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Report description:

The Asia Pacific Electric Vehicle Battery Materials Market size is estimated at USD 19.13 billion in 2025, and is expected to reach
USD 36.21 billion by 2030, at a CAGR of 13.61% during the forecast period (2025-2030).

Key Highlights
- Over the medium term, growing electric vehicle (EV) sales and supportive government policies and regulations are expected to
drive the demand for electric vehicle battery materials during the forecast period.
- Conversely, the widespread preference for conventional vehicles, attributed to their reliability and cost-effectiveness, poses a
challenge to the sales of electric vehicles and their batteries.
- However, breakthroughs in battery technology-boasting features like enhanced energy density, quicker charging, heightened
safety, and extended lifespans-are set to unlock substantial opportunities for players in the electric vehicle battery materials
market.
- Driven by surging electric vehicle adoption, India is poised to lead as the fastest-growing region in Asia Pacific's electric vehicle
battery materials market during the forecast period.

Asia Pacific Electric Vehicle Battery Materials Market Trends

Lithium-Ion Battery Type Dominate the Market

-  The growing production of lithium-ion batteries for electric vehicles (EVs) has notably influenced the battery materials market.
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This surge in battery production has driven a marked increase in lithium demand. Discoveries of lithium in the region have a
pronounced effect on raw material costs. 
-  Key market players are channeling investments into lithium reserves and R&D, aiming to boost lithium-ion battery production
and meet the escalating demand for battery raw materials. Ongoing discoveries of these reserves have been instrumental in
driving down lithium-ion battery prices over time. 
-  For instance, battery prices saw a dip in 2023, settling at USD 139/kWh, marking a decline of over 13%. With the current
trajectory of technological advancements and manufacturing improvements, projections suggest battery pack prices could further
drop to USD 113/kWh by 2025 and USD 80/kWh by 2030. 
-  Moreover, in response to escalating environmental concerns, governments in the Asia Pacific are actively championing
lithium-ion battery production for EVs. With a keen focus on achieving net-zero carbon emissions, these governments have
launched multiple initiatives to boost lithium-ion battery production, catering to the surging EV demand. 
-  For instance, in December 2023, South Korea unveiled a USD 29 billion investment plan over the next five years to bolster its
battery industry, with a spotlight on EV batteries. The strategy includes diversifying battery supply chains and providing tax
incentives to major South Korean firms. These firms are being supported in their overseas ventures to secure mining rights for
essential battery materials. Such initiatives are poised to not only amplify lithium-ion battery production as a clean energy
alternative but also escalate the demand for battery materials in the foreseeable future. 
-  Additionally, the declining prices of lithium-ion batteries, coupled with a surging demand and the establishment of new
production plants, are bolstering the demand for battery raw materials in the region. In recent years, top global firms have
embarked on projects aimed at boosting lithium-ion battery production for EVs in the region. 
-  For instance, in February 2024, BMW unveiled plans for a new battery factory in Rayong, Thailand. This move is anticipated to
bolster the nation's battery supply chains. BMW envisions Thailand as a pivotal export hub for its EV batteries, catering to the
broader Asia Pacific market. Such undertakings are set to expedite battery production in Thailand and heighten the demand for
lithium-ion battery materials in the years to come. 
-  Given these developments, it's clear that advancements in lithium-ion battery production and the surging demand for EV
battery materials will continue to grow in the coming years. 

India to Witness Significant Growth

-  India is positioning itself as a key player in the electric vehicle (EV) battery materials arena. The nation is strategically bolstering
its battery manufacturing capabilities while ensuring a steady supply of essential materials.
-  In recent years, India has emerged as a dominant force in the regional EV production landscape. For instance, the International
Energy Agency (IEA) reported that in 2023, India sold 82,000 electric vehicles, marking a 70.8% surge from 2022 and an
astonishing 119-fold increase since 2019. With the government launching several initiatives and projects, the momentum in EV
sales is set to continue its upward trajectory.
-  India is placing a strong emphasis on ensuring a consistent and ethical supply of vital materials such as lithium, cobalt, and
nickel. This endeavor, however, poses significant challenges. To tackle the raw material conundrum, India is delving into its
domestic reserves and forging international partnerships. The nation's focus remains on harnessing its mineral wealth to cater to
the surging demand for EV battery materials.
-  In a notable development, the Geological Survey of India (GSI) unearthed lithium reserves estimated at 5.9 million tonnes in the
Salal-Haimana region of Jammu and Kashmir in February 2023. Lithium, a non-ferrous metal, plays a pivotal role in battery energy
storage systems and EV applications. This discovery is poised to satiate the burgeoning lithium demand for EVs and bolster EV
battery material production in the foreseeable future.
-  Leading Indian EV manufacturers are ramping up their battery production capabilities to align with the surging EV demand,
necessitating substantial investments in both infrastructure and technology.
-  In a significant move, Ola Electric, in July 2024, unveiled a USD 100 million investment for the initial phase of its gigafactory in
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Tamil Nadu. This facility is set to produce indigenous lithium-ion batteries. Ola Electric's strategic goal is to transition to its battery
cells by early next year, moving away from its current suppliers in Korea and China. Such a bold investment is poised to not only
expedite lithium-ion battery production for EVs but also amplify the demand for EV battery materials in the region.
-  Given these developments, the trajectory of battery production for EVs is set for a significant boost, leading to a pronounced
surge in demand for EV battery materials in the coming years.

Asia Pacific Electric Vehicle Battery Materials Industry Overview

Asia Pacific's electric vehicle battery materials market is fragmented. Some key players (not in particular order) are BASF SE,
Mitsubishi Chemical Group Corporation, UBE Corporation, Umicore SA, Sumitomo Chemical Co., Ltd., among others.

Additional Benefits:

-  The market estimate (ME) sheet in Excel format 
-  3 months of analyst support 
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