and 14% of the
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country's GDP. Given that diesel fuel costs make up the lion's share of transportation expenses, the adoption of zero-emission
trucks (ZETs) can significantly slash fuel costs by up to 46% over the vehicle's lifespan. This has far-reaching implications for
India's economy. Notably, road freight, which already accounts for over a quarter of oil import expenses, is projected to surge
fourfold by 2050. By embracing ZETs, India could potentially save a staggering 838 billion liters of diesel by 2050, translating to a
reduction of USD 140.17 billion in oil expenditures. 
-  With a confluence of factors such as limited new supply, outdated facilities, and evolving consumer preferences driven by the
surge in online retail, investments in cold storage properties in the Asia-Pacific were projected to hit USD 5 billion annually by
2032. This surge is primarily driven by the escalating demand for cold chain warehousing in the region. 

Asia Pacific Freight and Logistics Market Trends

Asia Pacific freight demands driven by global seaborne trade, which is triggering transport sector investments

-  On May 17, 2024, a fair at Tokyo Station in Japan highlighted the growing use of high-speed passenger trains for light freight.
This shift, driven by a shortage of commercial drivers and new overtime laws, has increased road delivery costs by up to 20%.
Since August 2023, JR East has been running a same-day delivery service from Niigata to Tokyo using a dedicated 12-car Series E
trainset. Items transported include fresh food, confectionery, drinks, flowers, precision components, and medical supplies. In
September 2023, JR East launched a freight-only service on the Tohoku Shinkansen and now offers Hakobyun-branded freight
services across its high-speed and Limited Express networks.
-  In the 14th Five-Year Plan (2021-2025), China revealed goals for expanding its transportation network. By 2025, high-speed
railways will extend to 50,000 kms, up from 38,000 kms in 2020, with 95% of cities with populations above 500,000 covered by
250-km lines. The country aims to increase its railway length to 165,000 kms, civil airports to over 270, subway lines in cities to
10,000 kms, expressways to 190,000 kms, and high-level inland waterways to 18,500 kms by 2025. The primary objective is to
achieve integrated development by 2025, emphasizing advancements in the transformation of the transportation system and its
contribution to GDP.

Owing to global uncertainties, crude oil prices are soaring in the Asian economies as most of them are net oil importers

-  In 2023, China's crude oil imports rose by 11% to 563.99 MMT, driven by higher global oil prices due to the Russia-Ukraine War.
In early 2024, imports increased by 5.1% YoY, reaching 88.31 MMT, as China capitalized on lower prices earlier. Brent futures
peaked at USD 97.69 in September 2023, dropped to USD 72.29 in December, and rose to USD 84.05 by March 2024. OPEC+'s
decision in March 2024 to extend output cuts has further boosted prices, raising concerns about global demand and potentially
slowing China's imports in H2 2024.
-  Australia's federal government will introduce a new fuel efficiency standard for passenger and light commercial vehicles starting
January 1, 2025. This follows a one-month consultation period before drafting the new laws. Announced as part of the 2023
budget and linked to the EV strategy released in April 2023, the standard sets average CO2 targets for vehicle manufacturers.
These targets will gradually decrease, requiring the production of more fuel-efficient and low or zero-emissions vehicles.

Asia Pacific Freight and Logistics Industry Overview

Scotts International. EU Vat number: PL 6772247784
tel. 0048 603 394 346 e-mail: support@scotts-international.com
www.scotts-international.com

Page 2/7



The Asia Pacific Freight and Logistics Market is fragmented, with the major five players in this market being DHL Group, NYK
(Nippon Yusen Kaisha) Line, SF Express (KEX-SF), SG Holdings Co., Ltd. and SINOTRANS (sorted alphabetically).

Additional Benefits:

-  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support 
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